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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period endégarch 31, 2011

or

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Numbet-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-0256820
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant's telephone number, including anda)c

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastlags. [x] Yes [] No

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
such shorter period that the registrant was reduoesubmit and post such files). [x] Ya§] No

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coanpy” in Rule 12b-2 of the Exchange Act.

Large accelerated filer [X] Accelerated filer [ ] Non-accelerated filer [ ] Smaller reporting compé4 |

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). [] Yes [x] No
Number of shares of common stock outstanding April 29, 2011 is 75,326,041 shares.
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DEFINITIONS

The following abbreviations and acronyms are ukeslutghout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construction
BART Best Available Retrofit Technology

Biglow Canyon Biglow Canyon Wind Farm

Boardman Boardman coal plant

CAA Clean Air Act

CERS California Energy Resources Scheduling
Colstrip Colstrip Units 3 and 4 coal plant

EPA U.S. Environmental Protection Agency
FERC Federal Energy Regulatory Commission
IRP Integrated Resource Plan

ISFSI Independent Spent Fuel Storage Installation
LLC Limited Liability Company

Moody’s Moody'’s Investors Service

MW Megawatts

MWa Average megawatts

MWh Megawatt hours

NVPC Net Variable Power Costs

OPUC Public Utility Commission of Oregon

PCAM Power Cost Adjustment Mechanism

S&P Standard & Poor’s Ratings Services

SB 408 Oregon Senate Bill 408 (Oregon Revised Statute2B68Y
SEC Securities and Exchange Commission
Trojan Trojan Nuclear Plant

URP Utility Reform Project

VIE Variable Interest Entity
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Item 1.

PART | — FINANCIAL INFORMATION

Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Dollars in millions, except per share amounts)

(Unaudited)

Revenues, net
Operating expenses:
Purchased power and fuel
Production and distribution
Administrative and other
Depreciation and amortization
Taxes other than income taxes
Total operating expenses
Income from operations
Other income:
Allowance for equity funds used during construction
Miscellaneous income, net
Other income, net
Interest expense
Income before income taxes
Income taxes

Net income and Net income attributable to
Portland General Electric Company

Weighted-average shares outstanding (in thousands):
Basic
Diluted
Earnings per share:
Basic
Diluted
Dividends declared per common share

Three Months Ended March 31,

2011 2010

484 a4¢
194 224
42 3¢

52 45

56 57

25 23
36¢ 38¢
115 61

1 4

2 1

3 5

27 29

91 37

22 10

69 27
75,31¢ 75,22¢
75,33 75,24t
0.92 0.3€
0.92 0.3€
0.26( 0.25¢

See accompanying notes to condensed consolidated financial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(In millions)
(Unaudited)
March 31, December 31,
2011 2010
ASSETS

Current assets:
Cash and cash equivalents $ 27 4
Accounts receivable, net 15¢€ 137
Unbilled revenues 75 93
Inventories 56 56
Margin deposits 8C 83
Regulatory assets - current 214 221
Other current assets 81 67
Total current assets 68¢ 661
Electric utility plant, net 4,17¢ 4,13:
Regulatory assets - noncurrent 51z 544
Non-qualified benefit plan trust 44 44
Nuclear decommissioning trust 34 34
Other noncurrent assets 77 75
Total assets $ 5,563t 5,491

See accompanying notes to condensed consolidated financial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS, continued
(Dollars in millions)

(Unaudited)
March 31, December 31,
2011 2010
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and accrued liabilities $ 144 % 16¢
Liabilities from price risk management activitiesurrent 18< 18¢
Short-term debt — 19
Current portion of long-term debt — 1C
Regulatory liabilities - current 25 25
Other current liabilities 95 78
Total current liabilities 447 48¢
Long-term debt, net of current portion 1,79¢ 1,79¢
Regulatory liabilities - noncurrent 66¢ 657
Deferred income taxes 46¢ 44t
Liabilities from price risk management activitiesencurrent 167 18¢€
Unfunded status of pension and postretirement plans 14C 14C
Non-qualified benefit plan liabilities 98 97
Other noncurrent liabilities 10¢ 78
Total liabilities 3,89( 3,892
Commitments and contingencies (see notes)
Equity:
Portland General Electric Company shareholdersitgqu
Preferred stock, no par value, 30,000,000 shar®ared; none issued and
outstanding as of March 31, 2011 and December @) 2 — —
Common stock, no par value, 160,000,000 sharesaréd; 75,325,603 and
75,316,419 shares issued and outstanding as ofi\gdrc2011 and December :
2010, respectively 832 831
Accumulated other comprehensive loss 5) 5)
Retained earnings 81t 76¢€
Total Portland General Electric Company sharehsld=guity 1,64z 1,59z
Noncontrolling interests’ equity 3 7
Total equity 1,64 1,59¢
Total liabilities and equity $ 553t §$ 5,491

See accompanying notes to condensed consolidated financial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)

Three Months Ended March 31,

2011 2010
Cash flows from operating activities:
Net income $ 69 27
Adjustments to reconcile net income to net cashigenl by operating activities:
Depreciation and amortization 56 57
(Decrease) increase in net liabilities from pris& management activities (29) 10¢€
Regulatory deferral - price risk management adétigit 29 (10€)
Deferred income taxes 25 12
Senate Bill 408 deferrals, net 3 D
Allowance for equity funds used during construction @ 4
Power cost deferrals, net 4 —
Other non-cash income and expenses, net 12 9
Changes in working capital:
(Increase) decrease in receivables @ 33
Decrease (increase) in margin deposits 3 (33
Income tax refund received 8 —
Decrease in payables (10) (11
Other working capital items, net (16) (13
Other, net — (8
Net cash provided by operating activities 14¢ 68
Cash flows from investing activities:
Capital expenditures (69) (92
Sales of Nuclear decommissioning trust securities 18 13
Purchases of Nuclear decommissioning trust seesiriti (29 (12
Distribution from Nuclear decommissioning trust — 19
Other, net — D
Net cash used in investing activities (70) (73

See accompanying notes to condensed consolidated financial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

(In millions)
(Unaudited)

Three Months Ended March 31,

2011 2010
Cash flows from financing activities:
Proceeds from issuance of long-term debt $ — 191
Payments on long-term debt (20 (249)
Borrowings on short-term debt — 4
Payments on commercial paper, net (19 —
Dividends paid (20 (19
Debt issuance costs — (@h)
Noncontrolling interests’ capital distributions ()] —
Net cash (used in) provided by financing activities (53 26
Increase in cash and cash equivalents 23 21
Cash and cash equivalents, beginning of period 4 31
Cash and cash equivalents, end of period $ 27 52
Supplemental cash flow information is as follows:
Cash paid for interest, net of amounts capitalized $ 15 16
Cash paid for income taxes 1 —
Non-cash investing and financing activities:
Accrued capital additions 9 68
Accrued dividends payable 2C 2C

See accompanying notes to condensed consolidated financial statements.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)
NOTE 1: BASIS OF PRESENTATION

Nature of Business

Portland General Electric Company (PGE or the Comipis a single, vertically integrated electriditgiengaged in the
generation, purchase, transmission, distributiod, r@tail sale of electricity in the state of Orag@he Company also sells
electricity and natural gas in the wholesale mat@ettilities, brokers, and power and fuel marketecated throughout the
western United States. PGE operates as a singteeseggwith revenues and costs related to its basiaetivities maintained and
analyzed on a total electric operations basis. BG&'porate headquarters is located in Portlanelg@r and its service area is
located within the state of Oregon. The CompanyeskB21,193 retail customers as of March 31, 2011 .

Condensed Consolidated Financial Statements

These condensed consolidated financial statements theen prepared pursuant to the rules and remndaif the Securities and
Exchange Commission (SEC). Certain information famdnote disclosures normally included in finan@tdtements prepared in
conformity with accounting principles generally apted in the United States of America (GAAP) hagerbcondensed or
omitted pursuant to such regulations, although Bélieves that the disclosures provided are adedqoatgke the interim
information presented not misleading.

The financial information included herein for thede months ended March 31, 2011 and 2010 is utsalidiowever, such
information reflects all adjustments, consistingiofmal recurring adjustments, that are, in theiopi of management, necess
for a fair presentation of the condensed consaiéinancial position, condensed consolidated tesiloperations and
condensed consolidated cash flows of the Companthése interim periods. Certain costs are estiditethe full year and
allocated to interim periods based on estimatagpefating time expired, benefit received, or attigissociated with the interim
period; accordingly, such costs may not be reflectif amounts to be recognized for a full year. Buseasonal fluctuations in
electricity sales, as well as the price of wholesalergy and natural gas, interim financial residtsiot necessarily represent
those to be expected for the year. The financfakrimation as of December 31, 2010 is derived fram@ompany’s audited
consolidated financial statements and notes théoetihe year ended December 31, 2010 , includéttin 8 of PGE’s Annual
Report on Form 10-K, filed with the SEC on Februaby 2011 , and should be read in conjunction witth consolidated
financial statements.

Use of Estimates

The preparation of condensed consolidated finastééments in accordance with GAAP requires managéeto make
estimates and assumptions that affect the repartemlints of assets and liabilities, and disclosafgmtential gain contingencies
and contingent liabilities, as of the date of timauficial statements and the reported amounts ehtes and expenses during the
reporting period. Actual results experienced byGloenpany could differ materially from those estigsat

Recent Accounting Pronouncement

Accounting Standards Update (ASU) 2010-Béir Value Measurements and Disclosures (Topic 820) - Improving Disclosures
about Fair Value Measurements (ASU 2010-06) requires, among other matters, sépaeporting about purchases, sales,
issuances, and settlements for Level 3 fair valeasarements. For additional information on Levede® Note 3, Fair Value of
Financial Instruments. In accordance with the miovis of ASU 2010-06, PGE adopted this requirero€ASU 2010-06 on
January 1, 2011, which did not have a material thpa PGE’s consolidated financial position, coitaikd results of
operations, or consolidated cash flows. All otlegyuirements of ASU 2010-06 were adopted on JanLia2910 in accordance
with ASU 2010-06, which did not have a material aopon PGE’s consolidated financial position, cdidsded results of
operations, or consolidated
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

cash flows.

NOTE 2: BALANCE SHEET COMPONENTS

Accounts Receivable, Net

Accounts receivable is net of an allowance for llectible accounts of $5 million as of March 31,120and December 31, 2010

The activity in the allowance for uncollectible aoats was as follows (in millions):

Three Months Ended

March 31,
2011 2010
Balance as of beginning of period $ 5 % 5
Provision, net 2 1
Amounts written off, less recoveries 2 @
Balance as of end of period $ 5 % 5

Inventories

Inventories consist primarily of materials, suppliand fuel. Materials and supplies inventoriesuse in operations and
maintenance and capital activities, and are recbatl@verage cost. Fuel inventories include nagaal coal, and oil and are u
in PGE’s generating plants. Natural gas is recoatdte lower of average cost or market, with @l oil recorded at average
cost.

Electric Utility Plant, Net

Electric utility plant, net consists of the followg (in millions):

March 31, December 31,
2011 2010
Electric utility plant $ 6,34C $ 6,27¢
Construction work in progress 158 12t
Total cost 6,49: 6,40
Less: accumulated depreciation and amortization (2,314 (2,277)
Electric utility plant, net $ 4,17¢  $ 4,13¢

Accumulated depreciation and amortization in thdet@bove includes accumulated amortization reladedtangible assets of
$138 million and $133 million as of March 31, 20drid December 31, 2010 , respectively. Amortizaggpense related to
intangible assets was $5 million and $3 million tlee three months ended March 31, 2011 and 204€pectively.

10
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tH¥ang (in millions):

March 31, 2011 December 31, 2010
Current Noncurrent Current Noncurrent

Regulatory assets:

Price risk management $ 166 $ 162 % 17t $ 18t

Pension and other postretirement plans — 21C — 213

Deferred income taxes — 94 — 95

Deferred broker settlements 23 — 24 —

Renewable energy deferral 17 — 22 —

Debt reacquisition costs — 23 — 23

Other 5 22 — 28

Total regulatory assets $ 214 % 512 % 221 % 544

Regulatory liabilities:

Asset retirement removal costs $ — % 59¢ $ — % 58¢

Asset retirement obligations — 34 — 33

Regulatory treatment of income taxes (SB 408) 11 — 5 9

Trojan ISFSI pollution control tax credits 13 5 18 4

Other 1 31 2 23

Total regulatory liabilities $ 25 % 66E 25§ 657
Other Current Liabilities
Other current liabilities consist of the followirfign millions):
March 31,
2011 December 31, 201

Accrued interest payable $ 3 % 26
Accrued taxes payable 25 22
Other 34 30

Total other current liabilities $ 95 § 78

Other Noncurrent Liabilities

During the first quarter of 2011, an updated decdssimning study for the Company’s Boardman dirald plant was complete
As a result, PGE increased its asset retiremeigatin related to Boardman by approximately $2Biom during the first
quarter of 2011, with a corresponding increasééndost basis of the plant, included in Electriitytplant, net on the condens
consolidated balance sheet.

11
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Credit Facilities
PGE has the following unsecured revolving creditliides:

e A $370 million syndicated credit facility, witl0 million and $360 million scheduled to terminatguly 2012 and July
2013, respectively;

* A $200 million syndicated credit facility, whidk scheduled to terminate in December 2012 ; and
* A $30 million credit facility, which is scheduldo terminate in June 2013 .

