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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period endétarch 31, 2012

or

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Numbet-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-0256820
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant’s telephone number, including acekex

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastlags. [x] Yes [] No

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
such shorter period that the registrant was reduoesubmit and post such files). [x] Ya§] No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coany” in Rule 12b-2 of the Exchange Act.

Large accelerated filer [X] Accelerated filer [ ] Non-accelerated filer [ ] Smaller reporting compé4 |

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgfe Act). [] Yes [x] No
Number of shares of common stock outstanding April 26, 2012 is 75,506,040 shares.
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DEFINITIONS

The following abbreviations and acronyms are ukeaughout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construction
AUT Annual Power Cost Update Tariff

Biglow Canyon Biglow Canyon Wind Farm

Boardman Boardman coal-fired generating plant

Cascade Crossing
CERS
Colstrip
EPA
FERC
IRP
ISFSI
kv

LLC
Moody'’s
MW
MWa
MWh
NVPC
OPUC
PCAM
S&P
SEC
Trojan
URP
VIE

Cascade Crossing Transmission Project
California Energy Resources Scheduling
Colstrip Units 3 and 4 coal-fired generating plant
U.S. Environmental Protection Agency
Federal Energy Regulatory Commission
Integrated Resource Plan

Independent Spent Fuel Storage Installation
Kilovolt = one thousand volts of electricity
Limited Liability Company

Moody'’s Investors Service

Megawatts

Average megawatts

Megawatt hours

Net Variable Power Costs

Public Utility Commission of Oregon
Power Cost Adjustment Mechanism
Standard & Poor’s Ratings Services
Securities and Exchange Commission
Trojan Nuclear Plant

Utility Reform Project

Variable Interest Entity
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PART | — FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND COM PREHENSIVE INCOME

(Dollars in millions, except per share amounts)

(Unaudited)

Revenues, net
Operating expenses:
Purchased power and fuel
Production and distribution
Administrative and other
Depreciation and amortization
Taxes other than income taxes
Total operating expenses
Income from operations
Other income:
Allowance for equity funds used during construction
Miscellaneous income, net
Other income, net
Interest expense
Income before income taxes
Income taxes

Net income and net income attributable to PortlandSeneral Electric
Company

Comprehensive income and comprehensive income atta table to Portland
General Electric Company

Weighted-average shares outstanding (in thousands):
Basic
Diluted

Earnings per share - basic and diluted
Dividends declared per common share

Three Months Ended

March 31,
2012 2011
47¢ $ 484
19t 194
53 42
54 52
62 56
27 25
391 36¢
88 11&
1 1
3 2
4 3
28 27
64 91
15 22
49 % 69
49 % 69
75,42 75,31¢
75,44 75,33%
0.6t % 0.9z
0.26t $ 0.26(

See accompanying notes to condensed consolidasatcial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(In millions)
(Unaudited)
March 31, December 31,
2012 2011
ASSETS

Current assets:
Cash and cash equivalents $ 8 ¢ 6
Accounts receivable, net 15€ 144
Unbilled revenues 79 101
Inventories 81 71
Margin deposits 98 8C
Regulatory assets - current 23z 21¢€
Deferred income tax assets 39 33
Other current assets 87 65
Total current assets 78C 71€
Electric utility plant, net 4,28¢ 4,28~
Regulatory assets - noncurrent 58¢ 594
Nuclear decommissioning trust 36 37
Non-qualified benefit plan trust 36 36
Other noncurrent assets 61 65
Total assets $ 578¢ % 5,73¢

See accompanying notes to condensed consolidasattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS, continued
(Dollars in millions)

(Unaudited)
March 31, December 31,
2012 2011
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 80 % 111
Liabilities from price risk management activitiesurrent 242 21¢
Short-term debt — 3C
Current portion of long-term debt 10C 10C
Accrued expenses and other current liabilities 16€ 157
Total current liabilities 58¢ 614
Long-term debt, net of current portion 1,63¢ 1,63¢
Regulatory liabilities - noncurrent 74z 72C
Deferred income taxes 557 52¢
Liabilities from price risk management activitiesencurrent 173 172
Unfunded status of pension and postretirement plans 197 19t
Non-qualified benefit plan liabilities 10z 101
Other noncurrent liabilities 10C 101
Total liabilities 4,09¢ 4,06
Commitments and contingencies (see notes)
Equity:
Portland General Electric Company shareholdersitgqu
Preferred stock, no par value, 30,000,000 shar®ared; none issued and
outstanding as of March 31, 2012 and December @] 2 — —
Common stock, no par value, 160,000,000 share®azgil; 75,504,580 and
75,362,956 shares issued and outstanding as of
March 31, 2012 and December 31, 2011, respectively 83¢ 83¢
Accumulated other comprehensive loss (6) (6)
Retained earnings 862 83:<
Total Portland General Electric Company sharehsldaguity 1,69: 1,66:
Noncontrolling interests’ equity 3 3
Total equity 1,69¢ 1,66¢
Total liabilities and equity $ 578¢ % 5,73¢

