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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period end&eptember 30, 2011

or

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Numbet-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-0256820
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant’s telephone number, including acekel

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastlags. [x] Yes [] No

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
such shorter period that the registrant was reduoesubmit and post such files). [x] Ya§] No

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coanpy” in Rule 12b-2 of the Exchange Act.

Large accelerated filer [X] Accelerated filer [ ] Non-accelerated filer [ ] Smaller reporting compé4 |

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). [] Yes [x] No

Number of shares of common stock outstanding iOctober 28, 2011 is 75,345,583 shares.
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DEFINITIONS

The following abbreviations and acronyms are ukeslutghout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construction
AUT Annual Power Cost Update Tariff

Biglow Canyon Biglow Canyon Wind Farm

Boardman Boardman coal-fired generating plant

Cascade Crossing
CERS
Colstrip
Coyote Springs
EPA
FERC
IRP
ISFSI
kv

LLC
Moody’s
MW
MWa
MWh
NVPC
OPUC
PCAM
S&P

SB 408
SB 967
SEC
Trojan
URP
VIE

Cascade Crossing Transmission Project
California Energy Resources Scheduling
Colstrip Units 3 and 4 coal-fired generating plant
Coyote Springs Unit 1 natural gas-fired generagitagt
U.S. Environmental Protection Agency

Federal Energy Regulatory Commission
Integrated Resource Plan

Independent Spent Fuel Storage Installation
Kilovolt = one thousand volts of electricity
Limited Liability Company

Moody’s Investors Service

Megawatts

Average megawatts

Megawatt hours

Net Variable Power Costs

Public Utility Commission of Oregon

Power Cost Adjustment Mechanism

Standard & Poor’s Ratings Services

Oregon Senate Bill 408 (Oregon Revised Statute<268Y

Oregon Senate Bill 967

Securities and Exchange Commission
Trojan Nuclear Plant

Utility Reform Project

Variable Interest Entity
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PART | — FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Dollars in millions, except per share amounts)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Revenues, net $ 43¢ $ 464  $ 1,332 $ 1,32¢
Operating expenses:
Purchased power and fuel 182 203 B4k 613
Production and distribution 50 42 147 127
Administrative and other 55 47 15& 14C
Depreciation and amortization 59 59 17C 17¢
Taxes other than income taxes 25 23 74 67
Total operating expenses 371 374 1,09¢ 1,12C
Income from operations 68 90 24C 20€
Other income (expense):
Allowance for equity funds used during construction 1 4 3 12
Miscellaneous income (expense), net (4) 3 1) 1
Other income (expense), net (©)) 7 2 13
Interest expense 27 27 82 82
Income before income taxes 38 70 16C 13¢
Income taxes 11 22 42 40
Net income 27 48 11¢€ 99
Less: net loss attributable to noncontrolling intts — (2) — Q
Net income attributable to Portland General Electric
Company $ 27 % 4 $ 11€ $ 10C
Weighted-average shares outstanding (in thousands):
Basic 75,34: 75,29t 75,32¢ 75,26
Diluted 75,35¢ 75,31 75,34¢ 75,28:
Earnings per share:
Basic $ 0.3 $ 0.65 $ 157 $ 1.32
Diluted $ 03¢ % 0.6t % 157 % 1.32
Dividends declared per common share $ 0.26t % 0.26C $ 0.79C $ 0.77¢

See accompanying notes to condensed consolidasatcfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

Current assets:
Cash and cash equivalents
Accounts receivable, net
Unbilled revenues
Inventories
Margin deposits
Regulatory assets - current
Other current assets
Total current assets
Electric utility plant, net
Regulatory assets - noncurrent
Non-qualified benefit plan trust
Nuclear decommissioning trust
Other noncurrent assets
Total assets

ASSETS

(In millions)
(Unaudited)

September 30, December 31,
2011 2010

97 4

13€ 137

72 93

69 56

83 83

20¢ 221

75 67

74C 661

4,25¢ 4,13:

481 544

36 44

37 34

62 75

5,611 5,491

See accompanying notes to condensed consolidasattial statements.




Table of Contents

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS, continued
(Dollars in millions)

(Unaudited)
September 30, December 31,
2011 2010
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and accrued liabilities $ 17z $ 16¢
Liabilities from price risk management activitiesurrent 19¢ 18¢
Short-term debt — 19
Current portion of long-term debt — 1C
Regulatory liabilities - current 12 25
Other current liabilities 131 78
Total current liabilities 511 48¢
Long-term debt, net of current portion 1,79¢ 1,79¢
Regulatory liabilities - noncurrent 712 657
Deferred income taxes 48C 44t
Liabilities from price risk management activitiesencurrent 147 18¢€
Unfunded status of pension and postretirement plans 10z 14C
Non-qualified benefit plan liabilities 99 97
Other noncurrent liabilities 10¢€ 78
Total liabilities 3,95¢ 3,892
Commitments and contingencies (see notes)
Equity:
Portland General Electric Company shareholdersitgqu
Preferred stock, no par value, 30,000,000 shard®ared; none issued and
outstanding as of September 30, 2011 and Decenh&030 — —
Common stock, no par value, 160,000,000 sharesaréd; 75,345,351 and
75,316,419 shares issued and outstanding as ofri8bpt 30, 2011 and
December 31, 2010, respectively 83:< 831
Accumulated other comprehensive loss 5) 5)
Retained earnings 82t 76¢€
Total Portland General Electric Company sharehsld=guity 1,65¢ 1,59z
Noncontrolling interests’ equity 3 7
Total equity 1,65¢ 1,59¢
Total liabilities and equity $ 5611 $ 5,491

See accompanying notes to condensed consolidasatcial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)
Nine Months Ended September 30,
2011 2010
Cash flows from operating activities:
Net income $ 11€ 9 99
Adjustments to reconcile net income to net cashigenl by operating activities:
Depreciation and amortization 17C 17¢
(Decrease) increase in net liabilities from pris& management activities (26) 202
Regulatory deferral - price risk management adétigit 26 (202)
Deferred income taxes 40 48
Power cost deferrals, net 17 D
Renewable adjustment clause deferrals 16 1
Regulatory deferral of settled derivative instrumsen 15 37
Senate Bill 408 deferrals, net 5) (30)
Allowance for equity funds used during construction 3 (12
Decoupling mechanism deferrals, net — 9
Other non-cash income and expenses, net 29 21
Changes in working capital:
Decrease in receivables 22 54
Increase in margin deposits, net — (62)
Income tax refund received 8 53
Increase (decrease) in payables and accrued tiedili 3 (16)
Other working capital items, net 13 5
Contribution to pension plan (26) (30)
Contribution to the voluntary employees’ benefigiassociation trust (14) —
Other, net 4 (15)
Net cash provided by operating activities 39¢ 317
Cash flows from investing activities:
Capital expenditures (215 (384)
Sales of Nuclear decommissioning trust securities 39 27
Purchases of Nuclear decommissioning trust seesiriti (42) (25)
Distribution from Nuclear decommissioning trust — 19
Other, net 3 D
Net cash used in investing activities (214) (364)

See accompanying notes to condensed consolidasatcfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

(In millions)
(Unaudited)
Nine Months Ended September 30,
2011 2010
Cash flows from financing activities:
Proceeds from issuance of long-term debt $ — 24¢
Payments on long-term debt (20 (18¢)
Borrowings on short-term debt — 11
(Payments) borrowings on commercial paper, net (19 9
Dividends paid (59) (58)
Debt issuance costs — 2
Noncontrolling interests’ capital distributions ()] —
Net cash (used in) provided by financing activities (92 23
Change in cash and cash equivalents 93 (24)
Cash and cash equivalents, beginning of period 4 31
Cash and cash equivalents, end of period $ 97 7
Supplemental cash flow information is as follows:
Cash paid for interest, net of amounts capitalized $ 66 62
Cash paid for income taxes 3 —
Non-cash investing and financing activities:
Accrued capital additions 22 8
Accrued dividends payable 21 20
Preliminary engineering transferred to Constructiank in progress from
Other noncurrent assets 7 —

See accompanying notes to condensed consolidasattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)
NOTE 1: BASIS OF PRESENTATION

Nature of Business

Portland General Electric Company (PGE or the Comipis a single, vertically integrated electriditgtiengaged in the
generation, purchase, transmission, distributiod, r&tail sale of electricity in the state of Orag@he Company also sells
electricity and natural gas in the wholesale mat@ettilities, brokers, and power and fuel marketecated in the United States
and Canada. PGE operates as a single segmentewithues and costs related to its business aetvitiaintained and analyzed
on a total electric operations basis. PGE’s cofjednaadquarters are located in Portland, Oregoritausérvice area is located
within the state of Oregon. The Company served@yretail customers as of September 30, 2011 .

Condensed Consolidated Financial Statements

These condensed consolidated financial statementstheen prepared pursuant to the rules and reandaif the Securities and
Exchange Commission (SEC). Certain information famdnote disclosures normally included in finanatdtements prepared in
conformity with accounting principles generally apted in the United States of America (GAAP) hagerbcondensed or
omitted pursuant to such regulations, although Bélieves that the disclosures provided are adedqoatgke the interim
information presented not misleading.

The financial information included herein for thege and nine month periods ended September 3Q,&01 2010 is unaudited;
however, such information reflects all adjustmeats)sisting of normal recurring adjustments, thiat & the opinion of
management, necessary for a fair presentatioreoddhdensed consolidated financial position, coseémronsolidated results of
operations and condensed consolidated cash flotbedfompany for these interim periods. Certainscare estimated for the
full year and allocated to interim periods basedastimates of operating time expired, benefit nemej or activity associated w
the interim period; accordingly, such costs maybwteflective of amounts to be recognized forlaykear. Due to seasonal
fluctuations in electricity sales, as well as thieg of wholesale energy and natural gas, intenrarfcial results do not
necessarily represent those to be expected foretdie The financial information as of DecemberZ110 is derived from the
Company’s audited consolidated financial statemantsnotes thereto for the year ended Decemb&(1) , included in Item 8
of PGE’s Annual Report on Form 10-K, filed with t8&C on February 25, 2011 , and should be readrijunction with such
consolidated financial statements.

Use of Estimates

The preparation of condensed consolidated finastééments in accordance with GAAP requires managéeto make
estimates and assumptions that affect the repartemlints of assets and liabilities, and disclosaf@min or loss contingencies,
as of the date of the financial statements andaperted amounts of revenues and expenses duengplorting period. Actual
results experienced by the Company could differemalty from those estimates.

Reclassifications
PGE has separately presented regulatory defesfal®ed to the renewable adjustment clause fromrQitve-cash income and

expenses, net in the Cash flows from operatingities section of the consolidated statement of dksvs for the nine months
ended September 30, 2010 to conform with the 20&4emtation.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Recent Accounting Pronouncements

Accounting Standards Update (ASU) 2010-B8ir Value Measurements and Disclosures (Topic 826)proving Disclosures
about Fair Value Measuremenf&SU 2010-06) requires, among other matters, sépaeporting about purchases, sales,
issuances, and settlements for Level 3 fair valeasarements. For additional information on Leveleé® Note 3, Fair Value of
Financial Instruments. In accordance with the miovis of ASU 2010-06, PGE adopted this requirernéASU 2010-06 on
January 1, 2011, which did not have a material thpa the Company’s consolidated financial positimonsolidated results of
operations, or consolidated cash flows. All otlegquirements of ASU 2010-06 were adopted on Jariia2910 in accordance
with ASU 2010-06.

In May 2011, ASU 2011-04&air Value Measurements and Disclosures (Topic 828nendments to Achieve Common Fair
Value Measurement and Disclosure Requirements$ GAAP and IFRS&ASU 2011-04) was issued. Many of the amendment:
in ASU 2011-04 change the wording used to desqibeiples and requirements to align with Interaaél Financial Reporting
Standards as issued by the International Accour8tagdards Board, and are not intended to chamrgapplication of Topic 82
Some of the amendments clarify the Financial ActiogrStandards Board’s intent on the applicatioexifting fair value
guidance or change a particular principle or rezaint for measuring fair value or fair value discl@s. The amendments in
ASU 2011-04 are to be applied prospectively anceffiective for interim and annual periods beginnafigr December 15, 2011
for public entities, with early application not patted. PGE will adopt the amendments containe@iSty 2011-04 on January 1,
2012, which are not expected to have a materiahanpn the Company’s consolidated financial posjtmonsolidated results of
operations, or consolidated cash flows.

In June 2011, ASU 2011-06omprehensive Income (Topic 220) - Presentatidboshprehensive InconfdSU 2011-05) was
issued. The amendments of ASU 2011-05 requireath&intity report items of other comprehensive inedgmone of two ways:
(i) a single statement with components of net ine@nd total net income, the components of othepcehensive income and
total other comprehensive income, and a total émnrehensive income; or (ii) two statements witmponents of net income
and total net income in the first statement, imratdy followed by a statement that presents thepaomants of other
comprehensive income, a total for other comprekerisicome, and a total for comprehensive income. dinendments in ASU
2011-05 are to be applied retrospectively and Heetéve for interim and annual periods beginniritgaDecember 15, 2011,
with early application permitted. PGE will adopetamendments contained in ASU 2011-05 on Janu&®1®, which will not
have a material impact on the Company’s consoldiitancial position, consolidated results of opierss, or consolidated cash
flows.

10
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 2: BALANCE SHEET COMPONENTS
Accounts Receivable, Net

Accounts receivable is net of an allowance for liectible accounts of $5 million as of September 3011 and December 31,
2010.

The activity in the allowance for uncollectible aoats is as follows (in millions):

Nine Months Ended

September 30,
2011 2010
Balance as of beginning of period $ 5 % 5
Provision, net 6 5
Amounts written off, less recoveries (6) 5)
Balance as of end of period $ 5 % 5

Inventories

Inventories consist primarily of materials, supgliand fuel. Materials and supplies inventoriesuae in operations and
maintenance and capital activities, and are recbatl@verage cost. Fuel inventories include natyaal coal, and oil, which are
used in PGE's generating plants, and are recordadesage cost. PGE periodically assesses theabdity of inventory for
purposes of determining that inventory is recordethe lower of average cost or market.

Electric Utility Plant, Net

Electric utility plant, net consists of the followg (in millions):

September 30, December 31,
2011 2010
Electric utility plant $ 6,50¢ $ 6,27¢
Construction work in progress 134 12t
Total cost 6,64: 6,40
Less: accumulated depreciation and amortization (2,389 (2,27))
Electric utility plant, net $ 4,258 § 4,13¢

In 2011, $7 million of costs related to the Casc@dassing Transmission Project were transferrgddostruction work in
progress. Such costs were previously included withhéliminary engineering, which is included in &tmoncurrent assets in the
condensed consolidated balance sheets.

Accumulated depreciation and amortization in thdet@bove includes accumulated amortization reladedtangible assets of

$147 million and $133 million as of September 3012 and December 31, 2010 , respectively. Amoitinagxpense related to
intangible assets was $5 million and $4 million tiee three months ended September 30, 2011 and,264pectively, and $14
million and $13 million for the nine months endegp&mber 30, 2011 and 2010 , respectively.