Pursuant to the individual terms of the agreemaeiitgredit facilities may be used for general aogie purposes and as backup
for commercial paper borrowings. The $370 milliovd &30 million credit facilities also permit thesimnce of standby letters of
credit. All credit facilities contain customary @nants and default provisions, including a requaetthat limits consolidated
indebtedness, as defined in the agreements, tood%étal capitalization. As of March 31, 2011 , P@Bs in compliance with
this covenant with a 52.3% debt ratio.

The Company has a commercial paper program undiehvitimay issue commercial paper for terms ofw@70 days, limited t
the unused amount of credit under the credit faesli

Pursuant to an order issued by the Federal EneegulRtory Commission (FERC), the Company is auteakito issue shoterm
debt up to $750 million through February 6, 20The authorization contains a standard provisiorctviprovides that if utility
assets financed by unsecured debt are divestedatheoportionate share of the unsecured debt alesthe divested.

As of March 31, 2011, PGE had $147 million ofédestof credit and no commercial paper or borrowimgfstanding under the
credit facilities. As of March 31, 2011 , the aggate unused credit available under the creditifeslwas $453 million .

Long-term Debt

During the three months ended March 31, 20RGE elected to have $10 million of Port of Stldiie Pollution Control Reveni
Bonds redeemed and retired.

In 2008, PGE repurchased $5.8 million of Polluti@ontrol Revenue Bonds Series 1996 (Bonds) issuedgh the Port of
Morrow, which was paid to Lehman Brothers Inc. (iretm) as remarketing agent for the Bonds, who in paid off the
beneficial owner of the Bonds. As a result of thgrmpent, PGE became the beneficial owner of the Bamdl requested that
Lehman safe-keep the Bonds in Lehman’s DepositougtflCompany participant account until such timéhasBonds could be
remarketed. After repurchase of the Bonds, PGE vechthe liability for the Bonds from its financistatements.

In September 2008, Lehman filed for protection ur@eapter 11 of the U.S. Bankruptcy Code in thetéthBtates Bankruptcy
Court for the Southern District of New York. PGBsaquently filed a claim for return of the BondsnfrLehman. On Novemb
9, 2009, the trustee appointed to liquidate thetassf Lehman (Trustee) allowed PGE’s claim astaeqaity claim for securities.
At the time, PGE believed it would receive back ¢inéire amount of the Bonds at some point durirgbinkruptcy proceedings.

It is not certain that the Company will receive thkk amount of the Bonds but could, along withetlelaimants, potentially
receive a pro-rata share of certain assets. Thagiand extent of distributions on claims are sabje the ultimate disposition of
numerous claims in the proceedings and certain meajatingencies which the Trustee

12
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

must resolve. PGE cannot currently estimate hownudfiche value of the Bonds will ultimately be neted to the Company or
the timing of the distribution from Lehman. Managarhdoes not expect this to have a material effeche Company financia
position but it could have a material effect orufessof operations for a future interim period.

Pension and Other Postretirement Benefits

Components of net periodic benefit cost are asvdifor the three months ended March 31, (in rmibijo

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefit Plans Benefit Plans
2011 2010 2011 2010 2011 2010

Service cost $ 3 % 3 % 1 $ 1 $ — —
Interest cost 7 7 1 1 1 1
Expected return on plan assets (20 (20 — — — —
Amortization of net actuarial gain 2 1 — — — —
Net periodic benefit cost $ 2 % 1 % 2 % 2 % 1 % 1

NOTE 3: FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company determines the fair value of finanicisiruments, both assets and liabilities recognaetinot recognized in
PGE’s condensed consolidated balance sheets, fohwths practicable to estimate fair value basadhe following inputs as of
March 31, 2011 and December 31, 2010 :

» Derivative instruments are recorded at fair gadind are based on published market indices astadjtor other market
factors such as location pricing differences oerinally developed models;

» Certain trust assets, consisting of money mdtkeds and fixed income securities included inkhelear
decommissioning trust and marketable securitielsided in the Norgualified benefit plan trust, are recorded at vailue
and are based on quoted market prices; and

» The fair value of long-term debt is estimateddzhon the quoted market prices for the same adlasiresues or on the
current rates offered to PGE for debt of similanaining maturities. As of March 31, 2011 , therastied aggregate fair
value of PGE’s long-term debt was $1,944 millimompared to its $1,798 million carrying amount.ckecember 31,
2010, the estimated aggregate fair value of PGIEg-term debt was $1,968 million , compared tcts808 million
carrying amount.

A fair value hierarchy is used to prioritize th@ins to the valuation techniques used to measuredhe. The three broad levels
and application to the Company are discussed below.

Level 1 - Quoted prices are available in active marketsdentical assets or liabilities as of the repaytitate. Active markets are
those in which transactions for the asset or lighilccur in sufficient frequency and volume to yide pricing information on an
ongoing basis. Level 1 primarily consists of finehinstruments such as exchange-traded derivatiisesd equities and U.S.
government treasury securities.

Level 2 - Pricing inputs are other than quoted market grineactive markets included in Level 1, which eitber directly or
indirectly observable as of the reporting date.dléincludes those financial instruments thatvaleed using models or other
valuation methodologies. These models are primardystry-standard models that consider variousrapsions, including
guoted forward prices for commodities, time vakmatility factors, and current

13
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

market and contractual prices for the underlyirggriiments, as well as other relevant economic mesas8ubstantially all of
these assumptions are observable in the marketiiiemeghout the full term of the instrument, candieeived from observable
data, or are supported by observable levels athwingmsactions are executed in the marketplacgumsents in this category
include non-exchange-traded derivatives such astbeecounter forwards and swaps.

Level 3 - Pricing inputs include significant inputs thaé @renerally less observable than objective soufidesse inputs may be
used with internally developed methodologies tkatit in management'’s best estimate of fair vadleeel 3 instruments include
those that may be more structured or otherwisertdlto customersieeds. At each balance sheet date, the Comparormeréu
analysis of all instruments subject to fair valueasurement and includes in Level 3 all of thostrunsents whose fair value is
based on significant unobservable inputs.

The Company'’s financial assets and liabilities véhealues were recognized at fair value are asvislloy level within the fair
value hierarchy (in millions):

As of March 31, 2011

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust
Money market funds $ — % 13 % — % 13
Debt securities:
U.S. treasury securities 6 — — 6
Corporate debt securities — 6 — 6
Mortgage-backed securities — 6 — 6
Municipal securities — 2 — 2
Asset-backed securities — 1 — 1
Non-qualified benefit plan trust:
Equity securities:
Mutual funds 14 1 — 15
Common stocks 3 — — 3
Debt securities - mutual funds 3 — — 3
Assets from price risk management activitiés:
Electricity — 7 1 8
Natural gas — 1C 1 11
$ 26 % 46 % 2 9 74
Liabilities - Liabilities from price risk managemen
activities® ®:
Electricity $ — 9 107 $ 23 % 13C
Natural gas — 12t 95 22C
$ —  $ 23z % 11€ $ 35C

(1) Activities are subject to regulation, with n gains and losses deferred pursuant to regylattrounting and included in Regulatory
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $23 million,ighhare recorded at cash surrender value.

(3) For further information, see Note 4, PricekRisanagement.

14
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued

(Unaudited)
As of December 31, 2010
Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust
Money market funds $ — % 13 % — % 13
Debt securities:
U.S. treasury securities 3 — — 3
Corporate debt securities — 6 — 6
Mortgage-backed securities — 7 — 7
Municipal securities — 4 — 4
Asset-backed securities — 1 — 1
Non-qualified benefit plan tru&t:
Equity securities:
Mutual funds 16 1 — 17
Common stocks 2 — — 2
Debt securities - mutual funds 2 — — 2
Assets from price risk management activitied:
Electricity — 4 1 5
Natural gas — 11 — 11
$ 23 % 47 % 1 3 71
Liabilities - Liabilities from price risk managemen
activities®”®:
Electricity $ — % 102 $ 17 % 11¢
Natural gas — 15¢ 104 257
$ — 3 PASTS 121 % 37¢€

(1) Activities are subject to regulation, with tan gains and losses deferred pursuant to regulatttounting and included in Regulatory
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $23 million,ighhare recorded at cash surrender value.

(3) For further information, see Note 4, PricelRisanagement.

Financial assets and liabilities are classifiethiir entirety based on the lowest level of infattis significant to the fair value
measurement. The Company’s assessment of theisagrgé of a particular input to the fair value meament requires
judgment, and may affect the valuation of fair eahssets and liabilities and their placement withanfair value hierarch
levels.

Nuclear decommissioning trust assets reflect teetaseld in trust to fund general decommissionirgjs and operation of tl
Independent Spent Fuel Storage Installation (ISESd) consist of money market funds and fixed incepmurities. Non-
gualified benefit plan trust reflects the assetd hetrust to fund a portion of the obligationsRPGE's non-qualified benefit plans
and consist primarily of marketable securities.

Assets and liabilities from price risk managementivities represent derivative transactions enténémlby PGE to manage its
exposure to commodity price risk and minimize r@wer costs for service to the Company’s retail aongrs and may consist of
forward, swap, and option contracts for electricitgtural gas, oil, and foreign currency, and fesucontracts for natural gas and
oil. PGE applies a market-based approach to the/éhiie measurement of its derivative transactitmuts into the valuation of
derivative activities include forward commodity afiadeign exchange pricing, interest rates, volgtidind correlation. PGE
utilizes the Black-Scholes
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

and Monte Carlo pricing models for commodity opt@mtracts. Forward pricing, which employs the mpadnt of the market's
bid-ask spread, is derived using observed trarmsatn active markets, as well as historical exgere as a participant in those
markets, and is validated against nonbinding quiotes brokers with whom the Company transacts.raserates used to
calculate the present value of derivative valuaimcorporate PGE’borrowing ability. The Company also considerslidnaidity
of delivery points of executed transactions wheteitheining where in the fair value hierarchy a teest®n should be classified.
PGE considers its creditworthiness and the creditirtess of its counterparties when determiningaibgropriateness of a
particular transaction’s assigned Level in the Yaiue hierarchy.

Changes in the fair value of net liabilities fromice risk management activities (net of assets fpoice risk management
activities) classified as Level 3 in the fair vahierarchy were as follows (in millions):

Three months ended March 31, 2011;

Net liabilities from price risk management actiegtias of December 31, 2010 $ (220)
Realized and unrealized gains and (losses), net 2
Purchases 1
Settlements 1

Net liabilities from price risk management actiegtias of March 31, 2011 $ (11¢)

Three months ended March 31, 2010:

Net liabilities from price risk management actiegtias of December 31, 2009 $ (154
Realized and unrealized gains and (losses), net (57)
Purchases, issuances and settlements, net (10

Net liabilities from price risk management actietias of March 31, 2010 $ (221)

The Level 3 net realized and unrealized gains ¢®spresented in the preceding table are recordBdrichased power and fuel
expense in the condensed consolidated statemeimsonfie and have been fully offset by the effe€tegulatory accounting.
Transfers into Level 3 occur when significant irgpused to value the Company’s derivative instrusibetome less observable,
such as a delivery location becoming significafelys liquid. Transfers out of Level 3 occur whea $ignificant inputs become
more observable, such as the time between theti@udate and the delivery term of a transactiotob@es shorter. PGE records
transfers in and transfers out of Level 3 at thet @frthe reporting period for all of its financiaktruments.

16




Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 4: PRICE RISK MANAGEMENT

PGE participates in the wholesale marketplace @ewoto balance its supply of power, which consi$tiés own generating
resources combined with wholesale market transastio meet the needs of its retail customers, geanak, and administer its
existing long-term wholesale contracts. Such aiwinclude power purchases and sales resultorg &#conomic dispatch
decisions for Company-owned generation. As a reguhis ongoing business activity, PGE is expasedommodity price risk
and foreign currency exchange rate risk, where @@vehanges in prices and/or rates may affect tmep@ny’s financial
position, results of operations, or cash flow.

PGE utilizes derivative instruments in its wholesalectric utility activities to manage its expastw commaodity price risk and
foreign currency exchange rate risk, mitigate tiiects of market fluctuations, and minimize net gowosts for service to its
retail customers. These derivative instruments melyde forward, swap, and option contracts fockleity, natural gas, oil, ar
foreign currency, and futures contracts for natges and oil and are recorded at fair value orb#i@nce sheet, with changes in
fair value recorded in the statement of income. ey, as a regulated entity, PGE recognizes aatapylasset or liability in
order to defer gains and losses from derivativvigguntil realized, in accordance with the rateqimag and cost recovery proce
authorized by the OPUC. This accounting treatmefdrd the mark-to-market gains and losses on darivactivities until
settlement. PGE may designate certain derivatisteiments as cash flow hedges or may use deriviathieiments as purely
economic hedges. PGE does not engage in tradingtiastfor non-retail purposes.

PGE has elected not to net on the balance shepo#tiive and negative exposures resulting fronivdéve instruments entered
into with counterparties where a master nettingregement exists. As of March 31, 2011 and Dece®be?010 , the Company
had $23 million and $31 million, respectively, ollateral posted with these counterparties, coingjstntirely of letters of credit.