See accompanying notes to condensed consolidasatcfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)
Three Months Ended March 31,
2012 2011
Cash flows from operating activities:
Net income $ 49 69
Adjustments to reconcile net income to net cashigeal by operating activities:
Depreciation and amortization 62 56
Increase (decrease) in net liabilities from prisk management activities 21 (29)
Regulatory deferral - price risk management adétigit (22 29
Deferred income taxes 24 25
Power cost deferrals, net of amortization 3 4
Allowance for equity funds used during construction @ @
Other non-cash income and expenses, net 14 9
Changes in working capital:
Decrease (increase) in receivables 9 D
(Increase) decrease in margin deposits, net (18 3
Income tax refund received 8 8
Decrease in payables and accrued liabilities (18) (20
Other working capital items, net (24) (16)
Other, net 3 —
Net cash provided by operating activities 11C 14¢
Cash flows from investing activities:
Capital expenditures (69) (69)
Sale of solar power facility 10 —
Sales of Nuclear decommissioning trust securities 7 18
Purchases of Nuclear decommissioning trust seesiriti @) (19
Other, net 1 —
Net cash used in investing activities (58) (70)

See accompanying notes to condensed consolidasattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

(In millions)
(Unaudited)

Cash flows from financing activities:
Payments on long-term debt
Maturities of commercial paper, net
Dividends paid
Noncontrolling interests’ capital distributions
Net cash used in financing activities
Increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental cash flow information is as follows:
Cash paid for interest, net of amounts capitalized
Cash paid for income taxes
Non-cash investing and financing activities:

Accrued capital additions
Accrued dividends payable

Three Months Ended March 31,

2012 2011
— (10)
(30) (19)
(20) (20)
— (4)
(50) (53)
2 23

6 4

8 27
13 15
— 1
8 9
21 20

See accompanying notes to condensed consolidasatcfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)
NOTE 1: BASIS OF PRESENTATION

Nature of Business

Portland General Electric Company (PGE or the Comipis a single, vertically integrated electriditgtiengaged in the
generation, transmission, distribution, and retalé of electricity. The Company also participatethe wholesale market by
purchasing and selling electricity and natural igasrder to obtain reasonably-priced power forétsil customers. PGE operates
as a single segment, with revenues and costsdelaits business activities maintained and anayxea total electric operatio
basis. PGE’s corporate headquarters are locatedritand, Oregon and its service area is locatéicegnwithin the state of
Oregon. PGE's service area includes 52 incorporetess, of which Portland and Salem are the largeishin a state-approved
service area allocation of approximately 4,000 sguailes. As of March 31, 2012 , PGE served 824888l customers with a
service area population of approximately 1.7 milJioomprising approximately 44% of the state’s papon.

Condensed Consolidated Financial Statements

These condensed consolidated financial statementstheen prepared pursuant to the rules and reandaif the Securities and
Exchange Commission (SEC). Certain information famdnote disclosures normally included in finanatdtements prepared in
conformity with accounting principles generally apted in the United States of America (GAAP) hagerbcondensed or
omitted pursuant to such regulations, although Pé&leves that the disclosures provided are adedoatgke the interim
information presented not misleading.

The financial information included herein for thede months ended March 31, 2012 and 2011 is utealjdiowever, such
information reflects all adjustments, consistingnofmal recurring adjustments, that are, in thaiopi of management, necess
for a fair presentation of the condensed consdailifinancial position, condensed consolidated tesifloperations, and
condensed consolidated cash flows of the Comparthése interim periods. Certain costs are estidfatethe full year and
allocated to interim periods based on estimatagpefating time expired, benefit received, or attigissociated with the interim
period; accordingly, such costs may not be reflectif amounts to be recognized for a full year. Buseasonal fluctuations in
electricity sales, as well as the price of wholesalergy and natural gas, interim financial resddt®iot necessarily represent
those to be expected for the year. The financfakmation as of December 31, 2011 is derived fromm@ompany’s audited
consolidated financial statements and notes théoetihe year ended December 31, 2011 , includétéin 8 of PGE’s Annual
Report on Form 10-K, filed with the SEC on Februady 2012 , and should be read in conjunction witbh consolidated
financial statements.