11
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tH¥ang (in millions):

September 30, 2011 December 31, 2010
Current Noncurrent Current Noncurrent

Regulatory assets:

Price risk management $ 187 $ 147 3 17t $ 18t

Pension and other postretirement plans — 20t — 213

Deferred income taxes — 89 — 95

Deferred broker settlements 8 — 24 —

Renewable energy deferral 6 — 22 —

Debt reacquisition costs — 21 — 23

Other 7 19 — 28

Total regulatory assets $ 20€ % 481 $ 221 % 544

Regulatory liabilities:

Asset retirement removal costs $ — 626 $ — 3 58¢

Asset retirement obligations — 35 — 33

Power cost adjustment mechanism — 17 — —

Regulatory treatment of income taxes (SB 408) 6 1 5 9

Trojan ISFSI pollution control tax credits 5 6 18 4

Other 1 27 2 23

Total regulatory liabilities $ 12 § 71z § 25§ 657
Other Current Liabilities
Other current liabilities consist of the followilfign millions):
September 30,
2011 December 31, 201

Accrued taxes payable $ 66 9 22
Accrued interest payable 36 26
Accrued dividends payable 21 20
Other 8 10

Total other current liabilities $ 131  § 78

12
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Other Noncurrent Liabilities

During 2011, an updated decommissioning studylferGompany’s Boardman coal-fired plant was comgletgnich assumed
that Boardman’s coal-fired operations cease in 2@#tker than 2040. As a result of the study, PGEeiased its asset retirement
obligation related to Boardman by approximately $#Bion , with a corresponding increase in thetdmssis of the plant,
included in Electric utility plant, net on the canted consolidated balance sheets. Such trans&ction-cash and is excluded
from investing activities in the statement of célslws for the nine months ended September 30, 2011.

Credit Facilities
PGE has the following unsecured revolving creditliides:

* A $370 million syndicated credit facility, withl0 million and $360 million scheduled to terminatdluly 2012 and July
2013, respectively;

* A $200 million syndicated credit facility, whidk scheduled to terminate in December 2012 ; and
* A $30 million credit facility, which is scheduldo terminate in June 2013 .

Pursuant to the individual terms of the agreemaeiitgredit facilities may be used for general aogie purposes and as backup
for commercial paper borrowings. The $370 milliord &30 million credit facilities also permit thesimnce of standby letters of
credit. All credit facilities contain customary @nants and default provisions, including a requaetnthat limits consolidated
indebtedness, as defined in the agreements, tood5étal capitalization. As of September 30, 20BPGE was in compliance
with this covenant with a 52.1% debt to total calpiatio.

The Company has a commercial paper program undiehvitimay issue commercial paper for terms ofw@70 days, limited t
the unused amount of credit under the credit faesli

Pursuant to an order issued by the Federal EneegulRtory Commission (FERC), the Company is auteakito issue shoterm
debt up to $750 million through February 6, 20The authorization contains a standard provisiorctviprovides that if utility
assets financed by unsecured debt are divestedatheoportionate share of the unsecured debt alesthe divested.

As of September 30, 2011 , PGE had $89 millioretiets of credit outstanding under the credit fteedd and no commercial

paper or borrowings outstanding. As of Septembef8Q1 , the aggregate unused credit availableruhdecredit facilities was
$511 million .

13
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Pension and Other Postretirement Benefits

Components of net periodic benefit cost are asvdlfor the three months ended September 30 (ifons):

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefit Plans Benefit Plans
2011 2010 2011 2010 2011 2010

Service cost $ 3 % 3 % 1 % — % — —
Interest cost 7 7 1 1 1 —
Expected return on plan assets (20 (20 — (h) — —
Amortization of prior service cost — 1 — 1 — —
Amortization of net actuarial loss 2 — — — — 1
Net periodic benefit cost $ 2 % 1 % 2 3 1 % 1 % 1

Components of net periodic benefit cost are asvidlfor the nine months ended September 30 (inand):

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefit Plans Benefit Plans
2011 2010 2011 2010 2011 2010

Service cost $ 9 % 9 % 2 9% 1 % — % —
Interest cost 21 21 3 3 2 1
Expected return on plan assets (30) (30) — D — —
Amortization of prior service cost — 1 — 1 — —
Amortization of net actuarial loss 6 2 — 1 — 1
Net periodic benefit cost $ 6 $ 3 % 5 % 5 % 2 % 2

14
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 3: FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company determines the fair value of finanicisiruments, both assets and liabilities recogna®tinot recognized in
PGE’s condensed consolidated balance sheets, fohwths practicable to estimate fair value basadhe following inputs as of
September 30, 2011 and December 31, 2010 :

» Derivative instruments are recorded at fair gadind are based on published market indices, whahbe adjusted for
market variables such as location pricing diffeemand/or the effects of liquidity at differentddions. The Company
also values certain derivative instruments usitigeeistandardized or internally developed models;

» Certain trust assets, consisting of money mdtkeds and fixed income securities included inkhelear
decommissioning trust and marketable securitielsided in the Norgualified benefit plan trust, are recorded at vailue
and are based on quoted market prices; and

» The fair value of long-term debt is estimateddshon the quoted market prices for the same adlasiresues or on the
current rates offered to PGE for debt of similanaéning maturities. As of September 30, 2011 etsttmated aggregate
fair value of PGE’s long-term debt was $2,028 moiili, compared to its $1,798 million carrying amoukg of
December 31, 2010 , the estimated aggregate faie\wd PGE’s long-term debt was $1,968 million mgared to its
$1,808 million carrying amount.

A fair value hierarchy is used to prioritize th@ins to the valuation techniques used to measuredhe. The three broad levels
and application to the Company are discussed below.

Level 1— Quoted prices are available in active marketsdentical assets or liabilities as of the repaytitate. Active markets
are those in which transactions for the assetbility occur in sufficient frequency and volumepimvide pricing information o
an ongoing basis. Level 1 primarily consists oéfinial instruments such as listed debt and eqaityrities and U.S. governme
treasury securities, as well as exchange-tradedadimes from time to time.

Level 2— Pricing inputs are other than quoted market grineactive markets included in Level 1, which eitber directly or
indirectly observable as of the reporting date, imetlde quoted market prices for similar, but it@ntical, assets or liabilities.
Level 2 includes those financial instruments thratwalued using models or other valuation methagieka These models are
primarily industry-standard models that considetous assumptions, including quoted forward primecommodities, time
value, volatility factors, and current market awehitactual prices for the underlying instrumensswall as other relevant
economic measures. Substantially all of these agans are observable in the marketplace througti@utull term of the
instrument, can be derived from observable datar@supported by observable levels at which tictitses are executed in the
marketplace. Instruments in this category include-axchange-traded derivatives, such as over-thateoforwards and swaps,
and debt securities other than U.S. governmensurgssecurities.

Level 3— Pricing inputs include significant inputs thae ayenerally less observable than objective soulidesse inputs may be
used with internally developed methodologies tkatit in management’s best estimate of fair valeeel 3 instruments include
those that may be more structured or otherwisertadlto meet the Company'’s retail energy requirémeit each balance sheet
date, the Company performs an analysis of allumsénts subject to fair value measurement and ieslird Level 3 all of those
instruments whose fair value is based on significaaobservable inputs.

15
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

The Company'’s financial assets and liabilities véhealues were recognized at fair value are asvislloy level within the fair
value hierarchy (in millions):

September 30, 2011

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust
Money market funds $ — % 15 % — % 15
Debt securities:
U.S. treasury securities 6 — — 6
Corporate debt securities — 6 — 6
Mortgage-backed securities — 5 — 5
Municipal securities — 3 — 3
Asset-backed securities — 2 — 2
Non-qualified benefit plan trust:
Equity securities:
Mutual funds 9 1 — 1C
Common stocks 2 — — 2
Debt securities - mutual funds 2 — — 2
Assets from price risk management activitiés:
Electricity — 2 — 2
Natural gas — 7 — 7
$ 18 9 41 % — 3 6C
Liabilities - Liabilities from price risk managemen
activities®®:
Electricity $ — 9 AN % € % 12¢
Natural gas — 104 113 217
$ — 3 194 % 14¢ % 34z

(1) Activities are subject to regulation, with n gains and losses deferred pursuant to regylattrounting and included in Regulatory
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $22 millionhieh are recorded at cash surrender value.

(3) For further information, see Note 4, PricelRisanagement.

16
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued

(Unaudited)
As of December 31, 2010
Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust
Money market funds $ — % 13 % — % 13
Debt securities:
U.S. treasury securities 3 — — 3
Corporate debt securities — 6 — 6
Mortgage-backed securities — 7 — 7
Municipal securities — 4 — 4
Asset-backed securities — 1 — 1
Non-qualified benefit plan tru&t:
Equity securities:
Mutual funds 16 1 — 17
Common stocks 2 — — 2
Debt securities - mutual funds 2 — — 2
Assets from price risk management activitied:
Electricity — 4 1 5
Natural gas — 11 — 11
$ 23 % 47 % 1 3 71
Liabilities - Liabilities from price risk managemen
activities®”®:
Electricity $ — % 102 $ 17 % 11¢
Natural gas — 15¢ 104 257
$ — 3 PASTS 121 % 37¢€

(1) Activities are subject to regulation, with certajains and losses deferred pursuant to regulat@guating and included in Regulat
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $23 millionhigh are recorded at cash surrender value.

(3) For further information, see Note 4, PricekRisanagement.

Financial assets and liabilities are classifiethiir entirety based on the lowest level of infattis significant to the fair value
measurement. The Company’s assessment of theisagrgé of a particular input to the fair value meament requires
judgment, and may affect the valuation of fair eahssets and liabilities and their placement withanfair value hierarch
levels.

Nuclear decommissioning trust assets reflect teetaseld in trust to fund general decommissionirgjs and operation of tl
Independent Spent Fuel Storage Installation (ISESd) consist of money market funds and fixed incepmurities. Non-
gualified benefit plan trust reflects the assetd hetrust to fund a portion of the obligationsRPGE's non-qualified benefit plans
and consist primarily of marketable securities.

Assets and liabilities from price risk managementivities represent derivative transactions enténémlby PGE to manage its
exposure to commodity price risk and reduce expoBuwolatility in net power costs for service i@ tCompany’s retail
customers. These transactions may consist of fakveavap, and option contracts for electricity, maltgas, oil, and foreign
currency, and futures contracts for natural gas@n®GE applies a market-based approach to thedaue measurement of its
derivative transactions. Inputs into the valuatidmlerivative activities include forward commodapd foreign exchange pricing,
interest rates, volatility and correlation. PGE
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utilizes the Black-Scholes and Monte Carlo priaingdels for commaodity option contracts. Forward ipg¢ which employs the
mid-point of the market’s bid-ask spread, is dettiusing observed transactions in active marketa/edisas historical experience
as a participant in those markets, and is validagainst quotes from brokers with whom the Compearysacts. Interest rates
used to calculate the present value of derivatalgations incorporate PGE’s borrowing ability. TRempany also considers the
liquidity of delivery points of executed transactiowhen determining where in the fair value hidrgra transaction should be
classified. PGE considers its creditworthiness thieccreditworthiness of its counterparties wherigeining the appropriateness
of a particular transaction’s assigned Level infdievalue hierarchy.

Changes in the fair value of net liabilities fromice risk management activities (net of assets fpoice risk management
activities) classified as Level 3 in the fair vahierarchy were as follows (in millions):

Three Months Nine Months
Ended September Ended September
30, 2011 30, 2011
Net liabilities from price risk management actiegtias of beginning of period $ 127  $ 12C
Realized and unrealized losses, Het 21 29
Purchases 1 1
Settlements — D
Net liabilities from price risk management actiegtias of end of period $ 14¢ 14¢
Three Months Nine Months
Ended September Ended September
30, 2010 30, 2010
Net liabilities from price risk management actiegias of beginning of period $ 22t $ 154
Realized and unrealized losses, ‘Het 69 12¢
Purchases, issuances and settlements, net 1 13
Net liabilities from price risk management actigitias of end of period $ 298§ 292

(1) Contains nominal amounts of realized losses, n

The Level 3 net unrealized losses presented ipribeeding table are recorded in Purchased powefushéxpense in the
condensed consolidated statements of income areldean fully offset by the effects of regulatorg@mting. Transfers into
Level 3 occur when significant inputs used to vaheCompany’s derivative instruments become lesgiwable, such as a
delivery location becoming significantly less liquiTransfers out of Level 3 occur when the sigalificinputs become more
observable, such as the time between the valudtimand the delivery term of a transaction becaheser. PGE records
transfers in and transfers out of Level 3 at thet @frthe reporting period for all of its financiaktruments.
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NOTE 4: PRICE RISK MANAGEMENT

PGE participates in the wholesale marketplace @ewoto balance its supply of power, which consi$tiés own generating
resources combined with wholesale market transastio meet the needs of its retail customers, geanak, and administer its
existing long-term wholesale contracts. Such aiwinclude power purchases and sales resultorg &#conomic dispatch
decisions for Company-owned generation. As a reguhis ongoing business activity, PGE is expasedommodity price risk
and foreign currency exchange rate risk, where @@vehanges in prices and/or rates may affect tmep@ny’s financial
position, results of operations, or cash flow.

PGE utilizes derivative instruments in its wholesalectric utility activities to manage its expastw commaodity price risk and
foreign currency exchange rate risk, mitigate tifiecés of market fluctuations, and reduce exposoneplatility in net power
costs for service to its retail customers. Thesedtve instruments may include forward, swap, aption contracts for
electricity, natural gas, oil, and foreign currenagd futures contracts for natural gas and oilamedrecorded at fair value on the
balance sheet, with changes in fair value recoiddide statement of income. However, as a regulatdity, PGE recognizes a
regulatory asset or liability in order to defermgmand losses from derivative activity until reatizin accordance with the
ratemaking and cost recovery process authorizétldoPUC. This accounting treatment defers the smrkarket gains and
losses on derivative activities until settlemer@BEPmay designate certain derivative instrumentsaab flow hedges or may use
derivative instruments as purely economic hedgé& Boes not engage in trading activities for naait@urposes.

PGE has elected to report gross on the balance tieepositive and negative exposures resulting ferivative instruments
entered into with counterparties where a mastdimgearrangement exists. As of September 30, 20#1Cecember 31, 2010 ,
the Company had $20 million and $31 million , rexpely, in collateral posted with these countetigar consisting entirely of
letters of credit.

PGE's net purchase volumes related to its Assetd &bilities from price risk management activitiesulting from its
derivative transactions were as follows (in milsdn

September 30, 2011 December 31, 2010
Commodity contracts:
Electricity 13 Mwh 9 MWh
Natural gas 82 Decatherms 93 Decatherms
Foreign currency $ 6 Canadian $ 7 Canadian
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The fair value of PGE’s Assets and Liabilities frpmice risk management activities consists of tidving (in millions):

September 30, December 31,
2011 2010
Current assets:
Commaodity contracts:
Electricity $ 2 $ 4
Natural gas 7 9
Total current derivative assets 9 ® g
Noncurrent assets:
Commodity contracts:
Electricity — 1
Natural gas — 2
Total noncurrent derivative assets — 3@
Total derivative assets not designated as hedgstguments $ 9 $ 16
Total derivative assets $ 9 $ 16
Current liabilities:
Commodity contracts:
Electricity $ 73 $ 77
Natural gas 12¢ 111
Total current derivative liabilities 19¢€ 18¢€
Noncurrent liabilities:
Commodity contracts:
Electricity 53 42
Natural gas 94 14€
Total noncurrent derivative liabilities 147 18¢€
Total derivative liabilities not designated as hedgnstruments $ 343 $ 37€
Total derivative liabilities $ 34 $ 37¢€

(1) Included in Other current assets on the coseigrconsolidated balance sheets.
(2) Included in Other noncurrent assets on thelensed consolidated balance sheets.