PGE’s net volumes related to its Assets and Litddlifrom price risk management activities resglfirom its derivative
transactions were as follows (in millions):

March 31, 2011 December 31, 2010
Commodity contracts:
Electricity 10 MWh 9 MWh
Natural gas 82 Decatherms 93 Decatherms
Foreign currency $ 8 Canadian $ 7 Canadian
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The fair value of PGE’s Assets and Liabilities frpmice risk management activities consists of tidving (in millions):

March 31, December 31,
2011 2010
Current assets:
Commaodity contracts:
Electricity $ 7 $ 4
Natural gas 8 9
Total current derivative assets s g
Noncurrent assets:
Commodity contracts:
Electricity 1 1
Natural gas 3 2
Total noncurrent derivative assets 4 @ 3@
Total derivative assets not designated as hedgstguments $ 19 $ 16
Total derivative assets $ 19 $ 16
Current liabilities:
Commodity contracts:
Electricity $ 81 $ 77
Natural gas 10z 111
Total current derivative liabilities 18¢ 18¢€
Noncurrent liabilities:
Commodity contracts:
Electricity 49 42
Natural gas 11€ 14€
Total noncurrent derivative liabilities 167 18¢€
Total derivative liabilities not designated as hedgnstruments $ 35C $ 37€
Total derivative liabilities $ 35C $ 37¢€

(1) Included in Other current assets on the coseigrconsolidated balance sheets.
(2) Included in Other noncurrent assets on thelensed consolidated balance sheets.

Net realized and unrealized gains (losses) on dtiviy transactions not designated as hedging msinis are classified
Purchased power and fuel, net of deferrals in tmelensed consolidated statements of income andagdlows (in millions):

Three Months Ended March 31,

2011 2010
Commodity contracts:
Electricity $ 31) ¢ (53)
Natural Gas 6 (91)

Unrealized gains and losses and certain realized gad losses presented in the table above aetafithin the statements of
income by the effects of regulatory accountingtt@f net gain (loss) recognized in net income fer th
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three months ended March 31, 2011 and 2010 , sse$oof $25 million and $141 million , respectivélgve been offset.

Assuming no changes in market prices and intea¢ssythe following table indicates the year inahhihe net unrealized loss
recorded as of March 31, 2011 related to PGE'svdévie activities would become realized as a resfulhe settlement of the
underlying derivative instrument (in millions):

2011 2012 2013 2014 Total
Commodity contracts:
Electricity $ 64 $ € 3 16 $ 6 9 12z
Natural gas 71 91 41 6 20¢
Net unrealized loss $ 13t $ 127 $ 57 % 12 $ 331

The Company’s secured and unsecured debt is clyrrated at investment grade by Moody’s Investas/ige (Moody’s) and

Standard and Poor’s Ratings Services (S&P). Shidwlddy’s and/or S&P reduce their rating on the Conyaunsecured debt
to below investment grade, PGE could be subjetdaests by certain wholesale counterparties togmwitional performance

assurance collateral, in the form of cash or Isttdrcredit, based on total portfolio positionshaétach of those counterparties
certain other counterparties would have the righetminate their agreements with the Company.

The aggregate fair value of all derivative instrumsewith credit-riskrelated contingent features that were in a liabpibsition as
of March 31, 2011 was $284 million , for which t@empany has $126 million in posted collateral, ¢stirgy entirely of letters
of credit. If the credit-risk-related contingenafares underlying these agreements were trigger®ldiach 31, 2011 , the cash
requirement to either post as collateral or sétgeinstruments immediately would have been $27Bomi.

Counterparties representing 10% or more of Asgedd #abilities from price risk management activiti@s of March 31, 2011 or
December 31, 2010 were as follows:

March 31, December 31,
2011 2010
Assets from price risk management activities:
Counterparty A 24% 22%
Counterparty B 19 23
Counterparty C 8 10
Counterparty D 6 11
57% 66%
Liabilities from price risk management activities:
Counterparty B 25% 24%
Counterparty E 12 12
37% 36%

See Note 3 for additional information concerning tietermination of fair value for the Company’s étssand Liabilities from
price risk management activities.
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NOTE 5: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended March 31,

2011 2010

Numerator (in millions):

Net income attributable to Portland General Electri

Company common shareholders $ 69 $ 27
Denominator (in thousands):

Weighted-average common shares outstanding - basic 75,31¢ 75,22¢

Dilutive effect of unvested restricted stock uritel

employee stock purchase plan shares 19 17

Weighted-average common shares outstanding - dilute 75,33’ 75,24¢
Earnings per share - basic and diluted $ 09z § 0.3€

Unvested performance stock units and related diddmuivalent rights are not included in the corapan of dilutive securities
because vesting of these instruments is depengentthree-year performance periods and the vestitayia have not been met
as of the end of the reporting period presented.

Basic and diluted earnings per share amounts &elaged based on actual amounts rather than thedexl amounts presentec
the table above and on the condensed consolidittireents of income. Accordingly, calculations gdime rounded amounts
presented for net income and weighted average Sbatstanding may yield results that vary fromehenings per share amou
presented in the table above.
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NOTE 6: EQUITY

The activity in equity during the three months eshtiéarch 31, 2011 and 2010 is as follows (dollarmitions):

Portland General Electric Company Shareholders’ Eqity
Accumulated

Common Stock Other Noncontrolling
Comprehensive Retained Interests’
Shares Amount Loss Earnings Equity
Balances as of December 31, 2010  75,316,41  $ 831 $ 5) $ 76€ | $ 7
Vesting of restricted stock units 9,18¢ — — — —
Stock-based compensation — 1 — — —
Dividends declared — — — (20) —
Capital distribution — — — — 4
Net income — — — 69 —
Balances as of March 31, 2011 75,325,60 $ 83z % 5) $ 81t | $ 3
Balances as of December 31, 2009  75,210,58 $ 82¢ % 6) % 71€ | $ 1
Vesting of restricted and
performance stock units 64,93: — — — —
Dividends declared — — — (19) —
Net income — — — 27 —
Other comprehensive income — — 1 — —
Balances as of March 31, 2010 75,27551  $ 82¢  $ 5 $ 7271 | $ 1

Effective April 1, 2011, PGE implemented a DivideRdinvestment and Direct Stock Purchase Plan (dr® Runder which the
Company may issue up to 2,500,000 shares of constack. The Plan provides a way for all interestagstors to invest in
shares of common stock of the Company. Participatiadhe Plan is strictly voluntary and is operatidnterested parties,
regardless of whether they are already sharehotdeh® Company.

NOTE 7: COMPREHENSIVE INCOME

Comprehensive income is as follows (in millions):

Three Months Ended March 31,

2011 2010
Net income $ 69 9 27
Pension and other postretirement plans’ fundedipasinet of taxes 2 2
Reclassification of defined benefit pension plad ather benefits to a regulatory
asset, net of taxes 2 @
Comprehensive income and Comprehensive income atbutable to Portland
General Electric Company $ 69 $ 28
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NOTE 8: CONTINGENCIES
Trojan Investment Recovery

Background. In 1993, PGE closed the Trojan Nuclear Plant (Trp@nd sought full recovery of, and a rate of netom, its Trojar
costs in a general rate case filing with the OPTI2 OPUC issued a general rate order that grahee@dmpany recovery of,
and a rate of return on, 87% of its remaining itwvest in Trojan.

Court Proceedings on OPUC Authority to Grant Recovery of Return on Trojan Investment. Numerous challenges, appeals, and
reviews were subsequently filed in various statgrtsoon the issue of the OPUC's authority undemgOnelaw to grant recovery
of, and a return on, the Trojan investment. Thenpri plaintiffs in the litigation were the Citizéndtility Board (CUB) and the
Utility Reform Project (URP). In 1998, the Oregooutt of Appeals upheld the OPUC's order authoriZf@gE’s recovery of the
Trojan investment, but held that the OPUC did rantehthe authority to allow PGE to recover a retumrthe Trojan investment
and remanded the case to the OPUC for reconsiderati

In 2000, PGE, CUB, and the staff of the OPUC etémeo agreements to settle the litigation reldateBGE's recovery of, and
return on, its investment in Trojan. The URP did participate in the settlement and filed a complaiith the OPUC challengit
the settlement agreements.

In March 2002, the OPUC issued an order (2002 Quitamying all of the URP’s challenges, and apprgihe accounting and
ratemaking elements of the 2000 settlement. In 2falidwing several appeals by various parties,@megon Court of Appeals
issued an opinion that remanded the 2002 Ordéret@PUC for reconsideration.

The OPUC then issued an order on September 30,tB@08quired PGE to refund $15.4 million, plutenest at 9.6% from
September 30, 2000, to customers who receivedcgefrdim PGE during the period October 1, 2000 fot&aber 30, 2001. The
Company recorded a charge of $33.1 million as pt&aber 30, 2008 related to the refund and accadddional interest
expense on the liability until refunds to customeese completed in the first quarter of 2010. THRRUand the plaintiffs in the
class actions described below have separately bggptee September 30, 2008 order to the Oregont@béppeals. Appellants
have filed their opening briefs, and in March 20RGE and the state Attorney General’s Office, dmalfeof the OPUC,

filed answering briefs. Amicus briefs in supportR&E'’s position were subsequently filed by CUB argtoup of northwest
utilities. PGE anticipatesthat appellants will file reply briefs later thiear, after which the court will set a date for oral
argument.

Class Actions. In a separate legal proceeding, two class actiwadds were filed in Marion County Circuit Courtaagst PGE
in 2003 on behalf of two classes of electric serdastomers (the Class Action Plaintiffs). The laigsseek damages of
$260 million, plus interest, as a result of PGEGusion, in prices charged to customers, of armedm its investment in Trojan.

In August 2006, the Oregon Supreme Court issuediregrordering the abatement of the class actiaegedings until the OPUC
responded to the 2002 Order (described above)Orbgon Supreme Court concluded that the OPUC haspyr jurisdiction to
determine what, if any, remedy it can offer to P&iStomers, through price reductions or refundsafgramount of return on t
Trojan investment PGE collected in prices for tkeiqd from April 1, 1995 through October 1, 2000.

The Oregon Supreme Court further stated that ifQR&C determined that it can provide a remedy t&BGustomers, then the
class action proceedings may become moot in whale part. The Oregon Supreme Court added th#teifOPUC determined
that it cannot provide a remedy, the court systeay hrave a role to play. The Oregon Supreme Cositralled that the plaintiffs
retain the right to return to the Marion Countyd@it Court for disposition of whatever issues remaresolved from the
remanded OPUC proceedings.
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In October 2006, the Marion County Circuit Courtitdal the class actions in response to the rulingeoOregon Supreme Cot
In October 2007, the Class Action Plaintiffs fil@anotion to lift the abatement. However, in Febyu2009, the Circuit Court
denied the motion.

Management cannot predict the ultimate outcomé®fBibove matters. Management believes, howeverthihse matters will ni
have a material adverse impact on the financiaflitimm of the Company, but may have a material aslv@mpact on the results
of operations and cash flows in future reportingqus.

Complaint and Application for Deferral - Income Taxes

On October 5, 2005, the URP and another party {hegethe Complainants) filed a Complaint and apligation for Deferred
Accounting with the OPUC alleging that, since tlept®@mber 2, 2005 effective date of SB 408, PGHé&sravere not just and
reasonable and were in violation of SB 408 bec#usg contained approximately $92.6 million in annetearges for state and
federal income taxes that are not being paid togaowernmental entity. The Complaint and ApplicationDeferred Accounting
requested that the OPUC order the creation of erdaf account for all amounts charged to custosiace September 2, 2005
for state and federal income taxes, less amoutislicpaid for income taxes by or on behalf of PBEhe federal and state
governments.

In August 2007, the OPUC issued an order grantisgipplication for Deferred Accounting for the matifrom October 5, 2005
through December 31, 2005 (Deferral Period). Th&/OB order also dismissed the Complaint, on grouhdsit was
superfluous to the Complainants’ application foiedeed accounting. The order required that PGEutale the amounts
applicable to the Deferral Period, along with cétions of PGE's earnings and the effect of thewlaf on the Company’s return
on equity.

In December 2007, PGE filed its report as requimg¢he OPUC. In the report, PGE determined thathé amount of any
deferral would be between zero and $26.6 milliod i) PGE's earnings over the twelve-month pegaded September 30,
2006 would preclude any refund.

In August 2009, the OPUC issued an order that desaiaortization of any deferral in this matter, lwhea a review of PGE'’s
earnings over the twelve month period ended SepteB®, 2006.

On October 16, 2009, Complainants filed an appetdedAugust 2009 order with the Oregon Court opAgls, which remains
pending.

Management cannot predict the ultimate outcomaisfrhatter. Management believes, however, thattlaiger will not have a
material adverse effect on PGE’s financial conditi@sults of operations or cash flows.

Turlock Irrigation District Claim

PGE and Power Resources Cooperative (PRC) arepaotan Ownership and Operation Agreement (OOdtsuyant to which

PRC is entitled to ten percent of the power geerérat Boardman. In 1992, PRC entered into a powahase agreement with
Turlock Irrigation District (Turlock) in which PR&greed to provide Turlock with its share of the Bioaan output. In October
2005, Boardman experienced an outage that extanted006.