Use of Estimates

The preparation of condensed consolidated finastaéments in accordance with GAAP requires manageto make
estimates and assumptions that affect the repartemlints of assets and liabilities, and disclosaf@min or loss contingencies,
as of the date of the financial statements andaperted amounts of revenues and expenses duengplorting period. Actual
results experienced by the Company could differemalty from those estimates.

Reclassifications

To conform with the 2012 presentation, PGE hasrs¢gplg presented Deferred income tax assets framQiurrent assets, and
reclassified Regulatory liabilities - current, df #illion, to Accrued expenses and other currettilities, in the condensed
consolidated balance sheet as of December 31, R0atidition, PGE has reclassified Senate Bill dé&rrals, net of
amortization to Other non-cash income and expemstsn the condensed consolidated statement bfft@ass for the three
months ended March 31, 2011.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Recent Accounting Pronouncements

In May 2011, ASU 2011-04&air Value Measurements and Disclosures (Topic 828nendments to Achieve Common Fair
Value Measurement and Disclosure Requirements$ GAAP and IFRS&ASU 2011-04) was issued. Many of the amendment:
in ASU 2011-04 change the wording used to desqibeiples and requirements to align with Interaaél Financial Reporting
Standards as issued by the International Accour8tagdards Board, and are not intended to chamrgapplication of Topic 82
Some of the amendments clarify the Financial ActiogrStandards Board’s intent on the applicatioexifting fair value
guidance or change a particular principle or rezagnt for measuring fair value or fair value discles. PGE adopted the
amendments contained in ASU 2011-04 on Januar@12,2vhich did not have an impact on the Compaagissolidated

financial position, consolidated results of opemasi, or consolidated cash flows.

In June 2011, ASU 2011-06pomprehensive Income (Topic 220) - Presentatidboshprehensive InconfdSU 2011-05) was
issued. The amendments of ASU 2011-05 requireath&intity report items of other comprehensive inedgmone of two ways:
() a single statement with components of net ine@nd total net income, the components of othempcehensive income and
total other comprehensive income, and a total dmnrehensive income; or (ii) two statements witmponents of net income
and total net income in the first statement, imratdy followed by a statement that presents thepaomants of other
comprehensive income, a total for other comprekerisicome, and a total for comprehensive incomez R@opted the
amendments contained in ASU 2011-05 on Decembe2@lll,, which had no impact on the Company’s codatdid financial
position, consolidated results of operations, ersotidated cash flows.

In December 2011, ASU 2011-1@pmprehensive Income (Topic 220) - PresentatioBarhprehensive Incom@SU 201112)
was issued and defers only the changes in ASU P8lthat relate to the presentation of reclassibcaadjustments, whic
pertain to how and where reclassification adjustmane presented. ASU 2011-12 is effective at #mestime as ASU 20105.
Accordingly, PGE adopted the amendments containeASU 201112 on December 31, 2011, which had no impact o
Company’s consolidated financial position, consatiédi results of operations, or consolidated cashsfl

NOTE 2: BALANCE SHEET COMPONENTS

Accounts Receivable, Net

Accounts receivable is net of an allowance for liectible accounts of $6 million as of March 31,120and December 31, 2011

The activity in the allowance for uncollectible aoats is as follows (in millions):

Three Months Ended

March 31,
2012 2011
Balance as of beginning of period $ 6 9 5
Provision, net 1 2
Amounts written off, less recoveries (D) 2
Balance as of end of period $ 6 9 5

10
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Inventories

PGE inventories, which are recorded at average cossist primarily of materials and supplies feeun operations,
maintenance and capital activities and fuel foringgenerating plants. Fuel inventories includeureltgas, coal, and oil.

Periodically, the Company assesses the realizabilinventory for purposes of determining thaténtory is recorded at the
lower of average cost or market.

Electric Utility Plant, Net

Electric utility plant, net consists of the followg (in millions):

March 31, December 31,
2012 2011
Electric utility plant $ 6,63 $ 6,59¢
Construction work in progress 12¢ 12C
Total cost 6,75¢ 6,71¢€
Less: accumulated depreciation and amortization (2,477 (2,43))
Electric utility plant, net $ 4,28t $ 4,28t

Accumulated depreciation and amortization in thdet@bove includes accumulated amortization reladedtangible assets of
$158 million and $153 million as of March 31, 20dr&d December 31, 2011 , respectively. Amortizagigpense related to
intangible assets was $5 million for the three rher@nded March 31, 2012 and 2011 .

