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ITEM 5. OTHER EVENTS - LEGAL MATTERS

CITIZENS' UTILITY BOARD OF OREGON V. PUBLIC UTILITY COMMISSION OF OREGON and
UTILITY REFORM PROJECT, COLLEEN O'NEILL AND LLOYD MARBET V. OREGON PUBLIC
UTILITY COMMISSION, the Court of Appeals of the State of Oregon.

On June 24, 1998, the Court of Appeals of the State of Oregon ruled that the
Oregon Public Utility Commission (OPUC) does not have the authority to allow
Portland General Electric (PGE) to recover a rate of return on its
undepreciated investment in the Trojan generating facility. The court upheld
the OPUC's authorization of PGE's recovery of its investment in Trojan.

In April 1996, a circuit court judge in Marion County, Oregon ruled against the
OPUC, contradicting a November 1994 ruling from the same court upholding the
OPUC's authority. These decisions were appealed to the Court of Appeals.

The Company plans to file a petition for review with the Oregon Supreme Court.
The Company does not know if the OPUC will also appeal. The Company cannot
predict the outcome of the appeal. Additionally, due to uncertainties in the
regulatory process, management cannot predict, with certainty, what ultimate
rate making action the OPUC will take regarding PGE's recovery of a rate of
return on its Trojan investment.

Management believes that the ultimate outcome will not have a material adverse

impact on the financial condition of the Company. However, it may have a
material impact on the results of operations for a future reporting period.
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