Net realized and unrealized losses on derivataestictions not designated as hedging instrumeatdassified in Purchast
power and fuel, net of deferrals related to reguiaticcounting, in the condensed consolidatedrsenés of income and were as
follows (in millions):

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Commodity contracts:
Electricity $ 44 % 7€ % 75 % 13t
Natural Gas 30 72 41 181

Net unrealized losses and certain net realizecgtopeesented in the table above are offset witterstatements «
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income by the effects of regulatory accountingtt@f net loss recognized in net income for the thmeaths ende&eptember 3i
2011 and 2010, net losses of $72 million and $h#kon , respectively, have been offset, with $1@iflion and $306 million
offset for the nine months ended September 30, 20812010 , respectively.

Assuming no changes in market prices and intea¢ssythe following table indicates the year inahhihe net unrealized loss
recorded as of September 30, 2011 related to ®@&tivative activities would become realized assalt of the settlement of tl
underlying derivative instrument (in millions):

2011 2012 2013 2014 2015 Total
Commodity contracts:
Electricity $ 21 % 61 S 29 3 11 3 2 % 124
Natural gas 33 11C 53 13 1 21C
Net unrealized loss $ 54 % 171 $ 82 % 24 % 3 % 334

The Company’s secured and unsecured debt is clyrratdd at investment grade by Moody'’s Investaes/ige (Moody’s) and

Standard and Poor’s Ratings Services (S&P). Shidwlddy’s and/or S&P reduce their rating on the Conymunsecured debt
to below investment grade, PGE could be subjetdaests by certain wholesale counterparties togmwitional performance

assurance collateral, in the form of cash or Isttércredit, based on total portfolio positionshwéach of those counterparties
certain other counterparties would have the righetminate their agreements with the Company.

The aggregate fair value of all derivative instrumsewith credit-riskrelated contingent features that were in a liabpibsition as
of September 30, 2011 was $276 million , for whith Company has $68 million in posted collaterahsisting entirely of
letters of credit. If the credit-risk-related camgent features underlying these agreements weggeneéd at September 30, 2011 ,
the cash requirement to either post as collateraétile the instruments immediately would havent®267 million .

Counterparties representing 10% or more of Asgedd #abilities from price risk management activitias ofSeptember 30, 20.
or December 31, 2010 were as follows:

September 30, December 31,
2011 2010
Assets from price risk management activities:
Counterparty A 18% 23%
Counterparty B 14 1
Counterparty C 12 5
Counterparty D 9 22
Counterparty E 3 11
Counterparty F = 10
56% 72%
Liabilities from price risk management activities:
Counterparty A 25% 24%
Counterparty G 10 12
35% 36%

See Note 3 for additional information concerning tietermination of fair value for the Company’s étssand Liabilities from
price risk management activities.
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NOTE 5: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Numerator (in millions):
Net income attributable to Portland General Electri
Company common shareholders $ 27 % 48 % 116 3 10C
Denominator (in thousands):
Weighted-average common shares outstanding - basic 75,34: 75,29¢ 75,32¢ 75,267
Dilutive effect of unvested restricted stock uritel
employee stock purchase plan shares 16 16 16 15
Weighted-average common shares outstanding - dilute 75,35¢ 75,31. 75,34% 75,28:
Earnings per share:
Basic $ 03¢ % 0.65 % 157 % 1.3Z
Diluted $ 0.3¢c % 0.6t % 157 $ 1.3Z

Unvested performance stock units and related diddmguivalent rights are not included in the corapan of dilutive securities
because vesting of these instruments is depengentthree-year performance periods and the vestitayia have not been met
as of the end of the reporting period presented.

Basic and diluted earnings per share amounts é&elatged based on actual amounts rather than thedexl amounts presentec
the table above and on the condensed consolidittireents of income. Accordingly, calculations gdime rounded amounts
presented for net income and weighted average Sbatstanding may yield results that vary fromehenings per share amou
presented in the table above.
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NOTE 6: EQUITY

The activity in equity during the nine months en@sgptember 30, 2011 and 2010 is as follows (doitarsillions):

Balances as of December 31, 2010

Vesting of restricted stock units

Issuance of shares pursuant to
employee stock purchase plan

Issuance of shares pursuant to
dividend reinvestment and direct
stock purchase pldh

Stock-based compensation
Dividends declared

Capital distribution

Net income

Balances as of September 30, 2011

Balances as of December 31, 2009

Vesting of restricted and
performance stock units

Issuance of shares pursuant to
employee stock purchase plan

Stock-based compensation
Dividends declared

Net income (loss)

Other comprehensive income

Balances as of September 30, 2010

(1)

(Unaudited)

Portland General Electric Company Shareholders’ Eqity

Common Stock

Accumulated

Noncontrolling

Comprehensive Retained Interests’
Shares Amount Earnings Equity

75,316,41 $ 831 $ B % 76€ $ 7
15,02« — — — —
11,32( — — — —
2,58¢ — — — —
_ 2 _ _ _
_ _ _ (59) _
— — — — @
— — — 11€& —
75,345,35 $ 832 $ B % 82t $ 3
75,210,58 $ 82¢ $ ©® $ 71¢ $ 1
73,42 — — — —
14,84¢ — — — —
— 1 — _ _
_ _ _ (59) _
— — — 10C D
_ _ 1 _ _
75,298,84 $ 83C $ B % 76C $ —

Effective April 1, 2011, PGE implemented a idiend Reinvestment and Direct Stock Purchase Blzater which the Company may
issue up to 2,500,000 shares of common stock.
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NOTE 7: COMPREHENSIVE INCOME
Comprehensive income is as follows (in millions):
Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Net income $ 27 % 48  $ 11€ ¢ 99
Other comprehensive income - Change in compensation
retirement benefits liability and amortization, wétaxes — 1 — 1
Comprehensive income 27 49 11€ 10C
Less: comprehensive loss attributable to noncdirtgpl
interests — D — D
Comprehensive income attribu table to Portland Geneal
Electric Company $ 27 % 50 $ 118 $ 101

Amounts included in Other comprehensive incometedi#o the Company’s defined benefit pension plahather
postretirement benefits are reclassified to Reguyassets as such amounts are expected to beereddvom retail customers in
future prices. Accordingly, as of the balance slieg¢és, such amounts are included in Regulatost@isSee Note 2.

In 2011, PGE changed the presentation of the @itprehensive income item ‘reclassification of deéined pension plan and
other benefits to a regulatory asset or liabilitya net presentation. Accordingly, amounts presfipveported on a gross basis
2010 are presented net to conform with the 2014epr@tion.

NOTE 8: CONTINGENCIES

PGE is subject to legal, regulatory, and environtagoroceedings, investigations, and claims thigedrom time to time in the
ordinary course of its business. The Company recandaccrual for such matters when it becomes ptelthat a loss has
occurred and the amount of loss can be reasonatiyaed.

When a loss contingency is not both probable atichable, the Company does not record an accruakeer, if the loss (or an

additional loss in excess of an accrual) is attlesmsonably possible and material, then the Cognfiadiscloses an estimate of

such loss or the range of such loss, if the Comjmaple to determine such an estimate, or (igld&es that an estimate cannot
be made.

The Company evaluates, on a quarterly basis, dpredats in such matters that could affect the amotiaty accrual, as well as
the likelihood of developments that would make ssloontingency both probable and reasonably estima@be assessment as to
whether a loss is probable or reasonably possibié as to whether such loss or a range of suchd@stimable, often involves a
series of complex judgments about future eventdgament is often unable to estimate a reasonaishilge loss, or a range of
loss, particularly in cases in which (i) the danmsageught are indeterminate or the basis for theadasiclaimed is not clear, (ii)
the proceedings are in the early stages, (iii)aliscy is not complete, (iv) the matters involve aloer unsettled legal theories,
there are significant facts in dispute, (vi) thare a large number of parties (including where itricertain how liability, if any,
will be shared among multiple defendants) or (wigre is a wide range of potential outcomes. Imsases, there is considerable
uncertainty regarding the timing or ultimate resioln, including any possible loss, fine, penaltybasiness impact.
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Trojan Investment Recovery

In 1993, PGE closed the Trojan Nuclear Plant (Trpgnd sought full recovery of, and a rate of netom, its Trojan costs in a
general rate case filing with the OPUC. The OPWDeésl a general rate order that granted the Commeaoyery of, and a rate
return on, 87% of its remaining investment in Troja

Regulatory ProceedingNumerous challenges and appeals were subsequiedyrf various state courts on the issue of the
OPUC's authority under Oregon law to grant recovatand a return on, the Trojan investment. In8,98e Oregon Court of
Appeals upheld the OPUC'’s order authorizing PGEt®very of the Trojan investment, but held that@JC did not have the
authority to allow PGE to recover a return on thejdn investment and remanded the case to the OBtt€consideration.

In 2000, PGE entered into agreements to settlétihpation related to recovery of, and return ds,investment in Trojan. The
Utility Reform Project (URP) did not participate time settlement and filed a complaint with the ORth@llenging the settleme
agreements.

In 2002, the OPUC issued an order (2002 Order) idgrall of the URP’s challenges. In 2007, followisgveral appeals by
various parties, the Oregon Court of Appeals isaredpinion that remanded the 2002 Order to the ©RId reconsideration.

The OPUC then issued an order in 2008 (2008 OtHat)equired PGE to refund $15.4 million , plutenest at 9.6% from
September 30, 2000, to customers who receivedcgeindm PGE during the period October 1, 2000 fot&aber 30, 2001. The
Company recorded a charge of $33.1 million in 2(98ted to the refund and accrued additional istezgpense on the liability
until refunds to customers were completed in tret fiuarter of 2010. The URP and the plaintiffthie class actions described
below have separately appealed the 2008 Ordeet®thgon Court of Appeals. Those appeals remaidipgn

Class Actionsln a separate legal proceeding, two lawsuits wiégd in Marion County Circuit Court against PGE2003 on
behalf of two classes of electric service customEg class action lawsuits seek damages of $2B@mj plus interest, as a
result of PGE’s inclusion, in prices charged totooeers, of a return on its investment in Trojan.

In 2006, the Oregon Supreme Court issued a rulidgring the abatement of the class action procegsdintil the OPUC
responded to the 2002 Order (described above)Orbgon Supreme Court concluded that the OPUC haspyr jurisdiction to
determine what, if any, remedy it can offer to P&iStomers, through price reductions or refundsafgramount of return on t
Trojan investment PGE collected in prices for tkeiqd from April 1, 1995 through October 1, 2000.

The Oregon Supreme Court further stated that ifQR&C determined that it can provide a remedy t&BGustomers, then the
class action proceedings may become moot in whaile mart. The Oregon Supreme Court added th#tgeifOPUC determined
that it cannot provide a remedy, the court systeay hrave a role to play. The Oregon Supreme Costralled that the plaintiffs
retain the right to return to the Marion Countyd@iit Court for disposition of whatever issues remaresolved from the
remanded OPUC proceedings. The Marion County Gifcaurt subsequently abated the class actionssjporese to the ruling of
the Oregon Supreme Court.

Because the above matters involve unsettled lbgakites and have a broad range of potential outspmanagement cannot
estimate a range of potential loss. Managemeng\yedi however, that these matters will not haveternal impact on the
financial condition of the Company, but may haveaterial impact on the results of operations arsth ¢ews in future reportin
periods.
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Pacific Northwest Refund Proceeding

In 2001, the FERC called for a hearing to explohether there may have been unjust and unreasoctadniges for spot market
sales of electricity in the Pacific Northwest fr@@ecember 25, 2000 through June 20, 2001 (PacifithMest Refund
proceeding). During that period, PGE both sold pmthased electricity in the Pacific Northwest2003, the FERC issued an
order terminating the proceeding and denying therd for refunds. Parties appealed various aspétte FERC order to the
U.S. Ninth Circuit Court of Appeals (Ninth Circuit)

In August 2007, the Ninth Circuit issued a decisiooncluding that the FERC failed to adequatelyargow it considered or
examined new evidence showing intentional markatimdation in California and any potential tiestie Pacific Northwest and
that the FERC should not have excluded from théfiedtorthwest Refund proceeding purchases of energde by the
California Energy Resources Scheduling (CERS) wimign the Pacific Northwest spot market. The Ni@lincuit remanded the
case to the FERC to: (i) address the new marketpukation evidence in detail and account for thiglemce in any future orders
regarding the award or denial of refunds in thecpealings; (ii) include sales to CERS in its analyand (iii) further consider its
refund decision in light of related, interveningripns of the court. The Ninth Circuit offered npinion on the FERC'’s findings
based on the record established by the adminigirtiv judge and did not rule on the FERC'’s ultiendg¢cision to deny refunds.
After denying requests for rehearing, the NinthcGitrin April 2009 issued a mandate giving immeelieffect to its August 2007
order remanding the case to the FERC.

In October, 2011, the FERC issued an Order on Rdpemtablishing an evidentiary hearing to determihether any seller had
engaged in unlawful market activity in the Paciorthwest spot markets during the December 25, 20@ugh June 20, 2001
period by violating specific contracts or tarifésd, if so, whether a direct connection existedvben the alleged unlawful
conduct and the rate charged under the applicabigact. FERC held that tidobile-Sierrapublic interest standard governs
challenges to the bilateral contracts at issuimgroceeding, and the strong presumption uhtidsile-Sierrathat the rates
charged under each contract are just and reasowabld have to be specifically overcome beforefane could be ordered.
FERC directed the presiding judge, if necessargetermine a refund methodology and to calculdtends, but held that a
market-wide remedy was not appropriate, given tladrsal contract nature of the Pacific Northwgsbtsmarkets. In its October
2011 Order on Remand, the FERC held the hearingepiges in abeyance pending the results of settiedigcussions, which it
ordered be convened before a FERC settlement jddgefirst settlement conference is scheduled fiorovember 2011.

The settlement between PGE and certain other pantihe California refund case in Docket No. EL9H)-et seq., approved by
the FERC in May 2007, resolved all claims betwe&kERNd the California parties named in the settidrtiacluding CERS) as
to transactions in the Pacific Northwest during shtlement period, January 1, 2000 through Jun@Q@imL, but did not settle
potential claims from other market participantatielg to transactions in the Pacific Northwest.

Management cannot predict whether the FERC wileprdfunds in the Pacific Northwest Refund proceggwhich contracts
would be subject to refunds, or how such refurfdany, would be calculated. Accordingly, managenuamnot estimate a range
of potential loss. Management believes, howevat, ttie outcome will not have a material impacttnfinancial condition of
the Company, but may have a material impact on B@&Sults of operations and cash flows in futupsréng periods.
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EPA Investigation of Portland Harbor

A 1997 investigation by the EPA of a segment of\Wi#amette River known as Portland Harbor reveaigphificant
contamination of river sediments. The EPA subsetiyiércluded Portland Harbor on the National Ptipliist pursuant to the
federal Comprehensive Environmental Response, Cosapien, and Liability Act as a federal Superfuiid and listed 69
Potentially Responsible Parties (PRPs). PGE wdaded among the PRPs as it has historically owmexperated property near
the river.