In January 2012, PGE completed construction ofCariillion , 1.75 MW solar powered electric genangtfacility, which was

sold to, and simultaneously leased-back from, aniomal institution. The Company operates the pt@ged receives 100% of the
power generated by the facility.

11
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tH¥ang (in millions):

March 31, 2012 December 31, 2011
Current Noncurrent Current Noncurrent
Regulatory assets:

Price risk management $ 21€ % 17z $ 194 % 172
Pension and other postretirement plans — 29C — 29t
Deferred income taxes — 85 — 87
Deferred broker settlements 9 — 11 —
Debt reacquisition costs — 27 — 28
Other 7 14 11 12
Total regulatory assets $ 23z % 58¢ % 21€ % 594

Regulatory liabilities:
Asset retirement removal costs $ — % 651 $ — 9 637
Asset retirement obligations — 37 — 36
Power cost adjustment mechanism — 14 — 10
Other 3 40 6 37
Total regulatory liabilities $ 3 9 74z % 6 9 72C

Accrued expenses and other current liabilities

Accrued expenses and other current liabilities isbred the following (in millions):

March 31,
2012 December 31, 201
Accrued employee compensation and benefits $ 38 9 44
Accrued interest payable 35 24
Accrued dividends payable 21 21
Other 72 68
Total accrued expenses and other current liakilitie $ 16€  $ 157

Other Noncurrent Liabilities

During 2011, an updated decommissioning studylferGompany’s Boardman coal-fired plant was comgleigich assumed
that Boardman’s coal-fired operations cease in 28#tker than 2040. As a result of the study, PGEeiased its asset retirement
obligation related to Boardman by approximately $#iBion in the first quarter of 2011, and subseafieadjusted the increase
down to $20 million in the fourth quarter of 20Iith a corresponding increase in the cost basibeplant, included in Electric
utility plant, net on the condensed consolidatddii@e sheet. Such transaction is non-cash anatisded from investing
activities in the statement of cash flows for theee months ended March 31, 2011.

12
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Credit Facilities

PGE has the following unsecured revolving creditliides:

e A $370 million syndicated credit facility, witl0 million and $360 million scheduled to terminatguly 2012 and July
2013, respectively; and

* A $300 million syndicated credit facility, whidd scheduled to terminate in December 2016

Pursuant to the individual terms of the agreeméaus) credit facilities may be used for generapooate purposes and as bac
for commercial paper borrowings, and also perngtiisuance of standby letters of credit. PGE masolofor one, two, three,

or six months at a fixed interest rate establishigitie time of the borrowing, or at a variable iegt rate for any period up to the
then remaining term of the applicable credit fagilBoth credit facilities require annual fees ltheae PGE s unsecured credit
ratings, and contain customary covenants and dgfeaisions, including a requirement that limitsmsolidated indebtedness, as
defined in the agreements, to 65% of total capidibn. As of March 31, 2012 , PGE was in compl@éawndth this requirement
with a 50.6% debt to total capital ratio.

The Company has a commercial paper program undiehvitimay issue commercial paper for terms ofw@70 days, limited t
the unused amount of credit under the credit faesli

Pursuant to an order issued by the Federal EneegulRtory Commission (FERC), the Company is auteakito issue shoterm
debt up to $700 million through February 6, 20T4e authorization provides that if utility assetehced by unsecured debt are
divested, then a proportionate share of the unedadebt must also be divested.

PGE classifies borrowings and outstanding commigpeiper under the revolving credit facility as SHerm debt on the
condensed consolidated balance sheet. As of MdrcB(@2 , PGE had rlworrowings or commercial paper outstanding unde
credit facility, and $137 million of letters of ai¢ issued. As of December 31, 2011, PGE had nmbangs and $30 million of
commercial paper outstanding, and $124 millioreitekrs of credit issued. As of March 31, 2012 ,abgregate unused credit
available under the credit facilities was $533 imll.