Turlock subsequently filed a lawsuit against PGBinitnomah County Circuit Court in the state of @oa, alleging breach of

contract, negligence, and gross negligence, arldrgpdamages in excess of $15 million as a resuiawing to purchase power
in the open market to replace lost output from Bo@n during the outage.

PGE sought and received an order joining PRC a&agssary party to the litigation. PRC intervened phintiff,
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also alleging breach of contract and damages iatheunt alleged by Turlock, for the purpose of tainsing Turlock for those
expenses.

In the first quarter of 2011, the parties reachsdtdement agreement that did not have a matsisdrse impact on the
Company’s financial condition, results of operasar cash flows.

Lawsuit filed by Sierra Club and Other Environmental Groups

On September 30, 2008, the Sierra Club and otherocemimental groups filed suit against PGE in th& \District Court for the
District of Oregon (Court) for alleged violationsRGE's Boardman Coal Plant of the federal Cleandat (CAA), Oregon’s
Regional Haze State Implementation Plan (SIP)ptaet's CAA Title V permit, and additional allegeiblations of various
environmental related regulations.

The plaintiffs seek injunctive relief that includesrmanently enjoining PGE from operating Boardmacept in accordance with
the CAA, Oregon’s SIP, and the plant’s Title V Périm addition, plaintiffs seek civil penaltiesagst PGE including $27,500
per day per alleged violation for violations océugrbefore March 15, 2004 and $32,500 per day ieged violation occurring
thereafter. The total amount of monetary penaliies damages asserted in the complaint cannot bemaed with certainty.
However, based solely on the complaint, the Compestiynates that the amount asserted could be appmximately $60
million.

On September 30, 2009, the Court granted PGE’som@tith respect to certain of the plaintifftlaims. The principal claims th
remain are: (i) that PGE constructed Boardman witlstomplying with the 1974 and 1977 federal prestarction permitting
requirements; (ii) that PGE modified Boardman ia 1990s without complying with Oregon’s pre-conestian permitting
requirements; and (iii) that certain modificatidaBoardman triggered New Source Performance StdadAlSPS). Discovery
in the case continues, with a tentative trial d&tefor December 2011.

Management cannot predict the ultimate outcomé®fBbove matters or estimate a range of poterafility. Management
believes, however, that these matters will not teaweaterial adverse impact on the financial coaditf the Company, but may
have a material adverse impact on the results efatipns and cash flows in future reporting periods

EPA Notice of Violation

In September 2010, PGE received a Notice of Viola{NOV) from the U.S. Environmental Protection Agg (EPA). The NO
states that the EPA has determined that PGE iatingl the NSPS under the CAA, and Operating Paexqitirements under Tit
V of the CAA, at the Boardman plant. In the NOVWe tBPA asserts that certain projects at the Boardstzar in 1998 and in
2004 triggered the NSPS, that PGE did not meegthissions standards required by the regulationstatdtherefore, PGE has
operated the boiler at the Boardman plant in viotabf the CAA. The NOV states the maximum civihpéties the EPA is
authorized to impose under the CAA for violatiofishee NSPS (which range from $25,000 to $37,500dagm), but does not
impose any penalties, or specify the amount of@oposed penalties with respect to the allegedhtimis.

Accordingly, management cannot estimate the rahgetential liability for the violations assertadthe NOV. However, based
solely on the maximum penalties authorized undeiGAA, management believes that the maximum petiadttycould be
imposed for the alleged violations is approxima@&dp million. The projects alleged to have triggetiee NSPS in the NOV are
also included in the Sierra Club’s NSPS claim i litigation described above. To the extent the Gamy incurs liability for
such claims in connection with one of these proiteg] liability for the same claims could not bepimsed pursuant to the other
proceeding. PGE believes that it has strong defetusthese claims. During the first quarter of 2BGE met with the EPA to
confer about the
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violations cited and to present information on gpecific findings of the EPA. PGE and the EPA adneecontinue the
discussions.

Management cannot predict the ultimate outcombéedgd matters. Management believes, however, tase timatters will not
have a material adverse impact on the financiaflitimm of the Company, but may have a material aslv@npact on the results
of operations and cash flows in future reportingquis.

Pacific Northwest Refund Proceeding

In July 2001, the FERC called for a hearing to esplwhether there may have been unjust and unrebkooharges for spot
market sales of electricity in the Pacific Northiveem December 25, 2000 through June 20, 2001ifiP&orthwest Refund
proceeding). During that period, PGE both sold pmthased electricity in the Pacific NorthwestJime 2003, the FERC issued
an order terminating the proceeding and denyingldiens for refunds. Parties appealed various asmpéthe FERC order to the
U.S. Ninth Circuit Court of Appeals (Ninth Circuit)

In August 2007, the Ninth Circuit issued its demisiconcluding that the FERC failed to adequatgptain how it considered or
examined new evidence showing intentional marketimdation in California and its potential tiestte Pacific Northwest and
that the FERC should not have excluded from théfiedtorthwest Refund proceeding purchases of energde by the
California Energy Resources Scheduling (CERS) wimign the Pacific Northwest spot market. The Ni@lincuit remanded the
case to the FERC to: (i) address the new marketpukation evidence in detail and account for itimy future orders regarding
the award or denial of refunds in the proceedifigsnclude sales to CERS in its analysis; ang fiirther consider its refund
decision in light of related, intervening opiniaoisthe court. The Ninth Circuit offered no opinion the FERC's findings based
on the record established by the administrativejlalge and did not rule on the FERC’s ultimate dieci to deny refunds. After
denying requests for rehearing, the Ninth Ciraui\pril 2009 issued a mandate giving immediateatfte its August 2007 order
remanding the case to the FERC.

Since issuance of the mandate, certain partieopog refunds have filed pleadings with the FER@g®sting procedures on
remand, attempting to initiate new proceedings, @rdaining additional evidence that they assestwshmarket-wide
manipulation that justifies refunds from early i@0D. Parties opposing refunds, including PGE, lideg various pleadings that
contest allegations of market-wide manipulation arge the FERC to reaffirm, with a more detaileglaration of its
consideration of market manipulation claims, itsyious decision not to initiate proceedings to orééunds.

The settlement between PGE and certain other pantighe California refund case in Docket No. EL9H)-et seq., approved by
the FERC in May 2007, resolved all claims betwe&tERnd the California parties named in the settidrae to transactions in
the Pacific Northwest during the settlement peritadhuary 1, 2000 through June 21, 2001, but dideibie potential claims fro
other market participants relating to transactionfe Pacific Northwest.

Management cannot predict the ultimate outcomé®Ptacific Northwest Refund proceeding, whetheRBRC will order
refunds in this proceeding, which contracts wowddshbject to refunds, or how such refunds, if amyyld be calculated.
Management cannot estimate a range of potential Management believes, however, that the outcotheat have a material
adverse impact on the financial condition of therany, but may have a material adverse impact d&'®r@sults of operations
and cash flows in future reporting periods.

EPA Investigation of Portland Harbor

A 1997 investigation by the EPA of a segment of\Wi#amette River known as the Portland Harbor eded significant
contamination of river sediments. The EPA subsetiyércluded Portland Harbor on the National
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Priority List pursuant to the federal Comprehendivwironmental Response, Compensation, and Liglflit as a federal
Superfund site and listed 69 Potentially Respordiarties (PRPs). PGE was included among the PRiPhas historically
owned or operated property near the river.

The Portland Harbor site is currently undergoingraedial investigation and feasibility study (RIJFfirsuant to an
Administrative Order on Consent (AOC) between tRAENd several PRPs, not including PGE. In the ABE EPA
determined that the RI/FS would focus on a segrogtiite river approximately 5.7 miles in length.

In January 2008, the EPA requested information framous parties, including PGE, concerning prdpstrin or near the 5.7 m
segment of the river being examined in the RI/FESyall as several miles beyond. Subsequently, B lEas listed additional
PRPs, which now number over one hundred.

The EPA will determine the boundaries of the sittha conclusion of the RI/FS in a Record of Dexish which it will
document its findings and select a preferred clpaiiernative. The EPA expects to issue the ResbEcision in 2012.

Sufficient information is currently not available determine the total cost of any required invesiign or remediation of the
Portland Harbor site or the liability of PRPs, imtihng PGE. Management cannot predict the ultimateame of this matter or
estimate a range of potential loss. Managemerg\edi however, that the outcome will not have senatadverse impact on t
financial condition of the Company, but may haveaterial adverse impact on PGE’s results of opamatand cash flows in
future reporting periods.

EPA Investigation of Harbor Oil

Harbor Oil, Inc. (Harbor Qil), located in north Bland, was utilized by PGE to process used oil ftbemCompanys power plant
and electrical distribution system from at leas2@ antil 2003. Harbor Oil continues to be utilizegother entities for the
processing of used oil and other lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site. Elevated levels of contaminams]uding metals, pesticides,
and polychlorinated biphenyls, have been detedt#fiessite. In September 2003, the EPA includedtabor Oil facility on the
National Priority List as a federal Superfund <

PGE received a Special Notice Letter for RI/FS fittven EPA, dated June 27, 2005, in which the Compeas/named as one of
fourteen PRPs with respect to the Harbor Oil $itdMay 2007, an AOC was signed by the EPA and #ieioparties, including
PGE, to implement an RI/FS at the Harbor Oil Sitee draft remedial investigation was completed il resulting report
submitted to the EPA.

Sufficient information is currently not available determine the total cost of investigation andediation of the Harbor Oil site
or the liability of the PRPs, including PGE. Managmnt cannot predict the ultimate outcome of thistenar estimate a range of
potential loss. Management believes, however tiebutcome of this matter will not have a mateaierse impact on the
financial condition of the Company, but may haveaterial adverse impact on PGE's results of opamatand cash flows in
future reporting periods.

Other Matters

PGE is subject to other regulatory, environmeraiat] legal proceedings that arise from time to fimge ordinary course of its
business, which may result in adverse judgmentimaghe Company. Although management currentlielet that resolution
such matters will not have a material adverse etfadts financial position, results of operationscash flows, these matters are
subject to inherent uncertainties and managemeisvg of these matters may change in the future.
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NOTE 9: GUARANTEES

PGE enters into financial agreements and powemnanhdgal gas purchase and sale agreements thadiénicidemnification
provisions relating to certain claims or liabilgighat may arise relating to the transactions coplated by these agreements.
Generally, a maximum obligation is not explicitia®d in the indemnification provisions and, theref the overall maximum
amount of the obligation under such indemnificagicannot be reasonably estimated. PGE periodieaijuates the likelihood
of incurring costs under such indemnities base®GEi's historical experience and the evaluatiohefdpecific indemnities. As
of March 31, 2011 , management believes the likelthis remote that PGE would be required to perfonaer such
indemnification provisions or otherwise incur amgnificant losses with respect to such indemnitidse Company has not
recorded any liability on the condensed consolidlai@ance sheets with respect to these indemnities.

NOTE 10: VARIABLE INTEREST ENTITIES

PGE has determined that its interests in thre@lbgiinterest entities (VIES) contain the obligatio absorb the variability of the
entities that could potentially be significant betVIEs, and the power to direct the activitied thast significantly affect the
entities’ economic performance. Accordingly, theeglare consolidated within the Company’s condersedolidated financial
statements. All three arrangements were formethtosole purpose of designing, developing, constrgcowning, maintaining,
operating, and financing photovoltaic solar povaaiilfties located on real property owned by thiedties and selling the energy
generated by the facilities. PGE is the Managingritder in each of the Limited Liability Companies (&), holding less than
1% equity interest in each entity, and a finaniiatitution is the Investor Member, holding morarit09% equity interest in ea
entity. As the primary beneficiary, PGE consolidatee VIEs.

Determining whether PGE is the primary beneficiaina VIE is complex, subjective and requires the ofjudgments and
assumptions. Significant judgments and assumptitake by PGE in determining it is the primary beriafi of these LLCs
include the following: (1) PGE has the expertisewm and operate electric generating facilities srauthorized to operate the
LLCs pursuant to the operating agreements, andeftitre, PGE has control over the most significanitvities of the LLCs; (2)
PGE expects to own 100% of the LLCs shortly aftex f/ears have elapsed, at which time the fadlitidl have approximately
75% of their estimated useful life remaining; aBiilfased on projections prepared in accordancethdtioperating agreements,
PGE expects to absorb a majority of the expectsselo of the LLCs.

Included in PGE’s condensed consolidated balaneetsre LLC net assets as follows (in millions):

March 31, December 31,
2011 2010
Cash and cash equivalents $ 1 3 1
Accounts receivable — 4
Electric utility plant, net 5 5

These assets can only be used to settle the abligaif the consolidated VIEs.
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Item 2. Management's Discussion and Analysis of Financial @dition and Results of Operations.
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhigvate Securities Litigation
Reform Act of 1995. Such forward-looking statementdude, but are not limited to, statements tieddte to expectations,
beliefs, plans, assumptions and objectives conegrititure operations, business prospects, expebitges in future loads, the
outcome of litigation and regulatory proceedingsufe capital expenditures, market conditions,ivents or performance a
other matters. Words or phrases such as “antic@pdteclieves,” “estimates,” “expects,” “intends{lans,” “predicts,”
“projects,” “will likely result,” “will continue,” “should,” or similar expressions are intended tnitfy such forward-looking

statements.