The Portland Harbor site is currently undergoingraedial investigation and feasibility study (RIJFirsuant to an
Administrative Order on Consent (AOC) between tRAENd several PRPs, not including PGE. In the ABE EPA
determined that the RI/FS would focus on a segrogtite river approximately 5.7 miles in length.

In January 2008, the EPA requested information framous parties, including PGE, concerning prapsiin or near the 5.7 m
segment of the river being examined in the RI/ESyall as several miles beyond. Subsequently, B s listed additional
PRPs, which now number over one hundred.

The EPA will determine the boundaries of the sittha conclusion of the RI/FS in a Record of Dexisin which it will
document its findings and select a preferred clpatiernative. The EPA is not expected to issueRibeord of Decision until
2014.

Sufficient information is currently not available determine either the total cost of any requirecstigation or remediation of
the Portland Harbor site or the liability of PRP&luding PGE. Accordingly, management cannot estiina range of potential
loss. Management believes, however, that the owtawith not have a material impact on the financiahdition of the Company,
but may have a material impact on PGE’s resultspefations and cash flows in future reporting mgio

EPA Investigation of Harbor Oil

Harbor Oil, Inc. operated an oil reprocessing besénon a site located in north Portland (Harboy @itil about 1999.
Subsequently, other companies have continued tduzbroperations on the site. Until 2003, PGE catéd with the operators
the site to provide used oil from the Company’s poplants and electrical distribution system todperators for use in their
reprocessing business. Other entities continudilieeuHarbor Oil for the reprocessing of usedanild other lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site. Elevated levels of contaminams]uding metals, pesticides,
and polychlorinated biphenyls, have been detedtétkessite. In September 2003, the EPA includedtadbor Oil site on the
National Priority List as a federal Superfund <

PGE received a Special Notice Letter for RI/FS fittwen EPA, dated June 27, 2005, in which the Compaas/named as one of
fourteen PRPs with respect to the Harbor Oil $itdMay 2007, an AOC was signed by the EPA and #ieioparties, including
PGE, to implement an RI/FS at the Harbor Oil Sitee draft remedial investigation was completed i resulting report
submitted to the EPA. The EPA has not yet issuezsponse.

Sufficient information is currently not available determine the total cost of investigation andeadiation of the Harbor Oil site
or the liability of the PRPs, including PGE. Accimgly, management cannot estimate a range of daténss. Management
believes, however, that the outcome of this matitmot have a material impact on the financiahddion of the Company, but
may have a material impact on PGE’s results of atpmrs and cash flows in future reporting periods.
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Revenue Bonds

In 2008, PGE repurchased $5.8 million of Pollutidontrol Revenue Bonds Series 1996 (Bonds) issuedgh the Port of
Morrow. In connection with the repurchase, PGE pla@$5.8 million repurchase price to Lehman Brrghec. (Lehman) as
remarketing agent for the Bonds, who in turn pdfdhe beneficial owner of the Bonds. As a restith@ payment, PGE became
the beneficial owner of the Bonds and requestediiblaman safe-keep the Bonds in Lehman’s Deposifongt Company
participant account until such time as the Bondddbe remarketed. After repurchase of the Bon@k Femoved the liability
for the Bonds from its financial statements.

In September 2008, Lehman filed for protection ur@eapter 11 of the U.S. Bankruptcy Code. PGE syuesetly filed a claim
for return of the Bonds from Lehman. In Novembe®20the trustee appointed to liquidate the asddistaman (Trustee)
allowed PGE's claim as a net equity claim for séms. At the time, PGE believed it would receivack the entire amount of the
Bonds at some point during the bankruptcy procegdin

It is not certain that the Company will receive thkk amount of the Bonds but could, along withertlelaimants, potentially
receive a pro-rata share of certain assets. Thagiand extent of distributions on claims are sabje the ultimate disposition of
numerous claims in the proceedings and certainmeajatingencies which the Trustee must resolve. B&tot currently
estimate how much of the value of the Bonds wiiluhtely be returned to the Company or the timifthe distribution from
Lehman. Management does not expect the outcontesofatter to have a material impact on the Comjsafiyancial condition
but it may have a material impact on PGE’s resafltsperations and cash flows in a future interimoréing period.

Other Matters

PGE is subject to other regulatory, environmeraat] legal proceedings, investigations, and claimasarise from time to time
the ordinary course of its business, which mayltésjyudgments against the Company. Although managnt currently believe
that resolution of such matters will not have aamat effect on its financial position, resultsagferations, or cash flows, these
matters are subject to inherent uncertainties aadagement’s view of these matters may change ifutbee.

NOTE 9: GUARANTEES

PGE enters into financial agreements and powemnandgal gas purchase and sale agreements thadiénicidemnification
provisions relating to certain claims or liabilgiehat may arise relating to the transactions coplated by these agreements.
Generally, a maximum obligation is not explicitta®d in the indemnification provisions and, theref the overall maximum
amount of the obligation under such indemnificasicannot be reasonably estimated. PGE periodieafijuates the likelihood
of incurring costs under such indemnities base®GEi's historical experience and the evaluatiohefdpecific indemnities. As
of September 30, 2011 , management believes thkhidod is remote that PGE would be required tdgoer under such
indemnification provisions or otherwise incur amynificant losses with respect to such indemnitidse Company has not
recorded any liability on the condensed consolidlai@ance sheets with respect to these indemnities.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 10: VARIABLE INTEREST ENTITIES

PGE has determined that it is the primary benefioid three variable interest entities (VIES) atitgrefore, consolidates the
VIEs within the Company condensed consolidated financial statementghide arrangements were formed for the sole pu
of designing, developing, constructing, owning, maining, operating, and financing photovoltaicasgower facilities located
on real property owned by third parties and seltmgenergy generated by the facilities. PGE idMheaging Member in each
the Limited Liability Companies (LLCs), holding ethan 1% equity interest in each entity, and arfaial institution is the
Investor Member, holding more than 99% equity ies¢in each entity. The Company has determinedtthatterests in these
VIEs contain the obligation to absorb the varidpitif the entities that could potentially be sigedait to the VIES, and PGE has
the power to direct the activities that most siiguifitly affect the entities’ economic performance.

Determining whether PGE is the primary beneficiaina VIE is complex, subjective and requires the ojudgments and
assumptions. Significant judgments and assumptitae by PGE in determining it is the primary beriafi of these LLCs
include the following: (i) PGE has the expertis@ten and operate electric generating facilities sralithorized to operate the
LLCs pursuant to the operating agreements, andefttre, PGE has control over the most significamivéies of the LLCs; (ii)
PGE expects to own 100% of the LLCs shortly aftex f/ears have elapsed, at which time the fadlitidl have approximately
75% of their estimated useful life remaining; aiiijl fased on projections prepared in accordandk thie operating agreements,
PGE expects to absorb a majority of the expectssel of the LLCs.

Included in PGE’s condensed consolidated balaneetsre LLC net assets as follows (in millions):

September 30, December 31,
2011 2010
Cash and cash equivalents $ 1 3 1
Accounts receivable, net — 4
Electric utility plant, net 5 5

These assets can only be used to settle the abligaif the consolidated VIEs.
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Item 2. Management's Discussion and Analysis of Financial @dition and Results of Operations.
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhigvate Securities Litigation
Reform Act of 1995. Such forward-looking statementdude, but are not limited to, statements tieddte to expectations,
beliefs, plans, assumptions and objectives conegrititure operations, business prospects, expebitges in future loads, the
outcome of litigation and regulatory proceedingsufe capital expenditures, market conditions,ivents or performance a
other matters. Words or phrases such as “antic@pdteclieves,” “estimates,” “expects,” “intends{lans,” “predicts,”
“projects,” “will likely result,” “will continue,” “should,” or similar expressions are intended tnitfy such forward-looking
statements.

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertairttiat could cause actual
results or outcomes to differ materially from thesg@ressed. PGE's expectations, beliefs and piojecare expressed in good
faith and are believed by PGE to have a reasotmsis including, but not limited to, managemenxaraination of historical
operating trends and data contained in recordtrat data available from third parties, but theae be no assurance that P&E’
expectations, beliefs or projections will be acleigwr accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothwduch forward-looking
statements, factors that could cause actual resutiatcomes for PGE to differ materially from thafiscussed in forward-
looking statements include:

» governmental policies and regulatory audits, ingasions and actions, including those of the FEREG @PUC with
respect to allowed rates of return, financings;telgty pricing and price structures, acquisitamd disposal of facilities
and other assets, construction and operation ot fdailities, transmission of electricity, recoyeasf power costs and
capital investments, and current or prospectivelegade and retail competition;

» the effects of weak economies in the state @fgon and the United States, including decrease@dx@rior electricity,
reduced revenue from sales of excess energy dperigds of low wholesale market prices, impairedificial stability ¢
vendors and service providers and elevated lef¥alaapllectible customer accounts;

» the outcome of legal and regulatory proceedingsissuks including, but not limited to, the mattéescribed in Note 8,
Contingencies, in the Notes to Condensed Conselidainancial Statements;

* unseasonable or extreme weather and other natugabmena, which can affect customers’ demand favepand could
significantly affect PGE's ability and cost to puve adequate power and fuel supplies to servaig®mers, and could
increase the Company’s costs to maintain its géngréacilities and transmission and distributigistems;

« operational factors affecting PGE’s power generatazilities, including forced outages, hydro aniddvconditions, and
disruption of fuel supply, which may cause the Campto incur repair costs, as well as increasedepaasts for
replacement power;

« volatility in wholesale power and natural gas psioghich could require the Company to issue aduftidetters of credit
or post additional cash as collateral with courdeiips pursuant to existing power and natural gashase agreements;

» capital market conditions, including access to pinterest rate volatility, reductions in demdodinvestment-grade
commercial paper and the availability and costagfital, as well as changes in PGE’s credit ratiadgch could have an
impact on the Company’s cost of capital and itditylio access the capital markets to support meguénts for working
capital, construction costs, and the repaymenisaifiring debt;
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» future laws, regulations, and proceedings thatdcmdrease the Company'’s costs or affect the ojpesabf the
Company’s thermal generating plants by imposingireqnents for additional pollution control equiprien significant
emissions fees or taxes, particularly with respecioal-fired generation facilities, in order totigate carbon dioxide,
mercury and other gas emissions;

» changes in wholesale prices for natural gas, oilaknd other fuels and the impact of such chamgethe Company’s
power costs and the availability and price of wkale power in the western United States;

« changes in residential, commercial, and indusgrialvth, and in demographic patterns, in PGE’s serterritory;

+ the effectiveness of PGE's risk management poliaies procedures and the creditworthiness of custoar
counterparties;

» the failure to complete capital projects on schedurd within budget;

» declines in the fair value of equity securitiesthiey defined benefit pension plans and other bepkfhs, which could
result in increased funding requirements for sueng

« changes in, and compliance with, environmentalemdhngered species laws and policies;

« the effects of climate change, including changakénenvironment that may affect energy costs asemption, increase
the Company’s costs, or adversely affect its ofeanat

* new federal, state, and local laws that could leairerse effects on operating results;

« employee workforce factors, including aging, poirgtrikes, work stoppages, and transitions in@emanagement;

» cyber security attacks, data security breachesthar malicious acts that cause damage to the Cayigogeneration and
transmission facilities, information technology ®ymss, or result in the release of confidential ausr and proprietary
information;

» general political, economic, and financial markatditions;

* natural disasters and other risks, such as eaiitegtlaod, drought, lightning, wind, and fire;

« financial or regulatory accounting principles otipies imposed by governing bodies; and

« acts of war or terrorism.

Any forward-looking statement speaks only as ofdate on which such statement is made, and, exsegtquired by law, PGE

undertakes no obligation to update any forward-leglstatement to reflect events or circumstances #ie date on which such

statement is made or to reflect the occurrencenahticipated events. New factors emerge from torténte and it is not possible
for management to predict all such factors, noritassess the impact of any such factor on thabss or the extent to which

any factor, or combination of factors, may causeiite to differ materially from those containedaimy forward-looking
statement.
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Overview

Management's Discussion and Analysis of Financ@hdition and Results of Operations (MD&A) is intexddto provide an
understanding of the business environment, restitperations, and financial condition of PGE. MD&Aould be read in
conjunction with the Company’s condensed consdidifinancial statements contained in this repartyall as the consolidated
financial statements and disclosures in its AnfRegort on Form 10-K for the year ended DecembePB10, and other period
and current reports filed with the SEC.

Operating Activities — PGE is a vertically integrated electric utility exgged in the generation, purchase, transmission,
distribution, and retail sale of electricity in thate of Oregon, as well as the wholesale saddeatricity and natural gas in the
United States and Canada. The Company generatesuey and cash flows primarily from the sale asttibution of electricity
to customers in its service territory.

The Company’s revenues and income from operatiandlactuate from period to period based on numefaators including
seasonal weather conditions and the resulting deérftarelectricity, retail and wholesale price chasgcustomer usage patterns
(which can be affected by the economy), and thdahility and price of purchased power and fuel.BPiG a winter-peaking
utility that typically experiences its highest rienergy sales during the winter heating seasath, avslightly lower peak in the
summer that generally results from air conditionilegnand.

Customers and Demand Retail energy deliveries for the nine months enBledtember 30, 2011 increased 4.4% from the
comparable period of 2010. On a weather adjusteis banergy deliveries to retail customers forrthne months ended
September 30, 2011 increased 2.084e to the effects of production increases byepapd high tech industrial customers ani
increase in the average number of customers sefvaobroximately 3,100. Seasonally adjusted uneympémt rates during the
third quarter of 2011 averaged approximately 9.6%e Portland/Salem region.

The following table presents deliveries, by custooiass, including those to customers who chogmitohase their energy from
an Electricity Service Supplier (ESS), for the pds indicated:

Nine Months Ended September 30,

2011 2010
Average Average Increase
Number of Energy Number of Energy in Energy
Customers Deliveries * Customers Deliveries * Deliveries
Residential 719,80¢ 5,60¢ 717,35 5,357 4.€%
Commercial 102,91: 5,56( 102,25! 5,42¢ 2.4
Industrial 25E 3,15¢ 267 2,927 7.8
Total 822,97! 14,32( 819,87! 13,71 4.4

* In thousands of MWh.

PGE projects that weather adjusted retail energiyaedees for 2011 will be approximately 1.5% ab@®@&10 levels, including the
anticipated effects of energy efficiency measufé® increase in deliveries reflects expected grawttommercial and industrial
deliveries, particularly from paper production awsers. The variability in deliveries from periodgeriod may be impacted by
qualifying customers who obtain their incrementa¢rgy requirements at market prices. As a reddir production levels and
corresponding energy requirements can vary basedaoket conditions. Excluding such paper productiostomers, retail
energy deliveries on a weather adjusted basisdbi 2re expected to be approximately 0.6% higheer #010.
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Power Operation— To meet the energy needs of its customers, tep@ay utilizes a combination of its own generating
resources and wholesale market transactions. Basadmerous factors, including plant availabiltystomer demand, and
current wholesale prices, PGE makes economic daispcisions continuously throughout a given peioan effort to
minimize power costs for its retail customers. didition, PGE's thermal generating plants requireyivey levels of annual
maintenance, during which the respective planh@vailable to provide power. As a result, the amatfipower generated and
purchased in the wholesale market to meet the Coypéeetail load requirement can vary from periogeriod.