Pension and Other Postretirement Benefits

Components of net periodic benefit cost are asdifor the three months ended March 31 (in mitjon

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefits Benefit Plans
2012 2011 2012 2011 2012 2011

Service cost $ 3 3 3 % 1 $ 1 $ — —
Interest cost 8 7 1 1 1 1
Expected return on plan assets (20 (20 — — — —
Amortization of net actuarial loss 4 2 — — — —
Net periodic benefit cost $ 5 § 2 % 2 % 2 % 1 % 1

13




Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 3: FAIR VALUE OF FINANCIAL INSTRUMENTS

PGE determines the fair value of financial instratseboth assets and liabilities recognized andeaignized in the Comparsy’
condensed consolidated balance sheets, for whislpiacticable to estimate fair value as of Ma3th2012 and December 31,
2011 , and then classifies these financial assetdiabilities based on a fair value hierarchy. Téie value hierarchy is used to
prioritize the inputs to the valuation techniqussdito measure fair value. These three broad lewelapplication to the
Company are discussed below:

Level 1— Quoted prices are available in active marketsdentical assets or liabilities as of the repatitate.

Level 2— Pricing inputs include those that are directlyratirectly observable in the marketplace as ofrdporting date.

Level 3— Pricing inputs include significant inputs whicteainobservable for the asset or liability.

Financial assets and liabilities are classifiethiir entirety based on the lowest level of infattis significant to the fair value
measurement. The Company’s assessment of theisamié of a particular input to the fair value meament requires
judgment, and may affect the valuation of fair wahssets and liabilities and their placement withafair value hierarch
PGE recognizes any transfers between levels ifaithgalue hierarchy as of the end of the reporppegod. Changes to market
liquidity conditions, the availability of observabinputs, or changes in the economic structuresafcarity marketplace may

require transfer of the securities between levigtgre were no significant transfers between levexdsept those transfers out of
Level 3 to Level 2 presented in this note, as ofdflé81, 2012 and December 31, 2011.

14
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

The Company'’s financial assets and liabilities véhealues were recognized at fair value are asvislloy level within the fair
value hierarchy (in millions):

As of March 31, 2012

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust:
Money market funds $ — % 14 % — % 14
Debt securities:
Domestic government 4 9 — 13
Corporate credit — 9 — 9
Non-qualified benefit plan trust
Equity securities:
Domestic — — — —
International 7 3 — 1C
Debt securities - domestic government 2 — — 2
Assets from price risk management activitiés)
Electricity — 6 1 7
Natural gas — 18 — 18
$ 13 % 59 % 1 % 73
Liabilities from price risk management
activities: " ®
Electricity $ — % 13C % € % 16€
Natural gas — 18¢ 60 24¢
$ —  $ 31¢ % % 9 41t

(1) Activities are subject to regulation, with tan gains and losses deferred pursuant to regulatttounting and included in Regulatory
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $24 milliowhich are recorded at cash surrender v

(3) For further information, see Note 4, Price Risk ldigemen

15
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued

(Unaudited)
As of December 31, 2011
Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust:
Money market funds $ — % 14 % — % 14
Debt securities:
Domestic 3 9 — 12
Corporate credit — 11 — 11
Non-qualified benefit plan trusf
Equity securities:
Domestic 7 2 — 9
International 1 — — 1
Debt securities - domestic government 3 — — 3
Assets from price risk management activitiés’
Electricity — 2 — 2
Natural gas — 17 — 17
$ 14 % 55 % —  $ 69
Liabilities from price risk management
activities: ¥ ®
Electricity $ — % 106 % 29 % 137
Natural gas — 201 5C 251
$ — 30 % 79 % 38¢

(1) Activities are subject to regulation, with certagjains and losses deferred pursuant to regulatarguating and included in Regulat
assets or Regulatory liabilities as appropriate.

(2) Excludes insurance policies of $23 milliowhich are recorded at cash surrender v

(3) For further information, see Note 4, Price Risk ldgemen

Trust assets held in the Nuclear decommissioning and Non-quedifbenefit plan trusts are recorded at fair vatiuRGE’s
consolidated balance sheets and allocated to sesutiat are exposed to interest rate, creditmaaudket volatility risks. These
assets are classified within the fair value hidrarigased on the following factors:

Money market funds- PGE invests in money market funds that seek totaia a stable net asset value. These funds
invest in high-quality, short-term, diversified mgynmarket instruments, short-term treasury bittsiefal agency
securities, certificates of deposits, and commépaper. Money market funds held in the Nucleaodenissioning trust
are classified as Level 2 in the fair value hiengras the securities are traded in active markfedsrolar securities but
are not directly valued using quoted market prices.