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertairttiat could cause actual
results or outcomes to differ materially from thesg@ressed. PGE's expectations, beliefs and piojecare expressed in good
faith and are believed by PGE to have a reasotmsis including, but not limited to, managemenxaraination of historical
operating trends and data contained in recordtrat data available from third parties, but theae be no assurance that P&E’
expectations, beliefs or projections will be acleigwr accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothwduch forward-looking
statements, factors that could cause actual resutiatcomes for PGE to differ materially from thafiscussed in forward-
looking statements include:

» governmental policies and regulatory audits, ingasions and actions, including those of the FEREG @PUC with
respect to allowed rates of return, financings;telgty pricing and price structures, acquisitamd disposal of facilities
and other assets, construction and operation ot fdailities, transmission of electricity, recoyeasf power costs and
capital investments, and current or prospectivelegade and retail competition;

» the effects of weak economies in the state @fgon and the United States, including decrease@dx@rior electricity,
reduced revenue from sales of excess energy dperigds of low wholesale market prices, impairedificial stability ¢
vendors and service providers and elevated lef¥alaapllectible customer accounts;

» the outcome of legal and regulatory proceedingsissuks including, but not limited to, the mattéescribed in Note 8,
Contingencies, in the Notes to Condensed Conselidainancial Statements;

* unseasonable or extreme weather and other natugabmena, which can affect customers’ demand favepand could
significantly affect PGE's ability and cost to puwe adequate power and fuel supplies to servaig®mers, and could
increase the Company’s costs to maintain its géingréacilities and transmission and distributigistems;

« operational factors affecting PGE’s power generatazilities, including forced outages, hydro aniddvconditions, and
disruption of fuel supply, which may cause the Campto incur replacement power costs and repatsros

» declines in wholesale power and natural gas prighigh could require the Company to issue addifibetsers of credit
or post additional cash as collateral with courdeiips pursuant to existing power and natural gashase agreements;

» capital market conditions, including access to @pinterest rate volatility, reductions in demdodinvestment-grade
commercial paper and the availability and costagfital, as well as changes in PGE’s credit ratiadgch could have an
impact on the Company’s cost of capital and itditslib access the
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capital markets to support requirements for worldagital, construction costs, and the repaymentsaifiring debt;

» future laws, regulations, and proceedings thatdcmdrease the Company'’s costs or affect the ojpesabf the
Company’s thermal generating plants by imposingireqnents for additional pollution control equiprien significant
emissions fees or taxes, particularly with respecioal-fired generation facilities, in order totigate carbon dioxide,
mercury and other gas emissions;

» changes in wholesale prices for natural gas, oilaknd other fuels and the impact of such chamgethe Company’s
power costs and the availability and price of wkale power in the western United States;

« changes in residential, commercial, and indusgpialvth, and in demographic patterns, in PGE’s serterritory;

+ the effectiveness of PGE's risk management poliaies procedures and the creditworthiness of custoar
counterparties;

» the failure to complete capital projects on schedurd within budget;

» the effects of Oregon law related to regulatorgtiment of income taxes, which may result in earmivgatility and
affect PGE’s results of operations;

» declines in the fair value of equity securitiesthiey defined benefit pension plans and other bepkfhs, which could
result in increased funding requirements for suahg

« changes in, and compliance with, environmentalerdhngered species laws and policies;

» the effects of climate change, including changabkénenvironment that may affect energy costs asamption, increase
the Company’s costs, or adversely affect its ojanat

« new federal, state, and local laws that could leadrerse effects on operating results;

+ employee workforce factors, including aging, poirgtrikes, work stoppages, and transitions in@emanagement;
» general political, economic, and financial markatditions;

* natural disasters and other risks, such as eaiitegtlaod, drought, lightning, wind, and fire;

« financial or regulatory accounting principles otipies imposed by governing bodies; and

» acts of war or terrorism.

Any forward-looking statement speaks only as ofdate on which such statement is made, and, egsegtquired by law, PGE
undertakes no obligation to update any forward-leglstatement to reflect events or circumstances #ie date on which such
statement is made or to reflect the occurrencenahticipated events. New factors emerge from torténte and it is not possible
for management to predict all such factors, noritassess the impact of any such factor on thabss or the extent to which
any factor, or combination of factors, may causeilts to differ materially from those containedamy forward-looking
statement.
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Overview

Management's Discussion and Analysis of Financ@hdition and Results of Operations (MD&A) is intexddto provide an
understanding of the business environment, restitperations, and financial condition of PGE. MD&Aould be read in
conjunction with the Company’s condensed consaidifinancial statements contained in this repowels as the consolidated
financial statements and disclosures in its AnfRegort on Form 10-K for the year ended DecembePB10, and other period
and current reports filed with the SEC.

Operating Activities - PGE is a vertically integrated electric utilitygaged in the generation, purchase, transmission,
distribution, and retail sale of electricity in th@ate of Oregon, as well as the wholesale saddeafricity and natural gas in the
western United States and Canada. The Companyajeseevenues and cash flows primarily from the aal distribution of
electricity to customers in its service territory.

The Company’s revenues and income from operatiandlactuate during the year from seasonal weatbeditions on demand
for electricity, retail and wholesale price changastomer usage patterns (which can be affectadeogconomy), and the
availability and price of purchased power and fB&E is a winter-peaking utility that typically eeqeences its highest retail
energy sales during the winter heating season, avilightly lower peak in the summer that genenadigults from air
conditioning demand.

Customers and Demand - Retail energy deliveries for the first quarter26fL1 increased 10% from the same period last year
primarily as a result of cooler temperatures. Qveather adjusted basis, energy deliveries to retsilomers for the first quarter
of 2011 increased 3.1% , due to the effects of petidn increases by paper and high tech industtisiomers and an increase in
the average number of customers of approximatdl9d4,

The following table presents deliveries, by custooiass, including those to customers who chogritohase their energy from
an Electricity Service Supplier (ESS), for the pds indicated:

Three Months Ended March 31,

2011 2010
Average Average Increase
Number of Energy Number of Energy in Energy
Customers Deliveries * Customers Deliveries * Deliveries
Residential 719,61! 2,291 716,18: 2,04¢ 12.(%
Commercial 101,01¢ 1,831 100,37t 1,73¢ 5.
Industrial 25¢ 1,024 272 913 12.2
Total 820,89: 5,14¢ 816,83: 4,69t 0.6

* In thousands of MWh.

PGE projects that weather adjusted retail energiyaedees for 2011 will be approximately 1.0% ab®@10 levels, including the
anticipated effects of energy efficiency measufé® increase in deliveries reflects expected higbsidential demand and
growth in commercial and industrial deliveries,tadarly paper production and high tech customers.

The average seasonally adjusted unemploymentfatése first quarters of 2011 and 2010 are a®vad!:

United Portland/

States Oregon Salem
First quarter 2011 8.8% 10.2% 10.(%
First quarter 2010 9.7 10.€ 10.c
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Power Operations - To meet the energy needs of its customers, tmep@ay utilizes a combination of its own generating
resources and wholesale market transactions. Basadmerous factors, including plant availabiltystomer demand, and
current wholesale prices, PGE makes economic daispcisions continuously throughout a given peioan effort to

minimize power costs for its retail customers. Agsult, the proportion of power generated and pased in the wholesale
market to meet the Company’s retail load requirenesan vary from period to period. PGE's total systead for the three
months ended March 31, 2011 increased 6% relatitiest for the three months ended March 31, 204Bile the relative volumrr
of power generated decreased 38%. During theduratter of 2011, a significant amount of thermalegation was economically
displaced by purchased power and increased energyHydro generating resources.

Energy received from PGE-owned hydroelectric plamd under contracts from mid-Columbia projectséased 40% in thiérst
quarter of 2011 compared to the first quarter df@0These resources provided approximately 26¥%eoCompany’s retail load
requirement for the first quarter of 2011 , compa@20% for the first quarter of 2010 . Energyeiged from these sources
exceeded projections (or ‘normal’) included in @@mpany’s Annual Power Cost Update Tariff (AUT)dgyproximately 16%
during the first quarter of 2011 , compared toiffiglishort of such projections by approximately 2dg6ing the first quarter of
2010. Such projections, which are finalized and filedhvihe OPUC in November each year, establish tveep cost componel
of retail prices for the following calendar yeaMormal’ represents the level of energy forecasteloket received from
hydroelectric resources for the year and is basealverage regional hydro conditions. Any excedsyifro generation from that
projected in the AUT generally displaces power frimigher cost sources, while any shortfall is gelheraplaced with power
from higher cost sources. Energy from hydro resesiis expected to exceed normal for 2011 .

Pursuant to the Company’s power cost adjustmenharésm (PCAM), actual NVPC for the first quarter26fl1 was
approximately $19 million below baseline NVPC, WRIGE recording an estimated refund to customeappfoximately $4
million as of March 31, 2011. Actual NVPC for thest quarter of 2010 was approximately $7 millidrose baseline NVPC,
with no collection from customers recorded as ddWéPC were within the established deadband range.

During the first quarter of 2011 , the Company’sgmting plants provided approximately 42% of @il load requirement,
compared to 68% in the first quarter of 2010 . Aadaility of the plants PGE operates approximateth@thd 95% for the first
quarters of 2011 and 2010, respectively, with tralability of Colstrip, which PGE does not operapproximating 94% and
97%, respectively.

Capital Requirements and Financing- PGE's capital requirements for 2011 are relat@marily to ongoing expenditures for
the upgrade, replacement, and expansion of traggmigdistribution and generation infrastructumq éechnology
enhancements, as well as expenditures relateddim tigensing and construction. Capital and preatany engineering
expenditures are expected to approximate $328amiili 2011 , of which $69 million has been incurdeding the first quarter.
See the Capital Requirements section of this Item 2

For 2011, the Company expects to meet capital reougnts with cash from ongoing operations, withssoances of long-term
debt or equity expected. In subsequent years, tmep@ny expects to fund its capital requirementh witombination of cash
from operations and funds from the capital markstinternal liquidity needs and market conditiormsrant. The Company also
expects that the borrowing capacity under creditifees will continue to be available to manageriiog capital requirements
during those periods. For further information, ge=Debt and Equity Financings section of this [&m

PGE’s 2009 Integrated Resource Plan (IRP), as aatendhs acknowledged by the OPUC in November 2@ddrecludes the
Company’s strategy for acquiring new resourcesutind?015 and a 20-year strategy outlining long-texpectations for
resource needs and portfolio management. To megtgbed energy requirements, the IRP includes grefficiency measures,
new renewable resources, new transmission capalmiétv generating plants, and improvements to iegigienerating plants.

In accordance with the IRP acknowledgement anduaimtsto the OPUC’s competitive bidding guidelintbe,
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Company will begin to implement the IRP by issuugto three requests for proposals (RFPs) in 264 additional resources.
April 2011, the OPUC approved the selection ofrmlependent Evaluator for the RFPs to be issue1ii .2

The first RFP will seek approximately 200 MW of ye@aund flexible and peaking resources to help suppstomers with
electricity during peak demand periods and integiratreasing system levels of variable energy mnessusuch as wind and solar
power. In addition, the RFP will seek two seasqealking resources:

* approximately 200 MW of bi-seasonal (winter autnmer) peaking supply; and
» approximately 150 MW of winter-only peaking slypp

The OPUC has issued a schedule that calls for BGEmMIt a final draft RFP to the OPUC in late N2&.1. The OPUC will
accept comments and a recommendation from its ls¢édire deciding whether to allow the RFP to prddedate July 2011.
Subject to the OPUC decision, PGE anticipates Beteof successful bidders would be completed leyfitst quarter of 2012
with these resources available in the 2013 to 248 frame.

The two additional RFPs consist of:
« approximately 120 MWa of new renewable resoutod®lp meet Oregon’s renewable energy standardyliich the

RFP is expected to be issued in the 2011 or 204 fiame; and
» approximately 300 to 500 MW of baseload enerppources, for which the RFP is expected to be dssu2011.

PGE expects to submit sdiftild proposals in each competitive bidding prodessiew resources and, if awarded the bids, w
expect to need significant capital to fund the @ctg. For additional information, see the Capitdjiirements section of
Liquidity and Capital Resources in this ltem 2.

PGE's current IRP includes a proposal for a dowireudit, 200-mile, 500 kV transmission project, thascade Crossing
Transmission Project, or Cascade Crossing, thatdiwelp meet growing electricity demand and ensuiére grid reliability by
interconnecting new and existing energy resountesstern Oregon to the Company’s service tertit®@E continues to work
with other stakeholders in the region in planning project and is actively engaged in the fedstate, and tribal permitting
process. The Company has signed Memorandums ofrktadding with certain parties, including the Bovilile Power
Administration, PacifiCorp, and Idaho Power Compaagicerning Cascade Crossing.

Legal, Regulatory, and Environmental Matters- PGE is a party to certain proceedings, the ulinsaitcome of which may
have a material impact on the results of operatamkcash flows in future reporting periods. Suteedings include, but are
not limited to, matters related to:

» Recovery of the Company's investment in itsetb$rojan plant;

» Claims for refunds related to wholesale enedgsduring 2000 - 2001 in the Pacific NorthweshuRd proceeding;
» Investigation of environmental matters at Podldarbor;

» Claims asserted by the Sierra Club and othentjffs regarding the operation of Boardman; and

* A notice of violation issued by the EPA in Septer 2010, alleging that Boardman operation halstéd various
environmental regulations.