During the second quarters of 2011 and 2010, sooba maintenance was performed, with more extensi@nned service
maintenance completed in 2011 compared to 2010wbhnk at Boardman included the first of planned ssitins controls that
are expected to reduce nitrogen oxides by 50%, ungtry 90%, and permitted sulfur dioxide by 75%.@Gdyote Springs, the
Company replaced the cooling tower structure argtaged the gas turbine and exhaust system compmecrteasing the
plant’s output and efficiency. Availability of th@ants PGE operates approximated 92% and 94% damnitite months ended
September 30, 2011 and 2010, respectively, wittattadability of Colstrip, which PGE does not opteraapproximating 80%nc
96% , respectively. The decrease in Colstrip’slabdity in 2011 is due to the plant’s planned nmaimance, which included the
installation of a new rotor for Unit 3.

During the nine months ended September 30, 20id Company’s generating plants provided approxiln&#% of its retail
load requirement, compared to 64% in the nine noatided September 30, 2010 . Although the leveépfice maintenance on
the Companys generating plants was greater in 2011 than i® 20 decrease in the relative volume of poweeggrad to mee
the Company’s retail load requirement was primatilg to the economic displacement of a signifieambunt of thermal
generation by lower cost purchased power duringnthe months ended September 30, 2011.

Energy received from PGE-owned hydroelectric plamd under contracts from mid-Columbia hydroeleqtriojects increased
26% in the nine months ended September 30, 201 paad to the nine months ended September 30, ZDi€se resources
provided approximately 28% of the Company’s rdtald requirement for the nine months ended SepteB8he2011 , compared
to 23% for the nine months ended September 30, 28b@rgy received from these sources exceededqiajs (or ‘normal’)
included in the Company’s Annual Power Cost Updateff (AUT) by approximately 17% during the nineonths ended
September 30, 2011 , compared to falling shortiohgrojections by approximately 10% during thesmimonths ended
September 30, 2010 . Such projections, which aadified with the OPUC in November each year, estalhe power cost
component of retail prices for the following calangear. ‘Normal’ represents the level of energgéasted to be received from
hydroelectric resources for the year and is baseaverage regional hydro conditions. Any excedgyifro generation from that
projected in the AUT generally displaces power frimigher cost sources, while any shortfall is gelheraplaced with power
from higher cost sources. Energy from hydro reseaiis expected to exceed normal for 2011 .

Pursuant to the Company’s power cost adjustmenharésm (PCAM), customer prices can be adjustedfteat a portion of the
difference between each year’s forecasted nethlarjzower costs (NVPC) included in prices (baselNivPC) and actual NVPC
for the year, to the extent such difference isidetsf a pre-determined “deadband.” The PCAM presitbr 90% of actual
NVPC above or below the deadband to be collect fir refunded to customers, respectively, subgeatregulated earnin
test. Any estimated collection from or refund tetmmers pursuant to the PCAM is recorded in Reveimuthe Company'’s
statements of income in the period of accrual. déadband ranges from $15 million below to $30 orillabove baseline NVPC
for 2011 and ranged from $17 million below to $3#lion above baseline NVPC for 2010.

For the nine months ended September 30, 2011,Ia¢WRC was approximately $36 millidmelow baseline NVPC, which is $
million below the lower deadband threshold of $1iliom. As forecasted NVPC for the year ending Daber 31, 2011 is
currently estimated to be below the baseline NVRE€the lower deadband threshold, with the Compapge&ting to exceed its
regulated earnings test, PGE has recorded an éstimefund to customers of approximately $17 millas of September 30,
2011 . The recorded amount reflects a $2 million
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reduction from the $19 million potential refunddestomers as the result of the regulated earnesgsFor the nine months enc
September 30, 2010, actual NVPC was approximatklyriillion below baseline NVPC, with no refund to customecorded a
actual NVPC was within the established deadbangderan

Capital Requirements and Financing— PGE'’s capital requirements for 2011 are relatéharily to ongoing expenditures for
the upgrade, replacement, and expansion of trasgmisdistribution, and generation infrastruct@are well as technology
enhancements and expenditures related to hydnusiitg and construction. Capital expenditures apeeted to approximate
$304 million in 2011 , of which $215 million wascurred through September 30. For further inforrmgtiee the Capital
Requirements section of Liquidity and Capital Reses in this ltem 2.

For 2011, the Company expects to meet capital reaqueints with cash from ongoing operations, withssoances of long-term
debt or equity. In subsequent years, the Compapgas to fund its capital requirements with a carabion of cash from
operations and funds from the capital markets tesnal liquidity needs and market conditions watrrdime Company also
expects that the borrowing capacity under its ¢redilities will continue to be available to mamagorking capital requirements
during those periods. For further information, #e=Debt and Equity Financings section of Liquidityd Capital Resources in
this Item 2.

PGE'’s 2009 Integrated Resource Plan (IRP), ackrayelé by the OPUC in November 2010, includes the fi2zmm’s strategy fc
acquiring new resources over the next several y@atsa 20-year strategy outlining loteym expectations for resource needs
portfolio management. To meet projected energyirements, the IRP includes energy efficiency measuadditional renewak
resources, new transmission capability, new geiograand improvements to existing generating plants

In accordance with the IRP acknowledgement anduyaitsto the OPUC’s competitive bidding guidelintg Company plans to
implement the IRP by issuing requests for propodalidPs) for additional resources. On SeptembeR@¥1, the OPUC issued
order that directed PGE to combine its requestsdpacity and energy resources into a single RFP.

The Company now anticipates issuing two RFPs irR2ixlfollows:
The first RFP would seek approximately:
« 300 to 500 MW of base load energy resources;

e 200 MW of year-round flexible and peaking resmsrto help supply customers with electricity dgnieak
demand periods and integrate increasing systenslef@ariable energy resources such as wind atzat power;

e 200 MW of bi-seasonal (winter and summer) peglsnpply; and
e 150 MW of winter-only peaking supply.

The second RFP would seek approximately 120 MWeamdwable resources.

The flexible and peaking resources would be expetcidoe available in the 2013 to 2015 time fram#hwhe base load energy
resources expected to be available in the 201913 @me frame. The renewable resources are aat@ipto be in service to
meet PGE's 2015 requirements under Oregon'’s renlevesiergy standard. PGE expects to submit selfifpridposals in each
competitive bidding process for new resources.

The IRP includes a proposal for an approximately-2iile, 500 kV transmission line referred to as @sscade Crossing
Transmission Project, or Cascade Crossing. Bydotarecting new and existing energy resources irega®regon to the
Company'’s service territory, Cascade Crossing woelg meet future electricity demand and improvd ggliability. PGE
continues to work with other stakeholders in thgiae in planning the project and is actively enghirethe federal, state, and
tribal permitting processes. Subject to obtainithg@cessary approvals,
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the expected in-service date would be late 201ai7. In October 2011, Cascade Crossing was sdlastene of seven
transmission projects in the nation to participatthe federal inter-agency Rapid Response Teanirmsmission program to
improve agency collaboration and streamline fedeeamitting.

For additional information, see the Capital Requieats section of Liquidity and Capital Resourcethis ltem 2.

Legal, Regulatory, and Environmental Matters— PGE is a party to certain proceedings, the ulignoaitcome of which may
have a material impact on the results of operatamkcash flows in future reporting periods. Suteedings include, but are
not limited to, matters related to:

» Challenges to recovery of the Company’s investneits closed Trojan plant;
» Claims for refunds related to wholesale eneagsduring 2000 - 2001 in the Pacific Northwest a

* An investigation of environmental matters regagdPortland Harbor.

For additional information regarding the above atiter matters, see Note 8, Contingencies, in thes\to Condensed
Consolidated Financial Statements.

Certain regulatory items, including those discudseldw, have impacted the Company'’s revenues,teegfibperations, or cash
flows for the nine months ended September 30, 2Bldome cases, retail customer prices were affeaeauthorized by the
OPUC, while in other instances, the Company malieferred the related expenses or benefits atateguassets or liabilitie
respectively, for later amortization and inclusinrcustomer prices, pending OPUC review and authtign.

» General Rate Case — Effective January 1, 20110 C approved an increase in PGE’s annual revesfuk&b
million, which represented an approximate 3.9% alNéncrease in customer prices, and included actoh in NVPC o
$35 million.

The OPUC also approved a tariff that provides alrarism for future consideration of customer pricarges related to
the recovery of the Company’s remaining investnerihe Boardman generating plant over a shorteipedating life.
The Company plans to cease cheaded operation at Boardman at the end of 2020sisbent with revised rules adoptec
the Oregon Environmental Quality Commission in Deber 2010 and approved by the EPA in June 2011.

Pursuant to the tariff, the OPUC approved recoeéincreased depreciation expense reflecting agdbamthe
retirement date of Boardman from 2040 to 2020, wétv prices effective July 1, 2011, which providesincremental
revenue requirement for the last six months of 28dtimated at approximately $8 million. The tapifbvides for annual
updates to the revenue requirements with revisiedto take effect each January 1.

* Power Costs — Pursuant to the AUT process, P@lally files an estimate of power costs for thigofeing year. On
November 2, 2011, the OPUC issued an order on@th2 AUT resulting in an estimated 1% decrease statuer prices
The new prices will be finalized in mid-Novembedanill become effective January 1, 2012.

* Renewable Resource Costs — Pursuant to a reneadjpistment clause mechanism (RAC), PGE can redover
customer prices prudently incurred costs of renésvedsources that are expected to be placed incedrvthe current
year. The Company may submit a filing to the OPWY\ril 1st each year, with prices expected to Imeeeffective
January 1st of the following year. The Companyrditi submit a RAC filing in April 2011 as it doestramticipate an
approved renewable resource addition would be glate service during 2011.

Under the RAC, in 2010, PGE filed for recoveryafyong other things, the deferral of eligible c@std a return on its
investment related to Biglow Canyon Phase Ill. T#JC approved recovery over a one-year
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period beginning January 1, 2011 of $22.1 milliwhjch includes a residual balance from the defaf&iglow Canyon
Phase Il. In addition, effective January 1, 20h#&,annual revenue requirement related to the imarstin Biglow
Canyon Phase Il is reflected in retail prices tlgio the Company’s 2011 General Rate Case.

* Regulatory Treatment of Income Taxes — In ARfilL1, the OPUC issued its order on the Company9 BB 408
report, authorizing the previously stipulated refua customers of $9 million, including interesteo a one-year period
beginning June 1, 2011.

In May 2011, Oregon Senate Bill 967 (SB 967) waacezd, which repealed previously existing statgt®eerning the
adjustment of public utility rates to account faifetences between taxes paid by electricity antdnahgas utilities and
amounts collected from customers for taxes (callett referred to as SB 408). Among other matt8B,967 requires
the OPUC to consider taxes paid by electricity matliral gas utilities when conducting ratemakingcpedings.

As SB 967 is effective beginning with the annulih§j pertaining to 2010, no annual SB 408 reportsasresponding
rate adjustments will be required under the newf@aw2010 and subsequent years.

At the time of the enactment of SB 967 in 2011, @wenpany had nominal accrued amounts related t4(&B

» Decoupling — The decoupling mechanism is intehtteeprovide for recovery of reduced revenues tagufrom a
reduction in electricity sales attributable to eyyeefficiency and conservation efforts by residaingind certain
commercial customers. The mechanism provides fstoooer collection (or refund) if weather adjustse per customer
is less than (or more than) the levels approvetiénCompany’s most recent general rate case.

» During the nine months ended September 30, ZBGE recorded a nominal estimated collection.

» For 2010, the Company recorded an estimateda@h of $8 million, as weather adjusted use pstamer was
less than levels included in the 2009 General Ratee. After review, the OPUC approved collectionsf
customers over a one-year period that began Juz@11,

» Refund of tax credits — In January 2011, PGEaggroviding credits to customers over a one yedog for tax credits
the Company had accumulated related to the Indegper@8pent Fuel Storage Installation (ISFSI). Ferrtme months
ended September 30, 2011, the Company has pro$idillion in customer credits.

Critical Accounting Policies

PGE'’s critical accounting policies are outlinedtem 7 of the Company’s Annual Report on Form-K@or the year ended
December 31, 2010, filed with the SEC on Febr@&y2011 .
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Results of Operations

The following table contains condensed consolidatatements of income information for the periodsspnted (dollars in

millions):
Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Revenues, net $ 43¢ 10C% $ 464 10% $ 1,33¢ 10C% $ 1,32¢ 100%
Purchased power and fuel 182 41 203 44 54k 41 613 46
Gross margin 257 59 261 56 78¢ 59 71% 54
Operating expenses:
Production and distribution 50 11 42 9 147 11 127 9
Administrative and other 55 13 47 10 15¢ 12 14C 11
Depreciation and amortization 59 13 59 13 17C 13 178 13
Taxes other than income taxes 25 6 23 5 74 5 67 5
Total operating expenses 18¢ 43 171 37 54¢ 41 507 38
Income from operations 68 16 90 19 24C 18 20¢ 16
Other income (expense):
Allowance for equity funds used
during construction 1 — 4 1 3 — 12 1
Miscellaneous income (expens
net (4 @D 3 1 @ — 1 —
Other income (expense), net 3 D 7 2 2 — 13 1
Interest expense 27 6 27 6 82 6 82 6
Income before income taxes 38 9 70 15 16C 12 13¢ 11
Income taxes 11 3 22 5 42 3 40 3
Net income 27 6 48 10 11¢€ 9 99 8
Less: net loss attributable to
noncontrolling interests — — @D — — — @ —
Net income attributable to
Portland General Electric
Company 27 6% $ 49 10% $ 11¢ 9% $ 10C 8%
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Net income attributable to Portland General Electric Company was $27 million , or $0.36 per diluted share, fo third
quarter of 2011 compared to $49 million , or $0p&5 diluted share, for the third quarter of 2020%20 million estimated
collection from customers recorded in the thirdrtgreof 2010 related to the regulatory treatmerihobme taxes (which was
reversed in the fourth quarter of 2010), and a #4om loss related to a decrease in the fair valfiaon-qualified benefit plan
assets in the third quarter of 2011 compared t8 mi#lion gain recorded in the third quarter of BQ&long with higher operating
costs all contributed to the $22 million decreasaet income.

The items above were partially offset by the corabn of a 12% decrease in average variable poostrand a 4% increase in
customer prices. The decrease in average variaermcost resulted from a 28% decline in the averge of purchased pow
and a 24% increase in energy from hydro resourcései third quarter of 2011 relative to the thitchger of 2010 . During the
third quarter of 2011 , a significant amount ofrthal generation was economically displaced withdowost power purchased
the wholesale market and increased hydro and wenemation. The favorable hydro conditions duringtthird quarter of 2011
resulted in a 16% increase from normal in poweeira from hydro resources, compared to 9% belownabduring the third
quarter of 2010.