Debt securities— PGE invests in highly-liquid United States tregssecurities to support the investment objectivies
the trusts. These securities are classified aslleiethe fair value hierarchy due to the avalili&pof quoted prices for
identical assets in an active market as of thertigpdate.

Fair values for municipal debt and corporate creédurities are classified as Level 2 as pricesletermined by
evaluating pricing data such as broker quotesifilar securities and adjusted for observable diffiees. Significant
inputs used in valuation models generally includedhmark yield and issuer spreads. The externditeeting, coupon
rate, and maturity of each security are considerdle valuation as applicable.

16
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

Equity securities— Equity mutual fund and common stock securities@imarily classified as Level 1 in the fair value
hierarchy due to the availability of quoted priéesidentical assets in an active market as ofdperting date. Principal
markets for equity prices include published exclsmguch as NASDAQ and the New York Stock ExchaNy6SE).
Certain mutual fund assets included in comminglasts or separately managed accounts are clasagiedvel 2 in the
fair value hierarchy as pricing inputs are directhjindirectly observable in the marketplace athefreporting date.

Assets and liabilities from price risk management activities are recorded at fair value in PGE’s consolidatddrizze sheets and
consist of derivative instruments entered intoly €Company to manage its exposure to commoditye pis& and foreign
exchange rate risk, in order to reduce volatilitynet power costs for the Company’s retail cust@mieor additional information
regarding these assets and liabilities, see No®ide Risk Management.

For those assets and liabilities from price risknagement activities classified as Level 2, faiueal derived using present va
formulas that utilize inputs such as quoted forwanides for commodities and interest rates. Sulisifnall of these assumptio
are observable in the marketplace throughout théefum of the instrument, can be derived from otiable data, or are
supported by observable levels at which transastéwma executed in the marketplace. Instrumentsisrcategory include over-
the-counter forwards and swaps.

Assets and liabilities from price risk managemenivéies classified as Level 3 consist of instrurtgefor which fair value is
derived using one or more significant inputs thatrzot observable for the entire term of the insgnt. These instruments
consist of longer term over-the-counter swap dékiea. Commodity option contracts whose fair vakiderived using
standardized valuation techniques, such as Blatloi8s, are also classified as Level 3 and represeitmaterial portion of the
Companys Level 3 fair value measurements. Inputs intovédaation of commaodity option contracts includewiard commodity
prices, forward interest rates, and historic vétgtand correlation factors.

Quantitative information regarding the significambobservable inputs used in the measurement aflLNabilities from price
risk management activities as of March 31, 20 ésented below:

Fair Value Range and Weighted Average
(in millions) ® Price per Unit
Weighted
Low High Average Unit
Liabilities from price risk management
activities: @
Electricity financial swaps $ 36 9 59¢ $ 49.7C % 38.3:  MWh
Natural gas financial swaps $ 60 $ 2.8t % 48: $ 3.71 Dth

(1) Assets from price risk management activitidatesl to commaodity option contracts and electriiitancial swaps are considered
immaterial for this disclosure.

(2) The company values its Level 3 liabilities frgmice risk management activities using a discalistesh flow technique in which lorigrm
guoted forward prices are unobservable inputs.

The significant unobservable inputs used in the gamy’s fair value measurement of price risk manaaygrassets and liabilities
are long-term forward prices for commodity derivat. These inputs employ the mid-point of the migsksd-ask spread and ¢
derived using observed transactions in active niayles well as historical experience as a partitipathose markets. These
inputs are validated against nonbinding quotes foookers
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with whom the Company transacts. In addition, clearig the fair value measurement from price riskaggment assets and
liabilities are analyzed and reviewed on a monbagis by the Company’s Risk Management group. piltsess includes
analytical review of changes in commodity pricesvall as procedures to analyze and identify theagea for the changes over
specific reporting periods.

The Company’s assets and liabilities from prick& nenagement activities are sensitive to chang#zininderlying market
prices of the related commodities. The significaotthe impact is dependent upon the magnitudéeptice change and the
Company'’s position as either the buyer or sellghefcontract. As the buyer of a commodity finahswap, an increase in the
underlying commaodity price would result in a favoleachange to the Compasyfair value measurement. Conversely, a deci
in the underlying commaodity price to buy a commgdihancial swap would result in an unfavorablemf@to the Company’s
fair value measurement. As the seller of a comrgddiancial swap, the Company’s fair value measumets are sensitive to
price changes in a manner opposite to the buyreidéonship discussed above.