For additional information regarding the above atiter matters, see Note 8, Contingencies, in thedNim Condensed
Consolidated Financial Statements.

Certain regulatory items, including those discugseldw, impacted the Company’s revenues, resultgpefations,
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or cash flows for the three months ended Marct281] and in some cases have affected customespasauthorized by the
OPUC. In some cases, the Company deferred thededatpenses or benefits as regulatory assetshilitiées, respectively, for
later amortization and inclusion in customer prigending OPUC review and authorization.

General Rate Case—Effective January 1, 2011, tHé@dpproved an increase in PGEnNnual revenues of $65 millic
which includes a reduction in NVPC of $35 milliondarepresents an approximate 3.9% overall incrisasestomer
prices.

The OPUC also approved a tariff that provides alraritsm for future consideration of customer pricarges related to
the recovery of the Company’s remaining investnietihe Boardman generating plant over a shortepedating life.
The Company anticipates ceasing cfirald operation at Boardman in 2020, consistenhwétvised rules approved by t
Oregon Environmental Quality Commission in Decenti&t0. The revised rules are subject to EPA apprawith its
decision expected in May 2011.

On April 4, 2011, the Company submitted an advilbegf to the OPUC requesting recovery of increadegreciation
expense reflecting a change in the retirementafaBoardman from 2040 to 2020. The advice filingcgincorporates tf
results of a new site-specific decommissioning it increases the estimated asset retiremeigiaioin by $23
million. The Company is expecting an effective daftduly 1, 2011, with an incremental revenue regaient for the last
six months of 2011 of approximately $8 million.

Power Costs-Pursuant to the AUT process, PGE files an annumhate of power costs for the following year, witbw
prices to become effective January 1st each yeareduired, the Company’s initial forecast of 2@b2ver costs was
submitted to the OPUC on April 1, 2011. Such fostedll be updated during the year and finalizedNimvember. Based
upon the final forecast, new prices, as approvetheyYOPUC, would become effective January 1, 2012.

Renewable Resource CostBarsuant to a renewable adjustment clause mechdRi&@), PGE can recover in custon
prices prudently incurred costs of renewable ressithat are expected to be placed in serviceeigdlrent year. The
Company may submit a filing to the OPUC by Aprit #ach year, with prices to become effective Janliar of the
following year. Under the RAC, in 2010, PGE filaat fecovery of, among other things, the deferralifible costs and
a return on its investment related to Biglow Canfdrase 1ll. The OPUC approved recovery over a @ag-period
beginning January 1, 2011 of $22.1 million, whinbludes a residual balance from the deferral ofdigCanyon Phase
II. In addition, effective January 1, 2011, the aalrrevenue requirement related to the investmeBiglow Canyon
Phase lll is reflected in retail prices through @mmpanys 2011 General Rate Case. The Company did not sabRAC
filing in April 2011 as it did not, at that timeate an approved renewable resource addition thaldwae placed into
service during 2011.

Regulatory Treatment of Income Taxes (SB 408)—

e In April 2011, the OPUC issued its order on @@mpany’s 2009 SB 408 report, authorizing the presiy
stipulated refund to customers of $9 million, irdihg interest, over a one-year period beginningJur2011.

« For 2010, PGE has estimated a collection from costs of less than $1 million based on temporamgsigdsued
by the OPUC in February 2011, which are effectivelf80 days. The OPUC is currently conducting angerent
rulemaking proceeding to replace the temporarystuéth a decision expected in the third quarte2@f1. The
2010 SB 408 report is expected to be filed with@JC no later than October 15, 2011, with the ORUC
decision on such report expected no later thanl 2042 and any resulting change in customer pifestive
June 1, 2012. The Company has not recorded anyrarfauSB 408 related to 2010; and

* For 2011, PGE has estimated a collection frostaruers of less than $1 million based on the teargaules,
but has not recorded any amount under SB 408.
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In March 2011, Oregon Senate Bill 967 (SB 967) imét®duced, which, if enacted into law, would relpeésting
statutes governing the adjustment of public utiléites to account for differences in taxes pai@legtricity and natural
gas utilities and amounts collected from custonf@rsaxes (collectively, known as ‘SB 408", effiet with the 2010
calendar year. Among other matters, SB 967 wouddire the OPUC to consider taxes paid by elecyrigitd natural gas
utilities when conducting ratemaking proceedings.

If SB 967 as currently written is enacted into lamd made effective for the 2010 and 2011 SB 408rtgpthe filing of
such reports would no longer be required and nepdjustment would occur relating to these ye&8s967 would not
affect the Company’s 2009 SB 408 report. PGE caprastict whether SB 967 will ultimately be enaciet law, but
will monitor the status of the bill as it progressbrough the legislative process.

» Decoupling—The decoupling mechanism is inteniegrovide for recovery of reduced revenues rasgifiom a
reduction in electricity sales attributable to eyyeefficiency and conservation efforts by residaingind certain
commercial customers. The mechanism provides fstoooer collection or refund if weather adjusted psecustomer is
less than or more than the levels approved in thregany’s most recent general rate case.

* In 2010, the Company recorded an estimated ataile of $8 million, as weather adjusted use pestamer was
less than levels included in the 2009 General Rare. Pending review and approval by the OPUCresuiting
collections from customers would be expected ovamexyear period beginning June 1, 2011.

» In the first quarter of 2011, the Company recordeastimated collection of less than $1 milliomarily relate
to a true-up for 2010.

Critical Accounting Policies

PGE's critical accounting policies are outlinedtem 7 of the Company’s Annual Report on Form-KGor the year ended
December 31, 2010, filed with the SEC on Febr2ary2011 .
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Results of Operations

The following table contains condensed consolidatatements of income information for the periodsspnted (dollars in
millions):

Three Months Ended March 31,

2011 2010
Revenues, net $ 484 10(% $  44¢ 10(%
Purchased power and fuel 194 40 224 50
Gross margin 29C 60 22k 50
Operating expenses:
Production and distribution 42 9 39 8
Administrative and other 52 11 45 10
Depreciation and amortization 56 11 57 13
Taxes other than income taxes 25 5 23 5
Total operating expenses 17& 36 164 36
Income from operations 11¢ 24 61 14
Other income:
Allowance for equity funds used during construction 1 — 4 1
Miscellaneous income, net 2 1 1 —
Other income, net 3 1 5 1
Interest expense 27 6 29 7
Income before income taxes 91 18 37 8
Income taxes 22 5 10 2
Net income and Net income attributable to PortlandGeneral
Electric Company $ 69 14% $ 27 6%

Net income attributable to Portland General Electric Company was $69 million , or $0.92 per diluted share, foe first
quarter of 2011 compared to $27 million , or $0p88 diluted share, for the first quarter of 20Ihe $42 million increase in net
income was largely driven by the combination oD&adlincrease in total retail energy deliveries arl®% decrease in average
variable power cost. Increased retail energy datigewere driven by colder temperatures in the §arter of 2011 relative to
the first quarter of 2010 and increased produdbipertain customers in the paper and high teclgyadectors.

The decrease in average variable power cost resiutien a 41% decline in the average price of pusebllgpower and a 40%
increase in energy from hydro resources in thé diusirter of 2011 relative to the first quarte26f.0. During the first quarter of
2011, a significant amount of thermal generatios eeonomically displaced with lower-cost power piased in the wholesale
market and the increased energy received from hgddowvind generation. During the first quarter 012, favorable hydro
conditions resulted in a 16% increase from normalawer received from hydro resources, while dutivgfirst quarter of 2010
unfavorable hydro conditions resulted in a 21% idecirom normal.
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Revenues energy deliveries (based in MWh), and averagebmasrof retail customers consist of the following floe periods
presented:

Three Months Ended March 31,

2011 2010
Revenues” (dollars in millions):
Retail:
Residential $ 25¢€ 53% $ 21¢ 49%
Commercial 15€ 32 144 32
Industrial 54 11 50 11
Subtotal 46¢€ 96 418 92
Other - accrued revenues 3 (2) 7 2
Total retail revenues 462 95 42C 94
Wholesale revenues 13 3 21 4
Other operating revenues 8 2 8 2
Total revenues $ 484 10C% $ 44¢ 10(%
Energy deliveries® (MWh in thousands):
Retail:
Residential 2,291 41 % 2,04¢ 3%
Commercial 1,831 33 1,73¢ 33
Industrial 1,02« 18 91z 17
Total retail energy deliveries 5,14¢ 92 4,69¢ 89
Wholesale energy deliveries 477 8 58C 11
Total energy deliveries 5,62: 10C % 5,27¢ 100%
Average number of retail customers:
Residential 719,61! 88 % 716,18: 88%
Commercial 101,01¢ 12 100,37¢ 12
Industrial 25¢ — 272 —
Total 820,89: 10C % 816,83: 10C%

(1) Includes both revenues from customers who purctiesieenergy supplies from the Company and revefroes the delivery of energy
those commercial and industrial customers thathmage their energy from ESSs.

(2) Includes both energy sold to retail customers areagy deliveries to those commercial and industiigtomers that purchase their ent
from ESSs.

Revenues increased $35 million , or 8% , in thet fjuarter of 2011 compared to the first quarte2GifO primarily as a result of
the items described below.

Retail revenues are generated by the sale and delivery of energgtail customers as well as from the deliveryrdrgy that
certain commercial and industrial customers purelfiasn ESSs. Retail revenues also include cert@iruad revenues,
comprised primarily of amounts related to SB 408, decoupling mechanism, the PCAM, and deferrédsee to the Compang’
RAC filings.

Total retail revenues increased $43 million , d%10in the first quarter of 2011 compared to thstfguarter of 2010 , primarily
due to the net effect of the following:

« A $41 million increase resulted from the increasgalume of energy sold consisting of:

o A 12% increase in residential energy deliveries pripndriven by the impact of cooler temperaturesl dme
addition of 3,400 customers; and

> An 8% increase in commercial and industrial enafgljveries largely due to improvement by
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certain customers in the paper production and oy sectors and the addition of 600 customers.

* A $14 million increase related to a 3% increiastne average retail price, resulting primarilgrfr the January 1, 2011
price increase authorized by the OPUC in the Coryipdt011 General Rate Case;

« A $6 million decrease attributable to certain costo credits, primarily driven by the refund in auser prices, which
began January 1, 2011, of a previously recordeerdi liability for Trojan ISFSI pollution contrédx credits. The
overall reduction in revenues is offset by a $3ionilreduction in Depreciation and amortization expe and a $1
million reduction in Income taxes;

« A $5 million decrease related to the decoupling ma@ésm as a $5 million collection from customerswecorded in the
first quarter of 2010, which is included in Otheaccrued revenues. For further information on teodpling
mechanism, see “Legal, Regulatory and Environmevitdters” in “Overview” of this Iltem 2; and

* A $4 million decrease related to an estimatédne to customers, pursuant to the PCAM, recordetié first quarter of
2011 and included in Other - accrued revenues.

Heating degree-days are an indication of the liagld that customers will use heating and are usatefisure the effects of
weather on the demand for electricity. During tingt fquarter of 2011 , cooler than normal tempeesincreased the demand for
electricity over 2010, as heating degree-days \2&#é higher than the first quarter of 2010 , whidswvarmer than normal.

The following table indicates the number of heatiegree-days for the periods presented, alongithear averages provided
by the National Weather Service, as measured d@aRdrinternational Airport:

Heating Degree-days

2011 2010
January 714 60¢
February 683 51C
March 577 51C
1st quarter 1,97¢ 1,62¢
15-year average for the quarter 1,84¢ 1,84¢

On a weather adjusted basis, energy deliveriest&il customers increased by 3.1% in the first gwaof 2011 compared to the
first quarter of 2010 .

Wholesale revenues result from sales of electricity to utilities andvper marketers, which are made in conjunction with
Company'’s effort to secure reasonably priced pdaeits retail customers, manage risk, and adnenigs long-term wholesale
contracts. Such sales can vary significantly periogeriod. Wholesale revenues in the first quasfe2011 declined $8 million,
or 38%, compared to the first quarter of 2010thasresult of both an 18% decrease in sales voamdea 32% decrease in
average price.
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Purchased power and fuekxpense decreased $30 million , or 13% , in tts¢ djuarter of 2011 compared to the first quarter of
2010, with $43 million related to a 19% decreasaverage variable power cost, partially offse$h® million related to a 6%
increase in total system load. The average varjadleer cost was $33.94 per MWh in the first quaofe2011 compared to
$41.65 per MWh in the first quarter of 2010 .

The decrease in Purchased power and fuel expensetad of:

« A $28 million decrease in the cost of generatiaimarily driven by a decrease in the proportiorpofver provided by
Company-owned thermal generating resources. Afgignt amount of thermal generation was economjiaiiplaced
during the first quarter of 2011 by purchased poarat increased energy from hydro and wind geneyaéaources. The
average cost of power generated increased 4% ifirsheguarter of 2011 relative to the first quarsé 2010 ; and

« A $2 million decrease in the cost of purchased ppa@nsisting of $92 million related to a 41% dexs® in average cost,
partially offset by $90 million related to a 68%iease in total energy purchases. The decreaseiage cost was
primarily driven by lower wholesale power pricesulting from favorable hydro conditions.