Net income attributable to Portland General Eled@fompany wa$118 million , or $1.57 per diluted share, for thiee months
ended September 30, 2011 compared to $100 millier$1.32 per diluted share, for the nine monthldedrSeptember 30, 2010.
The $18 millionincrease in net income was largely driven by thelmioation of a 13% decrease in average variableepowst,
4% increase in total retail energy deliveries arddmincrease in customer prices. Decreased aveeagble power cost was
driven by the economic displacement of a signifieanount of thermal generation with lower-cost jaged power and
increased energy received from hydro and wind nessu As a result of decreased NVPC, PGE recomdesstimated refund to
customers of $17 million pursuant to the PCAM, etsial NVPC was below baseline NVPC for the nine therended Septemt
30, 2011, with no refund to or collection from auskers recorded in the comparable period of 201diehsed retail energy
deliveries were driven by cooler temperatures énrtime months ended September 30, 2011 relatithestoomparable period of
2010 and increased production by certain customete paper production and high technology sectors

The above items were partially offset by the impddm a $26 million estimated collection from arsers related to the
regulatory treatment of income taxes and an $8anikstimated collection from customers relatetheodecoupling mechanism,
both recorded in 2010, as well as increased plamtenance expenses and incentive compensatidiilih, 2l of which are
discussed further in the Nine Months Ended Septe®®e2011 Compared to the Nine Months Ended Septe30, 2010
section of this Item 2.
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Third Quarter of 2011 Compared to the Third Quarter of 2010

Revenues energy deliveries (based in MWh), and averagebmurof retail customers consist of the following floe periods
presented:

Three Months Ended September 30,

2011 2010
Revenues® (dollars in millions):
Retail:
Residential $ 184 42% $ 17€ 38%
Commercial 167 38 15¢ 34
Industrial 59 14 57 12
Subtotal 41C 94 391 84
Other - accrued revenues 4 @ 36 8
Total retail revenues 40€ 93 427 92
Wholesale revenues 24 5 27 6
Other operating revenues 9 2 10 2
Total revenues $ 43¢ 10C% $ 464 10(%
Energy deliveries® (MWh in thousands):
Retail:
Residential 1,59¢ 30% 1,62¢ 30%
Commercial 1,97(C 36 1,95(C 37
Industrial 1,08¢ 20 1,04t 20
Total retail energy deliveries 4,657 86 4,621 87
Wholesale energy deliveries 78C 14 721 13
Total energy deliveries 5,43 10C % 5,34z 10C%
Average number of retail customers:
Residential 719,97¢ 87 % 718,22t 87%
Commercial 104,47: 13 103,75¢ 13
Industrial 25¢ — 261 —
Total 824,70: 10C % 822,24t 100%

(1) Includes both revenues from customers who purctiesieenergy supplies from the Company and revefroes the delivery of energy
those commercial and industrial customers thathmage their energy from ESSs.

(2) Includes both energy sold to retail customers aregy deliveries to those commercial and industiigtomers that purchase their ent
from ESSs.

Total revenues decreased $25 million , or 5%, éntkfird quarter of 2011 compared to the third qgrasf 2010 primarily as a
result of the items described below.

Retail revenueare generated by the sale and delivery of energgtail customers as well as from the deliverymérgy that
certain commercial and industrial customers pureliasn ESSs. Retail revenues also include certiruad revenues,
comprised primarily of deferrals of amounts relaiethe PCAM, SB 408, the decoupling mechanism,thedRAC filings.

Total retail revenues decreased $21 million , or,5f¢the third quarter of 2011 compared to thedtiguarter of 2010 , primarily
due to the net effect of the following:

« A $20 million decrease related to the regulatoeatment of income taxes under SB 408, includedtieO accrued
revenues, resulting primarily from an estimatedemtion recorded in the third quarter of 2010, vbhicas reversed in tt
fourth quarter of 2010. For further information ke regulatory treatment of income taxes, see L. &gdulatory and
Environmental Matters in the Overview section aé them 2;
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» An $8 million decrease related to the accrual sémeie requirements for Biglow Canyon under the RA@e third
quarter of 2010;

« A $6 million decrease as a result of the 2010 realesf a liability related to the 2005 Oregon Taxkér, included in
Other - accrued revenues;

* A $4 million decrease related to an estimated &tefund to customers, pursuant to the PCAM, resbid the third
guarter of 2011 and included in Other - accrue@émeres. No amounts related to the PCAM were recadrdtt third
quarter of 2010. For further discussion of the PCARE the Purchased Power and Fuel section, below;

« A $14 million increase related to changes in therage retail price, resulting primarily from th@% overall increase
January 1, 2011 authorized by the OPUC in the Coyip2011 General Rate Case, and an increase #rtinto effect
July 1, 2011 for the recovery of Boardman over@tgmed operating life; and

* A $5 million increase as a result of a greater volafenergy sold. Commercial and industrial deligercombined were
up 2% due to increased production by certain custsrnm the paper production sector and an increfg@0 in the
average number of customers, which was partiafiyepby a 2% decrease in average energy use paeméal custome

Heating and cooling degree-days are an indicatidhelikelihood that customers will use heatingl @ooling, respectively, and
are used to measure the effects of weather onaifmaudd for electricity, with temperature variatigenerally having the greatest
impact on residential demand. Total heating andimgaegree days in 2011 were 4% lower than 20%¥8l¢eand 17% lower the
historical averages.

The following table indicates the number of heatamgl cooling degree-days for the periods preseatedg with 15-year
averages provided by the National Weather Sereiseneasured at Portland International Airport:

Heating Degree-days Cooling Degree-days

2011 2010 2011 2010
July 13 37 72 12C
August 2 26 16C 131
September 36 54 114 45
3rd quarter 51 117 34¢€ 29¢€
15-year average for the quarter 87 82 39¢ 39¢

On a weather adjusted basis, energy deliveriestadl customers increased by 0.7% in the third tguanf 2011 compared to the
third quarter of 2010 , resulting primarily fromghier demand by paper production customers.

Wholesale revenuessult from sales of electricity to utilities andvper marketers that are made in conjunction with th
Company'’s effort to secure reasonably priced pdaeretail customers, manage risk, and administegiterm wholesale
contracts. Such sales can vary significantly petioperiod. Wholesale revenues in the third quart@011 declined $3 million ,
or 11% , compared to the third quarter of 2048 the result of the somewhat offsetting effetts 17% decrease in average p
resulting from lower wholesale market prices drivgnincreased regional hydro production and an i88eiase in sales volume.
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Purchased power and fuebxpense decreased $21 million , or 10% , in the dpiiarter of 2011 compared to the third quarter of
2010, with $26 million related to a 12% decreamsavierage variable power cost partially offset byn#llion related to a 2%
increase in total system load. The average varjadheer cost decreased to $33.49 per MWh in the tpirarter of 2011

compared to $38.12 per MWh in the third quarte2@fO .

The decrease in Purchased power and fuel expensestad of:

« A $20 million decrease in the cost of generatiaimarily driven by a decrease in the proportiorpofver provided by
Company-owned thermal generating resources. Dihi@ghird quarter of 2011, thermal generation wamemically
displaced by purchased power and increased energytydro and wind generating resources relativbeahird quarter
of 2010. The average cost of power generated desdetls in the third quarter of 2011 compared tahivd quarter of
2010 ; and

« A $1 million decrease in the cost of purchased popa@nsisting of $41 million related to a 28% dexs® in average cost,
substantially offset by $40 million related to @8&crease in total energy purchases. The decre@s@rage cost was
primarily driven by lower wholesale power pricesulting from favorable hydro conditions.

PGE's sources of energy, as well as total syste &nd retail load requirement, are as followsHerperiods presented:

Three Months Ended

September 30,
2011 2010
Sources of energy (MWh in thousands):
Generation:
Thermal:
Coal 1,20( 22% 1,374 26%
Natural gas 723 13 1,27¢ 24
Total thermal 1,92t 35 2,65:% 50
Hydro 34t 6 33¢ 6
Wind 37¢ 7 301 6
Total generation 2,647 48 3,292 62
Purchased power:
Term 1,331 25 491 9
Hydro 76€ 14 55¢ 10
Wind 95 2 84 2
Spot 617 11 911 17
Total purchased power 2,81t 52 2,044 38
Total system load 5,462 10C% 5,33¢ 10C%
Less: wholesale sales (780C) (727)
Retail load requirement 4,682 4,61t

Energy from PGE-owned wind generating resourceglBi Canyon) increased 26% , and represented 8¥tedCompany’s
retail load requirement in the third quarter of 20dompared to 7% in the third quarter of 2010. ificeease was due to the
completion of the third and final phase of Biglowr§on in August 2010 and favorable wind condition2011.

Hydroelectric energy during the third quarter of2Q from both PGE-owned plants and from mid-Coliaygyojects, exceeded
both normal levels and the third quarter of 201A69% and 24%, respectively. Total hydroelectricrgnén the third quarter of
2010 was 9% below normal. Energy from hydro resesiis expected to exceed normal for 2011 .
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The following table presents the forecast of theil&p-September 2011 runoffs (issued July 8, 20tth the final update
expected in December 2011) at particular pointmajor rivers relevant to PGE’s hydro resourceshwittual runoffs for 2010
(as a percentage of normal, as measured over tiea8B(Qeriod from 1971 through 2000):

Runoff as a Percent of Normal *

2011 2010
Location Forecast Actual
Columbia River at The Dalles, Oregon 138% 7%
Mid-Columbia River at Grand Coulee, Washington 12¢€ 78
Clackamas River at Estacada, Oregon 13€ 124
Deschutes River at Moody, Oregon 11€ 104

* Volumetric water supply forecasts for the PacNorthwest region are prepared by the Northwes¢iRrorecast Center in conjunction with
the Natural Resources Conservation Service and otfuperating agencies.

For the third quarter of 2011, actual NVPC was appnately $7 millionbelow baseline NVPC, with PGE recording an estia
refund to customers of approximately $4 milliontéad NVPC was approximately $2 million below baselNVPC in the third
quarter of 2010 , but within the established deadlrange; accordingly, no refund to customers wasnded.

Gross margin, which represents the difference between Revematgnd Purchased power and fuel expense, is athosg
performance indicators utilized by management énaghalysis of financial and operating results andtended to supplement t
understanding of PGE'operating performance. It provides a measureaafme available to support other operating actigitini
expenses of the Company and serves as a usefulimdas understanding and analyzing changes inatipgr performance
between reporting periods. It is considered a “@#HAP financial measure,” as defined in accordanite ®EC rules, and is not
intended to replace operating income as deternimadcordance with GAAP.

Gross margin was 59% in the third quarter of 20ddmpared to 56% in the third quarter of 2010 . iftlteease in Gross margin
was driven by the 12% decrease in average varmbler cost and an increase in retail customer griesulting from the 2011
General Rate Case, which became effective Jany&@11, and a tariff for the recovery of Boardmarroa shortened operating
life, which became effective July 1, 2011.

Production and distribution expense increased $8 million , or 19% , in thedthjmarter of 2011 compared to the third quarter of

2010 primarily due to increases in operating anthteaance expenses at the Company’s thermal gémgeants. Also
contributing to the increase were higher deliverstem expenses, including those related to tre@iing activities.
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Administrative and other expense increased $8 million , or 17% , in thedthjinarter of 2011 compared to the third quarter of
2010 . The increase was primarily due to higherleyge benefit expenses and increased incentive ensapion, related to an
improvement in projected corporate financial perfance for 2011, as well as an increase in legal fee

Depreciation and amortizationexpense in the third quarter of 2011 was comparabtiee third quarter of 2010 . A $3 million
increase related to Biglow Canyon Phase lll, atslh@perating life for the Boardman plant, andgh&rt meter project was
offset by a $4 million decrease related to the airation of customer refunds of certain Oregondeedits (offset in Revenues).

Taxes other than income taxegcreased $2 million , or 9% , in the third quadé2011 compared to the third quarter of 2010 ,
which was primarily due to higher property taxesulting from both increased property values arddtes.

Other income (expense), nawvas $(3) million in the third quarter of 2011 comgxhto $7 million in the third quarter of 2010 .
During the third quarter of 2011, a $4 million logas recorded related to a decrease in the faievaf the non-qualified benefit
plan trust assets, compared to a $3 million gatonged in the third quarter of 2010. Additionalllye allowance for equity funds
used during construction decreased approximatelpi$®n as a result of lower construction workgrogress balances during
the third quarter of 2011 , primarily due to themmetion of Phase Il of Biglow Canyon in AugustiZ0

Interest expensan the third quarter of 2011 was comparable tothtirel quarter of 2010 , as a $2 million decreasthécredit
for allowance for funds used during constructiatated primarily to the completion of Biglow CanyBhase lll, was offset by
lower interest related to certain regulatory liaiais.

Income taxesdecreased $11 million in the third quarter of 2@binpared to the third quarter of 2010 primarily tu@ decrease
in pre-tax income. The effective tax rates (apprately 28.9% and 31.4% in the third quarters ofli28i4d 2010 , respectively)
are lower than the federal statutory rate primatilg to benefits from federal wind production taedits, related to increased
generation from Biglow Canyon, and state tax ceedit

43




Table of Contents
Nine Months Ended September 30, 2011 Compared togiNine Months Ended September 30, 2010

Revenues energy deliveries (based in MWh), and averagebmurof retail customers consist of the following floe periods
presented:

Nine Months Ended September 30,

2011 2010
Revenues® (dollars in millions):
Retail:
Residential $ 63¢ 46% $ 57¢ 43%
Commercial 474 36 447 34
Industrial 16€ 13 161 12
Subtotal 1,277 95 1,18¢ 89
Other - accrued revenues (18) @ 47 4
Total retail revenues 1,25¢ 94 1,23¢ 93
Wholesale revenues 49 4 69 5
Other operating revenues 26 2 26 2
Total revenues $ 1,33¢ 10C% $ 1,32¢ 10(%
Energy deliveries® (MWh in thousands):
Retail:
Residential 5,60¢ 35% 5,351 34%
Commercial 5,56( 34 5,42¢ 34
Industrial 3,15¢ 20 2,927 19
Total retail energy deliveries 14,32( 89 13,71 87
Wholesale energy deliveries 1,84¢ 11 2,11¢ 13
Total energy deliveries 16,16¢ 10C % 15,82: 10C%
Average number of retail customers:
Residential 719,80¢ 87 % 717,35 88%
Commercial 102,91 13 102,25! 12
Industrial 25¢ — 267 —
Total 822,97! 10C % 819,87¢ 100%

(1) Includes both revenues from customers who purctiesieenergy supplies from the Company and revefroes the delivery of energy
those commercial and industrial customers thathmage their energy from ESSs.

(2) Includes both energy sold to retail customers aregy deliveries to those commercial and industiigtomers that purchase their ent
from ESSs.

Total revenues increased $6 million for the ninenthe ended September 30, 2011 compared to themonéhs ended
September 30, 2010 .