Changes in the fair value of net liabilities fromice risk management activities (net of assets fpoize risk management
activities) classified as Level 3 in the fair vahierarchy were as follows (in millions):

Three Months Ended

March 31,
2012 2011
Balance as of the beginning of the period $ 79 9 12C
Net realized/unrealized losses (gains) for thequkti 18 @)
Purchases — (2)
Issues (1) —
Settlements — D
Transfers out of Level 3 to Level 2 (1) —
Balance as of the end of the period $ 95 % 11€

(1) Contains nominal amounts of realized losses, neth Bealized and unrealized gains (losses) arerdedoin Purchased power and -
expense in the condensed consolidated statemeitsarhe of which the unrealized portion is fullyfsst by the effects of regulatc
accounting until settlement of the underlying teot®ns.

Transfers into Level 3 occur when significant irppused to value the Company’s derivative instrusibrtome less observable,
such as a delivery location becoming significafelys liquid. During the three months ended March2®12, there were no
transfers into Level 3 from Level 2. Transfers ofiLevel 3 occur when the significant inputs becanm@re observable, such as
when the time between the valuation date and theetlg term of a transaction becomes shorter. P&®Bnds transfers in and
transfers out of Level 3 at the end of the repgrperiod for all of its financial instruments. Tedars from Level 2 to Level 1 for
the Company’s price risk management assets anititiegbdo not occur as quoted prices are not até! for identical
instruments. As such, the Company’s assets anilitiedbfrom price risk management activities matand settle as Level 2 fair
value measurements. Additionally, the Company lagrite risk management assets or liabilities diassas Level 1 fair value
measurements.

Long-term debt is recorded at amortized cost in PGE's consolidatddnce sheets. The fair value of long-term debtassified
as a Level 2 fair value measurement and is estihizdeed on the quoted market prices for the saraenilar issues or on the
current rates offered to PGE for debt of similanaéning maturities. As of March 31, 2012, the esti@d aggregate fair value of
PGE's long-term debt was $2,193 million , compaweds $1,735
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million carrying amount. As of December 31, 2011k estimated aggregate fair value of PGE'’s longreebt was $2,091
million , compared to its $1,735 million carryinghaunt.

NOTE 4: PRICE RISK MANAGEMENT

PGE participates in the wholesale marketplace @gewoto balance its supply of power, which consiétiés own generating
resources combined with wholesale market transatim meet the needs of its retail customers, geriak, and administer its
existing long-term wholesale contracts. Such a@isiinclude fuel and power purchases and saledtiresfrom economic
dispatch decisions for Company-owned generatiora Aesult of this ongoing business activity, PGExposed to commodity
price risk and foreign currency exchange rate figkm which changes in prices and/or rates maycaffee Company’s financial
position, results of operations, or cash flows.

PGE utilizes derivative instruments in its wholesalectric utility activities to manage its expastw commaodity price risk and
foreign currency exchange rate risk in order tauoedvolatility in net power costs for its retailstomers. These derivative
instruments may include forward, swap, and optiomti@cts for electricity, natural gas, oil, andeign currency, which are
recorded at fair value on the balance sheet, wittnges in fair value recorded in the condensedatiolated statements of
income and comprehensive income. In accordancethétihatemaking and cost recovery process authibbiyghe OPUC, PGE
recognizes a regulatory asset or liability to défiergains and losses from derivative activity luetlized. This accounting
treatment defers the fair value gains and lossefedmative activities until settlement of the adated derivative instrument.
PGE may designate certain derivative instrumentsaabk flow hedges or may use derivative instrumasigurely economic
hedges. The Company does not engage in tradingtagifor non-retail purposes.

PGE has elected to report gross on the balance tieepositive and negative exposures resulting faerivative instruments. As
of March 31, 2012 and December 31, 2011 , the Cosnpad $32 million and $26 millionrespectively, in collateral posted w
counterparties under an agreement that meets fimtioe of a master netting arrangement. This @@fal consists entirely of
letters of credit.