PGE's sources of energy, including total systend laad retail load requirement, are as follows lfier periods presented:

Three Months Ended March 31,

2011 2010
Sources of energy (MWh in thousands):
Generation:
Thermal:
Coal 1,13: 20% 1,397 26%
Natural gas 26¢€ 4 1,32z 24
Total thermal 1,401 24 2,71¢ 50
Hydro 57C 10 47¢ 9
Wind 217 4 88 2
Total generation 2,18¢ 38 3,28¢ 61
Purchased power:
Term 1,561 28 1,201 22
Hydro 80z 14 503 9
Wind 73 1 56 1
Spot 1,08¢ 19 348 7
Total purchased power 3,52¢ 62 2,10¢ 39
Total system load 5,712 100% 5,38¢ 100%
Less: wholesale sales (477) (580)
Retail load requirement 5,23t 4,80¢

Energy from PGE-owned wind generating resourcegl¢Bi Canyon Wind Farm), increased 147%, and reptesed% of the
Company'’s retail load requirement in the first daapf 2011, compared to 2% in the first quarte2@f0. The increase was due
to the completion of the third and last phase gfi@&v Canyon in August 2010.

Hydroelectric energy during the first quarter of.i2Q from both PGE-owned plants and from mid-Coliargyojects, exceeded
both normal levels and the first quarter of 201AL6% and 40%, respectively. Although total hydrotie energy in the first
quarter of 2010 was 21% below normal, improvedaeagi hydro conditions during the remainder of 26d€ulted in only an 8%
reduction from normal for the year. Energy from fyydesources is
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expected to be above normal for 2011 .
The following table presents the forecast of theilAp-September 2011 runoffs (issued April 21, 2Q1at particular points of

major rivers relevant to PGE’s hydro resourceshaittual runoffs for 2010 (as a percentage of nrasameasured over the 30-
year period from 1971 through 2000):

Runoff as a Percent of Normal *

2011 2010
Location Forecast Actual
Columbia River at The Dalles, Oregon 121% 79%
Mid-Columbia River at Grand Coulee, Washington 11€ 78
Clackamas River at Estacada, Oregon 12C 124
Deschutes River at Moody, Oregon 112 104

*  Volumetric water supply forecasts for the FiadNorthwest region are prepared by the Northwriser Forecast Center in conjunction
with the Natural Resources Conservation Serviceadiner cooperating agencies.

Under the PCAM, customer prices can be adjustedftect a portion of the difference between eadr'geforecasted NVPC
included in prices (baseline NVPC) and actual N\fBiChe year, to the extent such difference isidetsf a pre-determined
“deadband,” subject to a regulated earnings test2B811, the deadband ranges from $15 million bet®30 million above
baseline NVPC. For 2010, the deadband ranged fibim$llion below to $35 million above baseline NVA@ursuant to the
PCAM, 90% of the actual NVPC above or below thedihead is to be collected from or refunded to, retpely, retail
customers when the Company meets or exceeds thiated) earnings test.

Actual NVPC for the first quarter of 2011 was appneately $19 million below baseline NVPC, with P@&Etording an
estimated refund to customers of approximately #dom as of March 31, 2011. Actual NVPC for theayeending December 31,
2011 is currently estimated to be below the basélIWPC and the lower deadband threshold, with thegany exceeding its
regulated earnings test. Actual NVPC was approxetgai7 million above baseline NVPC in the first ¢ea of 2010 . Actual
NVPC for 2010 was $12 million below baseline NVP®@t within the established deadband range; accgisdino refund tc
customers was recorded in 2010.

Gross margin, which represents the difference between Revematsnd Purchased power and fuel expense, is athoag
performance indicators utilized by management énaghalysis of financial and operating results andtended to supplement t
understanding of PGE'operating performance. It provides a measureaafme available to support other operating actigitini
expenses of the Company and serves as a usefulimdasunderstanding and analyzing changes inatipgr performance
between reporting periods. It is considered a “@#AP financial measure,” as defined in accordanite ®EC rules, and is not
intended to replace operating income as deternmimadcordance with GAAP.

Gross margin was 60% in the first quarter of 20édmpared to 50% in the first quarter of 2010 . Tueease in Gross margin
was driven by the increase in customer retail griesulting from the 2011 General Rate Case whidatme effective January 1,
2011, combined with lower wholesale electricitycps and favorable hydro conditions, the effectwltith economically
displaced thermal generation.

Production and distribution expense increased $3 million, or 8%, in the fitsirer of 2011 compared to the first quarter of
2010. The increase was due primarily to increas&tdlouition repair and restoration activities adhas higher tree trimming and
other delivery system expenses. Also contributinthe increase were higher operating and maintenexjgenses at the
Company’s generating plants, including Biglow Camyite final phase of which was completed in Au@@0. Such increased
expenses were partially offset by the insurancevexy of $3 million in certain prior year costsateld to the Selective Water
Withdrawal system on the Company’s Pelton/RoundeBpitoject on the Deschutes River.
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Administrative and other expense increased $7 million , or 16% , in the fitsarter of 2011 compared to the first quarter of
2010 . A $4 million increase in incentive compeimatrelated to improved corporate financial periance in the first quarter of
2011, was accompanied by higher pension and infiemé&chnology costs.

Depreciation and amortizationexpense decreased $1 million , or 2% , in the dustrter of 2011 compared to the figstarter o
2010 . A $5 million decrease related to the amatitin of certain Oregon tax credits (offset in Rawes) was partially offset by
an increase in depreciation related to Biglow Cangod the smart meter project.

Taxes other than income taxegcreased $2 million, or 9%, in the first quarté2011 compared to the first quarter of 2010,
primarily to higher property taxes (resulting frdroth increased property values and tax rates) miahcity franchise fees.

Other income, netwas $3 million in the first quarter of 2011 comphte $5 million in the first quarter of 2010 . THecrease
was due primarily to a reduction in the allowaneedquity funds used during construction, as altelower construction wor
in progress balances during the first quarter dfi2@elated primarily to the August 2010 completidrPhase Il of Biglow
Canyon.

Interest expenseadecreased $2 million , or 7%, in the first quadER011 compared to the first quarter of 2010 . @herease
was due primarily to a lower average interest oat@utstanding long-term debt and lower interestegulatory liabilities,
consisting primarily of customer refunds relatedh®e Trojan regulatory proceeding.

Income taxesincreased $12 million in the first quarter of 2Gimpared to the first quarter of 2010, primarilyeda higher
income before taxes in 2011. The effective taxsr§2d% and 27% in the first quarters of 2011 antD2@espectively) are lower
than the federal statutory rate primarily due todfes from federal wind production tax creditdated to increased generation
from Biglow Canyon, and state tax credits.

Liquidity and Capital Resources

Capital Requirements

The following table presents PGE'’s estimated caglirements for the years indicated (in millions):

2011 2012 2013 2014 2015
Ongoing capital expenditures $ 25(C $ 22t % 21€ % 237 % 26¢
Boardman emissions contrdls 22 1 15 3 —
Hydro licensing and construction 35 20 13 27 28
Total capital expenditures $ 307 @ % 24 $ 244 % 267 $ 29¢€
Preliminary engineering $ 21 $ 2 3 —  $ —  $ —
Long-term debt maturities $ 10 $ 10C  $ 100  $ 63 $ 70

(1) Represents 80% of estimated total costs basedstailation of nitrogen oxide and mercury contraisrteet regulatory requirements.
In 1985, PGE sold an undivided 15% interest in Bown to a third party, reducing the Comparsyownership interest from 80% to
65%. The purchaser has certain rights to partieipathe financing of the portion of the total daptost attributable to its interest. If
the purchaser does not exercise its rights to fieahe portion of the total cost attributable toiitterest, PGE s share of the total
cost for the emissions controls at Boardman is etgoeto be 80%.

(2) Amounts shown include removal costs, whichiackuded in other net operating activities in toemdensed consolidated statements
of cash flows.

Ongoing capital expenditures—Consists of upgrades to and replacement of trasséam, distribution and generation
infrastructure, as well as new customer connections
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Boardman emissions controls —In accordance with federal regional haze ruledzRGbmitted an initial analysis and control
plan for Boardman to the Oregon Department of Emritental Quality after it was determined that Bozad would be subject
to a Regional Haze Best Available Retrofit TechggléBART) Determination, as required under the @léa Act.

In December 2010, the Oregon Environmental Qué&liynmission approved revised BART rules that esthl@dimission limits
and provide for coal-fired operation at Boardmawgdase no later than December 31, 2020. The rexitesl have been
submitted to the EPA for consideration and approwhich is expected during the second quarter 2011.

The emission limits imposed under the revised rnailgequire the addition of certain controls. Ttwal cost of these controls,
together with mercury controls required under aasae rulemaking process, is estimated at apprazlgn&60 million (100% of
total costs, excluding AFDC), and is reflectedhia table above.

In March 2011, the EPA issued proposed rules utide€lean Air Act's National Emission StandardsH@azardous Air
Pollutants to reduce emissions of Hazardous Ailukaits (HAPs), which include heavy metals, acidega and other substances
as defined in the proposal, from coal- and oildigdectric utility steam generating units. Thesepmsed rules, which reflect the
application of maximum achievable control technglGglACT),

are expected to be final by the end of 2011. The@oy has not yet determined whether it can médt@aHAPS limits with
current and planned control technologies. If theRdAimits, as proposed, cannot be met with cumeadtplanned control
technologies, the Company may find it necessamgdtall additional controls, unless the proposddsare modified to provide
additional flexibility for a federally enforceabdtutdown plan.

Hydro licensing and construction —In December 2010, the FERC issued a new 40-yesnatipg license for the Company'’s
Clackamas River project. On March 17, 2011, the EE8ued an Order on Rehearing that increasedctresk period to 45
years. Capital spending requirements reflectetiertable above relate primarily to modificationglie Company’s hydro
facilities to enhance fish passage and survivalegsired by conditions contained in the licenses.

Preliminary engineering —Preliminary engineering costs consist of expemdgdor preliminary surveys, plans, and
investigations made for the purpose of determiniiregfeasibility of utility projects under considgoa, as indicated below. If
PGE moves forward with construction of the projecich costs are reclassified to Electric utilitrl If the capital project is
abandoned, such costs are expensed in the peghdistermination is made. If any preliminary engifreg costs are expensed,
the Company may seek recovery of such costs immestprices, although there can be no guarantdersegovery would be
granted. As of March 31, 2011 and December 31, 2BBE has recorded preliminary engineering cos&lbfmillion and $13
million, respectively, which are included in Othmcurrent assets in the condensed consolidataddekheets.

I ntegrated Resource Plan —Estimated future expenditures related to certaijegts included in PGE’s IRP are not included in
the table above due to the uncertainty as to thimgj and cost, and whether the bid for constructionld be awarded to the
Company. These include:

« The construction of the Cascade Crossing Transomd2ioject at an estimated total cost (in 201 1ads)lof $800 millior
to $1.0 billion, with an estimated in-service dat015. The Company is currently in discussionthbtential partners
for this project; and

» The addition of new generating plants and improves&o existing plants. The timing and total cdsthe new capacity,
energy, and renewable resources described in tReviRbe determined based on the results of theted RFPs, which
will determine the successful bidders.

Certain costs that the Company expects to incaoimection with investigating the potential constien of these projects are

currently included irPreliminary engineering in the table above. For further information on @@mpany’s IRP, see the Capital
Requirements section of the Overview in this Item 2
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Liquidity

PGE's access to short-term debt markets, includBnglving credit from banks, helps provide necessiguidity to support the
Company’s current operating activities, includihg purchase of power and fuel. Long-term capitglirements are driven
largely by capital expenditures for distributiorartsmission, and generation facilities to suppothimew and existing custome
as well as debt refinancing activities. PGE’s ldjtyi and capital requirements can also be signitigaaffected by other working
capital needs, including margin deposit requiremealated to wholesale market activities, which eary depending upon the
Company’s forward positions and the correspondimgepurves.

The following summarizes PGE's cash flows for tleeiqpds presented (in millions):

Three Months Ended March 31,

2011 2010

Cash and cash equivalents, beginning of period $ 4 % 31
Net cash provided by (used in):

Operating activities 14¢ 68

Investing activities (70 (73

Financing activities (53 26
Increase in cash and cash equivalents 23 21
Cash and cash equivalents, end of period $ 271§ 52

Cash Flows from Operating Activities -Cash flows from operating activities are generdéyermined by the amount and tim
of cash received from customers and payments noadendors, as well as the nature and amount ofcash-items, including
depreciation and amortization, included in net meaduring a given period. The $78 million increaseash provided by
operating activities in the first quarter of 20ddmpared to the first quarter of 2010 was largelg thuan increase in net income,
after the consideration of noncash operating iterasyell as a $36 million decrease in margin degeguirements pursuant to
power and natural gas purchase and sale agreerdam&s) primarily by decreases in the forward magkées of power and
natural gas, and an $8 million income tax refurmbinged in the first quarter of 2011.