Retail revenueincreased $26 million , or 2% , in the nine morghged September 30, 2011 compared to the nine mentted
September 30, 2010 , primarily due to the net ¢fiéthe following:

* A $58 million increase as a result of a higher volwhenergy sold. Residential volumes increased 4@¥narily
driven by the impact of cooler temperatures angb@QRincrease in the average number of customerangrcial and
industrial deliveries combined were up 4.3% dumtoeased production by certain customers in tipepaector,
increases from the technology sector, and a 60@ase in the average number of customers;

+ A $37 million increase related to changes in therage retail price, resulting primarily from th®% overall increase
January 1, 2011 authorized by the OPUC in the Coyip2011 General Rate Case and an increase rdtathd
recovery of Boardman over a shortened operatiag lif
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* A $26 million decrease related to the regulatoeatment of income taxes under SB 408 that wadaice during 2010,
which is included in Other - accrued revenues. stimeated collection was recorded in the nine moetided September
30, 2010. That amount was reversed in the fourtirtqu of 2010;

« A $17 million decrease related to an estimatedneéfio customers, pursuant to the PCAM, recordgbdémine months
ended September 30, 2011 and included in Othecrued revenues. No amounts were recorded initlieemonths ende
September 30, 2010. For further discussion of AN, see the Purchased Power and Fuel sectionwbelo

* A $13 million decrease as a result of the I1S&SIcredits refund recorded in 2011, with no coraple refund in place in
2010 (offset in Depreciation and amortization);

« An $8 million decrease related to the decouplingma@ism, as an $8 million collection from customees recorded in
the nine months ended September 30, 2010 compageditnor collection recorded in 2011, which idiged in Other -
accrued revenues; and

* A $6 million decrease as a result of the 20M@rsal of a liability related to the 2005 Oregon Kacker.
Heating degree-days during the nine months endpte®der 30, 2011 were 14% higher than in the coaipearmperiod of 2010
and 13% above the 15-year average. The majoritlyeoflifference between 2011 and 2010 was drivecobyer than average
temperatures in 2011, which has increased the defeamlectricity in 2011.

The following table indicates the number of heatimgl cooling degree-days for the periods preseatedg with 15-year
averages provided by the National Weather Sereiseneasured at Portland International Airport:

Heating Degree-days Cooling Degree-days

2011 2010 2011 2010
1st Quarter 1,974 1,62¢ — —
2nd Quarter 94¢€ 861 16 18

3rd Quarter 51 117 34¢€ 29€
Year-to-date 2,971 2,607 362 314
15-year average for the year-to-date 2,63( 2,61t 462 471

On a weather adjusted basis, energy deliveriest&il customers increased by 2.@%he nine months ended September 30,
compared to the nine months ended September 30, 201

Wholesale revenues the nine months ended September 30, 2011 delciaé million , or 29% , compared to the nine manth

ended September 30, 2010, primarily as the restiteocombined effect of a 21% average price desereasulting from lower
wholesale market prices, and a 13% reduction iessablume.
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Purchased power and fuebxpense decreased $68 million , or 11% , in the months ended September 30, 2011, compared t
the nine months ended September 30, 2010, witm$Bi0n related to a 13% decrease in average vhripbwer cost, partially
offset by $13 million related to a 2% increasedtat system load. The average variable power castedised to $33.58 per MWh
for the nine months ended September 30, 2011 cadpar$38.49 per MWh for the nine months endedeepér 30, 2010.

The decrease in Purchased power and fuel expeimsarjly consisted of:

« A $69 million decrease in the cost of generatiaimarily driven by a decrease in the proportiorpofver provided by
Company-owned thermal generating resources. Dihi@agiine months ended September 30, 2011 , monmadhe
generation was economically displaced by purchaseder and increased energy from hydro and wind igding
resources relative to the nine months ended Sete®ih 2010. The average cost of power generattdkinine months
ended September 30, 2011 was comparable to thla imine months ended September 30, 2010 ; partitiiet by

« A $2 million increase in the cost of purchased powensisting of $145 million related to a 39% i&se in total energy
purchases, largely offset by $143 million relate@28% decrease in average cost. The decreaseraga cost was
primarily driven by lower wholesale power pricesulting from favorable hydro conditions.

PGE's sources of energy, as well as total syste &nd retail load requirement, are as followsHerperiods presented:

Nine Months Ended September 30,

2011 2010
Sources of energy (MWh in thousands):
Generation:
Thermal:
Coal 2,70¢ 17% 3,607 22%
Natural gas 1,05¢ 6 3,164 20
Total thermal 3,76¢ 23 6,76¢ 42
Hydro 1,52¢ 10 1,35¢ 9
Wind 1,02t 6 662 4
Total generation 6,31¢ 39 8,78t 55
Purchased power:
Term 5,057 31 2,96( 19
Hydro 2,48¢ 15 1,824 12
Wind 203 1 234 1
Spot 2,20( 14 2,127 13
Total purchased power 9,94¢ 61 7,14¢ 45
Total system load 16,26¢ 10(% 15,93( 10(%
Less: wholesale sales (1,84%) (2,115
Retail load requirement 14,41¢ 13,81¢

Energy from PGE-owned wind generating resourcegl@Bi Canyon) increased 55% , and represented "tedCompany’s
retail load requirement in the nine months endeguteSaber 30, 2011, compared to 5% in the nine mostkded September 30,
2010. The increase was due to the completion oftting and final phase of Biglow Canyon in Augu6tl®, and favorable wind
conditions in 2011.

Hydroelectric energy during the nine months endegt&nber 30, 2011 , from both PGE-owned plantsfiamd mid-Columbia
projects, exceeded both normal levels and the mimeths ended September 30, 2010 by 17% and 26peatdeely. Although
total hydroelectric energy in the nine months enfledtember 30, 2010 was 10%
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below normal, improved regional hydro conditionsidg the remainder of 2010 resulted in an 8% rddadrom normal for the
year. Energy from hydro resources is expected ¢teex normal for 2011 .

Actual NVPC was below baseline NVPC by approxima&d6 million and $11 million for the nine monthsded September 30,
2011 and 2010, respectively. As of September 8012 PGE has recorded an estimated refund toroassoof approximately
$17 million pursuant to the PCAM, with no refund¢oeded as of September 30, 2010.

Gross marginwas 59% in the nine months ended September 30, 2drhpared to 54% in the nine months ended Sememb
30, 2010 . The increase in Gross margin was diiiyetihe 13% decrease in average variable power tt@sti% increase in retail
energy deliveries and the increase in retail custgmices resulting from the 2011 General Rate GakiEh became effective
January 1, 2011, and a tariff for the recovery odIman over a shortened operating life, which imecaffective July 1, 2011.
Decreased wholesale sales partially offset theeas® in gross margin in the nine months ended Bépte30, 2011.

Production and distribution expense increased $20 million , or 16% the nine months ended September 30, 2011 cau e
the nine months ended September 30, 2010. Thesisergas primarily due to an increase in operatimgraaintenance expenses
at the Company’s thermal generating plants (inclgdixtensive work performed during their planneduah outages) and at
Biglow Canyon, the final phase of which was comgudiein August 2010. Also contributing to the increagere increases in
delivery system expenses, reflecting higher lalostscand increased tree trimming activities, amthoelegal settlement costs.
Such increased expenses were partially offset dyntburance recovery of certain costs relatedadtiective Water Withdrawal
system on the Company’s Pelton/Round Butte prajedhe Deschutes River.

Administrative and other expense increased $18 million , or 13% , in the mmonths ended September 30, 2011 compared to
the nine months ended September 30, 2010 . Theaserwas primarily due to increased incentive cosgit@n, related to an
improvement in projected corporate financial parfance for 2011, higher pension costs, and an iserigathe write-off of
customer accounts receivable balances.

Depreciation and amortizationexpe nse decreased $3 million , or 2% , in the minaths ended September 30, 2011 comparec
to the nine months ended September 30, 2010 . Av$lliBn decrease related to the amortization aftomer refunds of certain
Oregon tax credits (offset in Revenues) was pértidfset by increases in depreciation and amatitirarelated to Biglow

Canyon, Boardman, the smart meter project andinérntgangible assets.

Taxes other than income taxegcreased $7 million , or 10% , in the nine morghded September 30, 2011 compared to the
nine months ended September 30, 20A0marily due to higher property taxes, resultfrgm both increased property values i
tax rates, and higher city franchise fees relateddreased Retail revenues.

Other income, netdecreased $11 million , or 85% , in the nine mowrtded September 30, 2011 compared to the ninehsiont
ended September 30, 2010, primarily due to a $Bomiteduction in the allowance for equity fundedsiuring construction, a
result of lower construction work in progress bakesduring the nine months ended September 30, 28lated primarily to the
August 2010 completion of Phase Il of Biglow Canyédditionally, during the nine months ended Seyier 30, 2011, a $2
million loss was recorded related to a decreasedrair value of the non-qualified benefit plandrassets, compared to a $2
million gain recorded in the comparable period 01Q.

Interest expensén the nine months ended September 30, 2011 wapamile to the nine months ended September 30, 268
a $6 million decrease in the allowance for fundsduduring construction, related primarily to thengetion of Biglow Canyon,
was offset by lower interest on long-term debt eedain regulatory liabilities.

Income taxesincreased $2 million in the nine months ended Sepér 30, 2011 compared to the nine months endeei@bpr
30, 2010 primarily due to an increase in pre-taome. The effective tax rates (approximately 26e8% 28.8% in the nine
months ended September 30, 2011 and 2010, resplg¥tare lower than the federal and state statutmigs primarily due to
benefits from federal wind production tax creditdated to increased generation from Biglow Canyon state tax credits. The
effective tax rate was lower in 2011 largely due to
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additional state tax expense in 2010 related @ @yon rate change, requiring adjustment of the g2omy’'s deferred taxes and a
smaller amount of wind production tax credits.

Liquidity and Capital Resources

Capital Requirements

The following table presents PGE’s estimated cagliirements for the years indicated (in millions):

2011 2012 2013 2014 2015
Ongoing capital expenditures $ 26( $ 26C % 231 % 23z % 257
Boardman emissions contrdls 19 11 12 — —
Hydro licensing and construction 25 22 12 27 29
Total capital expenditures $ 304 @ % 29 % 258 % 25¢ % 28¢€
Long-term debt maturities $ 10 $ 10C § 10C  § 63 § 70

(1) Represents 80% of estimated total costs baséastallation of emissions controls to meet ratpry requirements. In 1985, PGE
sold an undivided 15% interest in Boardman to altharty, reducing the Company’s ownership intefiesh 80% to 65%. The
purchaser has certain rights to participate irfith@ncing of the portion of the total capital ca#tributable to its interest. If the
purchaser does not exercise its rights to finanegobrtion of the total cost attributable to iteenest, PGE’s share of the total cost for
the emissions controls at Boardman is expectea ®086.

(2) Amounts shown include preliminary engineer@mgl removal costs, which are included in othemopetating activities in the
condensed consolidated statements of cash flows.

Ongoing capital expenditures— Capital spending requirements consist primarilygdrades to and replacement of transmis
distribution, and generation infrastructure, ashaslconnections for new customers. Preliminaryirexgging costs, which cons
of expenditures for preliminary surveys, plans, anestigations made for the purpose of determinivegfeasibility of utility
projects, including certain projects discussed@lmtegrated Resource Plasection below, are included in Ongoing capital
expenditures. If PGE moves forward with the prajdotr which preliminary engineering costs are rdedr, such costs are
transferred to Construction work in progress, iadic utility plant, net. If the projects are abaned, such costs are expense
the period such determination is made. If any priglary engineering costs are expensed, the Companyyseek regulatory
recovery of such costs in customer prices, althahghe can be no guarantee such recovery wouldaraegl. As of
September 30, 2011 and December 31, 2010, preliynarayineering costs of $8 million and $13 millisaspectively, are
included in Other noncurrent assets in PGE’s coselgiconsolidated balance sheets.

Boardman emissions controls — In December 2010, the Oregon Environmental Qu&immission adopted revised rules that
establish new emissions limits at Boardman andigeofor coal-fired operation to cease no later tbacember 31, 2020. The
revised rules were approved by the EPA in June 2011

The emissions limits imposed under the revisedsrhbeve required the addition of certain controtge Total cost of these
controls, together with mercury controls requireder a separate rulemaking process, is estimatgopbadximately $60 million
(100% of total costs, excluding AFDC), the Companyortion of which is reflected in the table abawering the third quarter
2011, mercury controls were installed and perforreaesting was completed. Certain required modifioa are expected to be
installed by the end of 2011. Dry Sorbent Injectiesting is expected to occur during the fourthrtpre?011. The Company’s
portion of capital spending on the Boardman emissimontrols to date is approximately $20 million.

In March 2011, the EPA issued proposed rules utide€lean Air Act's National Emission Standardg #ra intended to reduce
emissions of Hazardous Air Pollutants (HAPs), whitdlude heavy metals, acid gases, and other sutedas defined in the
proposal, from coal- and oil-fired electric utilisgeam generating units. These proposed rulestéifie application of maximum
achievable control technology, or “MACT". Final esl are
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expected by the end of 2011.

The Company has not yet determined whether it cagt @il the HAPs limits, as proposed, with curmd planned control
technologies. If the HAPs limits cannot be met vatiirent and planned control technologies, the Gompvill need to evaluate
the cost and benefit of additional emissions cdnéchnology to meet such limits, unless the prepdasiles are modified or
implemented with sufficient flexibility for genefag units that have in place a federally enforceablutdown plan.

Hydro licensing and construction — Capital spending requirements reflected in theetalblove relate primarily to modificatic
to the Company’s hydro facilities to enhance figlsgage and survival, as required by conditionsagoed in existing licenses.

I ntegrated Resource Plan — The Company’s IRP, acknowledged by the OPUC imdviaber 2010, included the following
resource, capacity, and transmission projects:

« The addition of new generating plants and improvese existing plants. The related RFP processiédetermine the
successful bidders for the new capacity, energy ranewable resources described in the IRP andiycthe timing and
total cost; and

» The construction of Cascade Crossing at an estiatal cost (in 2011 dollars) of $800 million td.8 billion. The
Company continues to work with other stakeholdenslanning the project and potential project pathips.

Due to the uncertainty of these projects, the @aRequirements table above does not include essriar any amounts related

to these projects beyond 2011. For further inforomabn the Company’s IRP and the projects subjetté RFP process, see
Capital Requirements and Financing in the Ovenseuwtion of this Item 2.
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Liquidity

PGE's access to short-term debt markets, includBnglving credit from banks, helps provide necessiguidity to support the
Company’s current operating activities, includihg purchase of power and fuel. Long-term capitglirements are driven
largely by capital expenditures for distributiorartsmission, and generation facilities to suppothimew and existing custome
as well as debt refinancing activities. PGE’s ldjtyi and capital requirements can also be signitigaaffected by other working
capital needs, including margin deposit requiremealated to wholesale market activities, which eary depending upon the
Company’s forward positions and the correspondimgepurves.