A significant portion of cash provided by operasaonsists of recovery in customer prices of na@shaharges for depreciation
and amortization, which PGE estimates to be appratély $220 million in 2011 .

Cash Flows from Investing Activities -Cash flows used in investing activities consistanily of capital expenditures relatec
new construction and improvements to PGE’s distidimy transmission, and generation facilities. Bamillion decrease in net
cash used in investing activities in the first qaaof 2011 compared to the first quarter of 2Q&E3 primarily due to lower capi
expenditures resulting from the completion of Bigl@anyon Phase Il in August 2010 and a $19 miltigstribution in the first
quarter of 2010 from the Nuclear decommissioningttto PGE as a result of an OPUC order issuedrninection with a deferral
of Boardman power costs.

The Company plans approximately $328 million ofit@nd preliminary engineering expenditures idR@elated to upgrades
and replacement of transmission, distribution agaegation infrastructure. See “Capital Requireniesgstion above for
additional information.

Cash Flows from Financing Activities -Financing activities provide supplemental cashoiath day-to-day operations and
capital requirements as needed. During the firartgw of 2011 , cash used in such activities ceeisf the payment of
dividends of $20 million , the repayment of comni@rpaper of $19 million, the repayment of longrtedebt of $10 million ,
and capital distributions to noncontrolling inteisesf $4 million. During the first quarter of 201@et cash provided by financing
activities primarily consisted of proceeds receifredn the issuance of long-term debt of $191 milliche repayment of long-
term debt of $149 million and the
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payment of dividends of $19 million .
As of March 31, 2011 , PGE does not expect to issiyeong-term debt securities in 2011 .

Dividends on Common Stock

While the Company expects to pay regular quargittidends on its common stock, the declarationnyf dividends is at the
discretion of the Company’s Board of Directors. Hmeount of any dividend declaration will depend mipactors that the Board
of Directors deems relevant and may include, beitnat limited to, PGE’s results of operations andricial condition, future
capital expenditures and investments, and appkcadgulatory and contractual restrictions.

During the first quarter of 2011 , the Board ofézitors declared a dividend of $0,26r common share, for a total of $20 milli
with payments made on April 15, 2011 to sharehaldérecord on March 25, 2011.

Debt and Equity Financings

PGE's ability to secure sufficient long-term cap#éta reasonable cost is determined by its fir@rperformance and outlook,
capital expenditure requirements, alternativeslals to investors, and other factors. The Compaapility to obtain and renew
such financing depends on its financial conditiad aredit ratings, as well as on credit marketsh lgenerally and for electric
utilities in particular. Management believes tha availability of the credit facilities, the exped ability to issue long-term debt
and equity securities, and cash expected to begieoefrom operations provide sufficient liquiditymeet the Company’s
anticipated capital and operating requirements. ¢i@r, the Company'’s ability to issue long-term dald equity could be
adversely affected by changes in capital marketlitioms.

Short-term Debt. PGE has approval from the FERC to issue short-tkrit up to a total of $750 million througfebruary 6, 201
and currently has the following unsecured revolwngdit facilities:

« A $370 million syndicated credit facility, with $X@illion and $360 million scheduled to terminatédyJ2012 and July
2013, respectively;

« A $200 million syndicated credit facility, which sgheduled to terminate in December 2012 ; and
* A $30 million credit facility, which is scheduled terminate in June 2013 .

These credit facilities supplement operating cémsiv ind provide a primary source of liquidity. Puaist to the individual terms
of the agreements, the credit facilities may baldee general corporate purposes and as backugpfomercial paper
borrowings. The $370 million and $30 million crefiitilities also permit the issuance of standbielstof credit. As of

March 31, 2011, PGE had $147 million of lettergi&dit and no commercial paper or borrowings aniding under the credit
facilities. As of March 31, 2011 , the aggregatesed credit available under the credit facilitiesv$453 million .

Long-term Debt. To fund current capital expenditures and maturibieleng-term debt, PGE generally relies on theasse of
long-term debt. For 2011, PGE expects cash to twéqed by operating activities will fund total cegdiand preliminary
engineering expenditures, which are expected tauatrto approximately $328 million . Accordingly etitompany does not
anticipate issuing any long-term debt in 2011. bBgtihe first quarter of 2011 , PGE elected to Hel@ million of Port of St.
Helens pollution control revenue bonds redeemedretieéd. PGE has no other long-term debt thatiheduled to mature in
2011.

Capital Structure. PGE's financial objectives include the balancinglebt and equity to maintain an optimal weightedrage
cost of capital while retaining sufficient flexitijf to meet the Company’s financial obligations eTl®@ompany attempts to
maintain a common equity ratio (common equity taltoonsolidated capitalization,
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including current debt maturities) of approximatB@f6. Achievement of this objective, while sustagnsufficient cash flow, is
necessary to maintain acceptable credit ratingsaloal access to long-term capital at optimal iegtrrates. PGE’s common
equity ratios were 47.8% and 46.7% as of March2B1,1 and December 31, 2010 , respectively.

Credit Ratings and Debt Covenants

PGE's secured and unsecured debt is rated invesgraate by Moody’s Investors Service (Moody’s) &tdndard and Poor’s
Ratings Services (S&P). PGE’s current credit ratiagd outlook are as follows:

Moody’s S&P
First Mortgage Bonds A3 A-
Senior unsecured debt Baa2 BBB
Commercial paper Prime-2 A-2
Outlook Stable Stable

The Company could be subject to requests by cenfdis wholesale, commodity and related transmissiounterparties to post
additional performance assurance collateral in eotion with its price risk management activitiessld Moody’s and/or S&P
reduce their credit rating on PGE’s unsecured tiebtlow investment grade. The performance assarapitateral can be in the
form of cash deposits or letters of credit, depegdin the terms of the underlying agreements, amtbased on the contract
terms and commodity prices and can vary from peiggokeriod. These cash deposits are classifiedagilldeposits in PGE's
condensed consolidated balance sheet, while ateydetf credit issued are not reflected in the Camyfs condensed
consolidated balance sheet. As of March 31, 2(AGE had posted approximately $206 million of cellat with these
counterparties, consisting of $80 million in caskl 126 million in letters of credit, $23 milliaf which is affiliated with mast:
netting agreements. Based on the Company’s enemgfp|io, estimates of energy market prices, aralével of collateral
outstanding as of March 31, 2011 , the approximateunt of additional collateral that could be rexjed upon a single agency
downgrade to below investment grade is approxima&&PR5 million and decreases to approximately $@bam by

December 31, 2011 . The amount of additional cedédtthat could be requested upon a dual agencygi@de to below
investment grade is approximately $246 million arvh 31, 2011 and decreases to approximately $1lidgmby December 31,
2011 .

PGE's financing arrangements do not contain ratiriggers that would result in the acceleratiomegfuired interest and
principal payments in the event of a ratings dovadgr

The issuance of additional First Mortgage Bondsiireg that PGE meet certain provisions set forttnénindenture of Mortgage
and Deed of Trust (the Indenture) securing the boRGE estimated that on March 31, 2011 , undemtbet restrictive issuance
test in the Indenture, the Company could have sipeto approximately $462 million of additionat$tiMortgage Bonds. Any
additional issuances of first mortgage bonds wdeédubject to market conditions at the time ofasee. Furthermore, amounts
could be further limited by regulatory authorizatcor by covenants and tests contained in othanfimg agreements. PGE has
the ability under certain circumstances to relgasperty from the lien of the Indenture on the badiproperty additions, bond
retirements, and/or deposits of cash.

PGE'’s credit facilities contain customary covenartd credit provisions, including a requirement thmits consolidated

indebtedness, as defined in the credit agreemien®®% of total capitalization (debt ratio). AsMéarch 31, 2011 , the
Company’s debt ratio, as calculated under the tegpleements, was 52.3% .
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Off-Balance Sheet Arrangements

PGE has no off-balance sheet arrangements otheotitatanding letters of credit that have, or assonably likely to have, a
material current or future effect on its consolathfinancial condition, revenues or expenses, testiloperations, liquidity,
capital expenditures or capital resources.

Contractual Obligations

PGE's contractual obligations for 2011 and beyomdsat forth in Part II, Item 7 of the Company’sniyal Report on Form 10-K
for the year ended December 31, 2010 , filed withSEC on February 25, 2011 . Such obligations havehanged materially
as of March 31, 2011 .

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

The Company is subject to various market risks tiniclude commodity price risk, credit risk, foreigurrency exchange rate
risk, and interest rate risk. There have been nieriah changes to market risks affecting the Comydaom those set forth in Part
I, Item 7A of the Company’s Annual Report on FotfK for the year ended December 31, 2010 , filit the SEC on
February 25, 2011 .

Item 4. Controls and Procedures.

PGE’s management, under the supervision and wétlpéhnticipation of its Chief Executive Officer a@thief Financial Officer,
has evaluated the effectiveness of the Compang@datiure controls and procedures as required bigdige Act Rule 13a-15(b)
as of the end of the period covered by this refBased on that evaluation, PGE’s Chief Executiviéc&f and Chief Financial
Officer have concluded that, as of March 31, 20thkese disclosure controls and procedures weretizfée

There have been no changes in the Company'’s inteon&ol over financial reporting that occurredidg the period covered by

this quarterly report that have materially affe¢ctedare reasonably likely to materially affecs, iiiternal control over financial
reporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.

For information regarding PGE's legal proceedirsg® Legal Proceedings set forth in Part |, IterhitBe® Company’s Annual
Report on Form 10-K for the year ended DecembeRB10 , filed with the SEC on February 25, 2011 .

Iltem 1A. Risk Factors.

There have been no material changes to PGE'saistirg set forth in Part I, Item 1A of the Companhnual Report on Form
10-K for the year ended December 31, 2010 , fil@t the SEC on February 25, 2011 .

ltem 6. Exhibits.

3.1 Second Amended and Restated Articles of Incorpmmaif Portland General Electric Company (incorpedaty
reference to Exhibit 3.1 to the Company's QuartBeyort on Form 10Q filed August 3, 2009).
3.2 Seventh Amended and Restated Bylaws of Portlaneé@eRlectric Company (incorporated by reference to
Exhibit 3.1 to the Company's Current Report on F8riafiled February 19, 2010).
31.1 Certification of Chief Executive Officer.
31.2 Certification of Chief Financial Officer.
32 Certifications of Chief Executive Officer and Chighancial Officer.
101.INS* XBRL Instance Document.
101.SCH* XBRL Taxonomy Extension Schema Document.
101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docunine
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docunhen
101.LAB* XBRL Taxonomy Extension Label Linkbase @onent.
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doenin

*  In accordance with Regulation S-T, the XBRdlated information in Exhibit 101 to this QuarieReport on Form 10-Q shall be deemed “furnished! a
not “filed.”

Certain instruments defining the rights of holdefsther long-term debt of the Company are omiitecsuant to Item 601(b)(4)
(i) (A) of Regulation S-K because the total amoohsecurities authorized under each such omittetifiiment does not exceed
10% of the total consolidated assets of the Compawdyits subsidiaries. The Company hereby agreksnish a copy of any
such instrument to the SEC upon request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

PORTLAND GENERAL ELECTRIC COMPANY
(Registrant)

Date: May 4, 2011 By: /s/ Maria M. Pope
Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer, and Treasurer

(duly authorized officer and principal financial
officer)
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Exhibit 31.1
CERTIFICATION

I, James J. Piro, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on Fofvdof Portland General Electric Company;

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15§r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and preséntads report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmédnternal control over financial reporting tleeturred during the
registrant's most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ahneport) that has
materially affected, or is reasonably likely to evélly affect, the registrant's internal contrgko financial reporting
and

The registrant's other certifying officer andllve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditansl he audit committee of the registrant's boardiactors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processsnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant's internal control over financial refrogt

May 4, 2011 By: /s/ James J. Piro

James J. Piro
President and Chief Executive Officer



Exhibit 31.2
CERTIFICATION

I, Maria M. Pope, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on Fofvdof Portland General Electric Company;

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15§r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and preséntads report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmédnternal control over financial reporting tleeturred during the
registrant's most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ahneport) that has
materially affected, or is reasonably likely to evélly affect, the registrant's internal contrgko financial reporting
and

The registrant's other certifying officer andllve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditansl he audit committee of the registrant's boardiactors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processsnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant's internal control over financial refrogt

May 4, 2011 By: /s/ Maria M. Pope

Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer and Treasurer



Exhibit 32
CERTIFICATIONS PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, James J. Piro, President and Chief Executitie€df and Maria M. Pope, Senior Vice Presidemahkice, Chief Financial
Officer, and Treasurer, of Portland General Elec@dmpany (the “Company”), hereby certify that @@mpany's Quarterly
Report on Form 10-Q for the quarterly period enliedich 31, 2011 , as filed with the Securities amdiange Commission on

May 5, 2011 pursuant to Section 13(a) of the S&éesrExchange Act of 1934 (the “Report”), fully cplies with the
requirements of that section.

We further certify that the information containextihe Report fairly presents, in all material retpgethe financial condition and
results of operations of the Company.

/sl James J. Piro /sl Maria M. Pope
James J. Piro Maria M. Pope
President and Senior Vice President, Finance,
Chief Executive Officer Chief Financial Officer, and Treasurer

Date: May 4, 2011 Date: May 4, 2011