The following summarizes PGE's cash flows for tleeiqpds presented (in millions):

Nine Months Ended September 30,

2011 2010

Cash and cash equivalents, beginning of period $ 4 % 31
Net cash provided by (used in):

Operating activities 39¢ 317

Investing activities (214) (364)

Financing activities (92 23
Increase in cash and cash equivalents 93 (24)
Cash and cash equivalents, end of period $ 97 § 7

Cash Flows from Operating Activities -Cash flows from operating activities are generdéyermined by the amount and tim
of cash received from customers and payments noadendors, as well as the nature and amount ofcash-items, such as
depreciation and amortization and deferred incameg, included in net income during a given peridee $82 million increase
in cash provided by operating activities in theeninonths ended September 30, 2011 compared tonbenonths ended
September 30, 2010 was largely due to an increasetiincome, after the consideration of noncashraimg items, as well as a
decrease in margin deposit requirements pursugrai@r and natural gas purchase and sale agreerSetsincreases were
partially offset by a $45 million decrease in thedme tax refunds received in 2011 compared to 20#i0a $14 million
contribution to the voluntary employees’ benefigiassociation trust (VEBA) in the third quarter28f11. The VEBA funds the
benefits of the Company’s non-contributory postegtient health and life insurance plans.

A significant portion of cash provided by operasaonsists of recovery in customer prices of nashaharges for depreciation
and amortization, which PGE estimates to be appratély $230 million in 2011 .

Cash Flows from Investing Activities -Cash flows used in investing activities consistanily of capital expenditures relatec
new construction and improvements to PGE’s distidimy transmission, and generation facilities. 160 million decrease in
net cash used in investing activities in the nirenths ended September 30, 2011 compared to themonéhs ended September
30, 2010 was primarily due to lower capital expéumgis resulting from the completion of Biglow Cany®hase Il in August
2010, as well as a $19 million distribution in 2(ft@m the Nuclear decommissioning trust to PGE.

The Company plans approximately $304 million ofitaxpenditures in 2011 related to upgrades apthcement of
transmission, distribution and generation infradite. See Capital Requirements section abovediditianal information.

Cash Flows from Financing Activities -Financing activities provide supplemental cashoiath day-to-day operations and
capital requirements as needed. During the ninetimsanded September 30, 2011 , cash used in sticties consisted of the
payment of dividends of $59 million , the repaymehtommercial paper of $19 million, the repaymehlong-term debt of $10
million , and capital distributions to noncontratlj interests of $4 million. During the nine monémled September 30, 20,10e!
cash provided by financing activities consisted
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primarily of proceeds received from the issuanclofi-term debt of $249 million and the issuandeshort-term debt and
commercial paper of $20 million, partially offset the repayment of long-term debt of $186 millioxdahe payment of
dividends of $58 million .

As of September 30, 2011 , PGE does not expesst@iany long-term debt securities in 2011 .

Dividends on Common Stock

While the Company expects to pay regular quargittidends on its common stock, the declarationnyf dividends is at the
discretion of the Company’s Board of Directors. Hmeount of any dividend declaration will depend mipactors that the Board
of Directors deems relevant, which may include, aghother things, PGE’s results of operations andrfcial condition, future
capital expenditures and investments, and appkcadgulatory and contractual restrictions.

Common stock dividends declared during 2011 cowsigte following:

Dividends Declared

Declaration Date Record Date Payment Date Per Common Share
February 16, 2011 March 25, 2011 April 15, 2011 $ 0.26(
May 11, 2011 June 24, 2011 July 15, 2011 0.26¢
August 3, 2011 September 26, 2011 October 17, 2011 0.26¢
October 26, 2011 December 27, 2011 January 17, 2012 0.26¢

Debt and Equity Financings

PGE's ability to secure sufficient long-term cap#ata reasonable cost is determined by its firemperformance and outlook,
capital expenditure requirements, alternativeslabbs to investors, and other factors. The Compaahility to obtain and renew
such financing depends on its financial conditiad aredit ratings, as well as on credit marketsh lgenerally and for electric
utilities in particular. Management believes tha availability of the credit facilities, the exped ability to issue long-term debt
and equity securities, and cash expected to begieokefrom operations provide sufficient liquiditymeet the Company’s
anticipated capital and operating requirements. él@n, the Company’s ability to issue long-term dafd equity could be
adversely affected by changes in capital marketlitioms.

Short-term DebtPGE has approval from the FERC to issue short-titt up to a total of $750 million througebruary 6, 201
and has applied for a two year extension of the@igation in the amount of $700 million, which rearlosely aligns with the
Company'’s projected liquidity needs. The Companyenily has the following unsecured revolving ctédcilities:

¢ A $370 million syndicated credit facility, with $Iillion and $360 million scheduled to terminatdyJ2012 and July
2013, respectively;

« A $200 million syndicated credit facility, which $gheduled to terminate in December 2012 ; and
« A $30 million credit facility, which is scheduled terminate in June 2013 .

These credit facilities supplement operating césiv &nd provide a primary source of liquidity. Puaat to the individual terms
of the agreements, the credit facilities may beldee general corporate purposes and as backumpfaomercial paper
borrowings. The $370 million and $30 million crefiitilities also permit the issuance of standbielstof credit. As of
September 30, 2011 , PGE had $89 million of letbérsredit outstanding under the credit faciliteesd no commercial paper or
borrowings outstanding. As of September 30, 2Gh#& aggregate unused credit available under thibt deeilities was $511
million .
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Long-term Debt.To fund current capital expenditures and maturibieleng-term debt, PGE generally relies on theasse of
long-term debt. For 2011, PGE expects that castiged by operating activities will fund total cagliexpenditures, which are
expected to approximate $304 million . Accordinghe Company does not anticipate issuing any kemngrdebt in 2011. Durin
January 2011 , PGE elected to have $10 millionasf &f St. Helens Pollution Control Revenue Boretdesemed and retired.
PGE has no other long-term debt that is schedoledature in 2011.

Capital StructurePGE'’s financial objectives include the balancinglebt and equity to maintain an optimal weightedrage
cost of capital while retaining sufficient flexitijf to meet the Company’s financial obligations ef®@ompany attempts to
maintain a common equity ratio (common equity taltoonsolidated capitalization, including currdiebt maturities) of
approximately 50%. Achievement of this objectivédile sustaining sufficient cash flow, is necesdaryaintain acceptable
credit ratings and allow access to long-term chpitaptimal interest rates. PGE’s common equitipsawere 47.9% and 46.7%
as of September 30, 2011 and December 31, 205pectvely.

Credit Ratings and Debt Covenants

PGE's secured and unsecured debt is rated invesgraate by Moody’s Investors Service (Moody’s) &tdndard and Poor’s
Ratings Services (S&P). PGE’s current credit ratiagd outlook are as follows:

Moody’s S&P
First Mortgage Bonds A3 A-
Senior unsecured debt Baa2 BBB
Commercial paper Prime-2 A-2
Outlook Stable Stable

The Company could be subject to requests by cenfdis wholesale, commodity and related transmissiounterparties to post
additional performance assurance collateral in eotion with its price risk management activitieswd Moody’s and/or S&P
reduce their credit rating on PGE’s unsecured tebtlow investment grade. The performance assarapitateral can be in the
form of cash deposits or letters of credit, depegdin the terms of the underlying agreements, amtbased on the contract
terms and commodity prices and can vary from peiggokeriod. These cash deposits are classifiedagilldeposits in PGE's
condensed consolidated balance sheet, while ateydetf credit issued are not reflected in the Camyfs condensed
consolidated balance sheet.

As of September 30, 2011 , PGE had posted approgiyn®151 million of collateral with these countarfies, consisting of $83
million in cash and $68 million in letters of cred$20 million of which is affiliated with masteetting agreements. Based on the
Company’s energy portfolio, estimates of energykeprices, and the level of collateral outstandisgf September 30, 2011 ,
the approximate amount of additional collaterat twuld be requested upon a single agency downgealelow investment
grade is approximately $130 million and decreasegpproximately $95 million by December 31, 20The amount of

additional collateral that could be requested upaimal agency downgrade to below investment gmdeproximately $312
million at September 30, 2011 and decreases toappately $236 million by December 31, 2011 .

PGE's financing arrangements do not contain ratiriggers that would result in the acceleratiomezfuired interest and
principal payments in the event of a ratings dovadgr

The issuance of additional First Mortgage Bondsiireg that PGE meet certain provisions set fortthéanlndenture of Mortgage
and Deed of Trust (the Indenture) securing the boRGE estimated that on September 30, 2011 , uhel@nost restrictive
issuance test in the Indenture, the Company ccaNeé fssued up to approximately $497 million of &éiddal First Mortgage
Bonds. Amounts could be further limited by regutgtauthorizations or
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by covenants and tests contained in other finanagrgements. PGE has the ability under certaimigistances to release
property from the lien of the Indenture on the basdiproperty additions, bond retirements, andépasits of cash.

PGE's credit facilities contain customary covenamd credit provisions, including a requirement thmaits consolidated
indebtedness, as defined in the credit agreemiens.0% of total capitalization (debt ratio). AsSeptember 30, 2011 , the
Company’s debt ratio, as calculated under the tegpleements, was 52.1% .

Off-Balance Sheet Arrangements

PGE has no off-balance sheet arrangements otheotitatanding letters of credit from time to tirhatthave, or are reasonably
likely to have, a material current or future effeatits consolidated financial condition, revenaegxpenses, results of
operations, liquidity, capital expenditures or talpiesources.

Contractual Obligations

PGE's contractual obligations for 2011 and beyomdsat forth in Part I, Item 7 of the Company’sniial Report on Form 10-K
for the year ended December 31, 2010 , filed withSEC on February 25, 2011 . Such obligations havehanged materially
as of September 30, 2011 , except that the Comglacyed to make a $26 million contribution to ienpion plan during the
second quarter of 2011. PGE estimates future dioins to the Company’s pension plan as follovesienin 2012; $35 million
in 2013; and $43 million in each of 2014 and 28%ch amounts are based on the most recent estfateire discount rates
and are the estimated minimum contributions reguicemeet the minimum funding requirements for p@mglans under the
Pension Protection Act of 2006.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

The Company is subject to various market risks tiniclude commodity price risk, credit risk, foreigurrency exchange rate
risk, and interest rate risk. There have been nieriah changes to market risks affecting the Comydaom those set forth in Part
I, Item 7A of the Company’s Annual Report on Fotf+K for the year ended December 31, 2010 , filit the SEC on
February 25, 2011 .

Item 4. Controls and Procedures.

Disclosure Controls and Procedur

PGE’s management, under the supervision and wéttp#nticipation of its Chief Executive Officer a@thief Financial Officer,
has evaluated the effectiveness of the Compangtdadiure controls and procedures as required bigdige Act Rule 13a-15(b)
as of the end of the period covered by this ref@ated on that evaluation, PGE’s Chief Executiviic®f and Chief Financial
Officer have concluded that, as of September 3012@hese disclosure controls and procedures gfégetive.

Changes in Internal Control over Financial Repogin
During the quarter ended September 30, 2011 , there no changes in the Company’s internal comivel financial reporting

that occurred during the period covered by thigguly report that have materially affected, or sasonably likely to material
affect, its internal control over financial repogi
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.

Sierra Club et al. v. Portland General Electric Conpany , U.S. District Court for the District of Oregon, Case No. CV 08-
1136-HA.

In July 2011, the parties reached a preliminarilesaent and filed a consent decree with the Cdatt tesolved all of the
plaintiffs’ claims. On September 13, 2011, follogia 45-day review period by the EPA and the U.Sdb@nent of Justice, the
Court approved the consent decree. Further infeomain this proceeding, including a descriptiorthe consent decree, is also
contained in Part Il, Item 1 of the Company’s QedytReport on Form 10-Q for the quarterly perioded June 30, 2011, filed
with the SEC on August 5, 2011.

For information regarding the above proceedingR&dE’s other legal proceedings, see Legal Proceedindsréiein Part |, Iten
3 of the Company’s Annual Report on Form 10-K fog year ended December 31, 2010, filed with the S8&EC
February 25, 2011.

Iltem 1A. Risk Factors.

There have been no material changes to PGE’sawhiis set forth in Part I, ltem 1A of the Compahnual Report on Form
10-K for the year ended December 31, 2010 , fil@t the SEC on February 25, 2011 .

Iltem 6. Exhibits.

3.1 Second Amended and Restated Articles of Incorpmmaif Portland General Electric Company (incorpeadaty
reference to Exhibit 3.1 to the Company’s Quart&gport on Form 16Q filed August 3, 2009).
3.2 Ninth Amended and Restated Bylaws of Portland Garilectric Company (incorporated by reference to
Exhibit 3.1 to the Company’s Current Report on F@& filed October 27, 2011).
31.1 Certification of Chief Executive Officer.
31.2 Certification of Chief Financial Officer.
32 Certifications of Chief Executive Officer and Chighancial Officer.
101.INS* XBRL Instance Document.
101.SCH* XBRL Taxonomy Extension Schema Document.
101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docutne
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurhen
101.LAB* XBRL Taxonomy Extension Label Linkbase @onent.
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doenin

* In accordance with Regulation S-T, the XBRL-rethinformation in Exhibit 101 to this Quarterly Repon Form 10-Q shall be deemed “furnishadd no
“filed.”

Certain instruments defining the rights of holdefsther long-term debt of the Company are omiitecsuant to Item 601(b)(4)
(i) (A) of Regulation S-K because the total amoohsecurities authorized under each such omitietifiiment does not exceed
10% of the total consolidated assets of the Compadlyits subsidiaries. The Company hereby agreksnsh a copy of any
such instrument to the SEC upon request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

PORTLAND GENERAL ELECTRIC COMPANY

(Registrant)
November 2,
Date: 2011 By: /s/ Maria M. Pope
Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer, and Treasurer

(duly authorized officer and principal financial
officer)
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Exhibit 31.1
CERTIFICATION

I, James J. Piro, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on Fofvdof Portland General Electric Company;

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmtsainternal control over financial reporting thatooed during thi
registrant's most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ahneport) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contreles financial
reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditansl he audit committee of the registrant's boardictors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adverssfgct the registrant's ability to record, processsnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

November 2, 2011 By: /s/ James J. Piro

James J. Piro
President and Chief Executive Officer



Exhibit 31.2
CERTIFICATION

I, Maria M. Pope, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on Fofvdof Portland General Electric Company;

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmtsainternal control over financial reporting thatooed during thi
registrant's most recent fiscal quarter (the regisis fourth fiscal quarter in the case of an almaport) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contrales financial
reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditonsl ghe audit committee of the registrant’s boardioéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

November 2, 2011 By: /s/ Maria M. Pope

Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer and Treasurer



Exhibit 32
CERTIFICATIONS PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, James J. Piro, President and Chief Executitie€df and Maria M. Pope, Senior Vice Presidemahkice, Chief Financial
Officer, and Treasurer, of Portland General Elecddmpany (the “Company”), hereby certify that @@mpany’s Quarterly
Report on Form 10-Q for the quarterly period en8egtember 30, 2011 , as filed with the SecurittesBxchange Commission

on November 3, 2011 pursuant to Section 13(a)@B&écurities Exchange Act of 1934 (the “Reporti)lyfcomplies with the
requirements of that section.

We further certify that the information containextihe Report fairly presents, in all material retpgethe financial condition and
results of operations of the Company.

/sl James J. Piro /sl Maria M. Pope
James J. Piro Maria M. Pope
President and Senior Vice President, Finance,
Chief Executive Officer Chief Financial Officer, and Treasurer

Date: November 2, 2011 Date: November 2, 2011