PGE’s net volumes related to its Assets and Litddlifrom price risk management activities resglfirom its derivative
transactions, which are expected to deliver otes#itough 2016, were as follows (in millions):

March 31, 2012 December 31, 2011
Commodity contracts:
Electricity 12 Mwh 13 MwWh
Natural gas 71 Decatherms 79 Decatherms
Foreign currency $ 7 Canadian $ 6 Canadian
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The fair value of PGE’s Assets and Liabilities frpmice risk management activities consists of tidving (in millions):

March 31, December 31,
2012 2011
Current assets:
Commaodity contracts:
Electricity $ 7 $ 2
Natural gas 18 17
Total current derivative assets 25 © 19 @
Total derivative assets not designated as hedgstguments $ 25 $ 19
Total derivative assets $ 25 $ 19
Current liabilities:
Commodity contracts:
Electricity $ 90 $ 66
Natural gas 152 15C
Total current derivative liabilities 242 21€
Noncurrent liabilities:
Commodity contracts:
Electricity 76 71
Natural gas 97 101
Total noncurrent derivative liabilities 17:¢ 172
Total derivative liabilities not designated as hedgnstruments $ 41F $ 38¢
Total derivative liabilities $ 41 $ 38¢€

(1) Included in Other current assets on the condensesbtidated balance she

Net realized and unrealized losses (gains) on dtiviy transactions not designated as hedging mstnis are classified
Purchased power and fuel in the condensed consadidsatements of income and were as follows (lhans):

Three Months Ended

March 31,
2012 2011
Commodity contracts:
Electricity $ 53 $ 31
Natural Gas 36 (6)

Net unrealized losses and certain net realize@d$opeesented in the table above are offset wittérconsolidated statements
income by the effects of regulatory accountingtt@f net loss recognized in Net income for the timeaths ended March 31,
2012 and 2011, net losses of $81 million and $#kom , respectively, have been offset.
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Assuming no changes in market prices and inteatssythe following table indicates the year inchhihe net unrealized loss
recorded as of March 31, 2012 related to PGE'svdévie activities would become realized as a resiulhe settlement of the
underlying derivative instrument (in millions):

2012 2013 2014 2015 Total
Commodity contracts:
Electricity $ 63 $ 60 $ 25 % 11 % 15¢
Natural gas 111 83 3C 7 231
Net unrealized loss $ 174 % 142 $ 55 % 18 3 39C

The Company’s secured and unsecured debt is clyrrated at investment grade by Moody’s Investas/ige (Moody’'s) and

Standard and Poor’s Ratings Services (S&P). Shidwlddy’s and/or S&P reduce their rating on the Comypmunsecured debt
to below investment grade, PGE could be subjertqaests by certain wholesale counterparties tbgumitional performance

assurance collateral, in the form of cash or Isttdicredit, based on total portfolio positionshwétach of those counterparties.
Certain other counterparties would have the righetminate their agreements with the Company.

The aggregate fair value of all derivative instrumsewith credit-riskrelated contingent features that were in a liabpibsition as
of March 31, 2012 was $333 million , for which tBempany has posted $116 million in collateral, ¢stirgy entirely of letters
of credit. If the credit-risk-related contingenafares underlying these agreements were trigger®idiach 31, 2012 , the cash
requirement to either post as collateral or séftieinstruments immediately would have been $30Bomi.

Counterparties representing 10% or more of Asgedd #abilities from price risk management activiti@s of March 31, 2012 or
December 31, 2011 were as follows:

March 31, December 31,
2012 2011
Assets from price risk management activities:
Counterparty A 16% 16%
Counterparty B 12 19
Counterparty C 11 7
Counterparty D 8 13
47% 55%
Liabilities from price risk management activities:
Counterparty C 22% 23%
Counterparty E 13 10
35% 33%

See Note 3 for additional information concerning tietermination of fair value for the Company’s étssand Liabilities from
price risk management activities.
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NOTE 5: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended

March 31,
2012 2011

Numerator (in millions):

Net income attributable to Portland General Electri

Company common shareholders $ 49 $ 69
Denominator (in thousands):

Weighted-average common shares outstanding - basic 75,42 75,31¢

Dilutive effect of unvested restricted stock uritel

employee stock purchase plan shares 20 19

Weighted-average common shares outstanding - dilute 75,44; 75,33’
Earnings per share - basic and diluted $ 068  § 0.92

Unvested performance stock units and related didd=uivalent rights are not included in the corapan of dilutive securities
because vesting of these instruments is depengentthree-year performance periods and the vestitegia has not been met
as of the end of the reporting period presented.

Basic and diluted earnings per share amounts é&elatged based on actual amounts rather than thedexl amounts presentec
the table above and on the condensed consolidittireents of income. Accordingly, calculations gdime rounded amounts
presented for net income and weighted average Sbatstanding may yield results that vary fromeahenings per share amou
presented in the table above.
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NOTE 6: EQUITY

The activity in equity during the three months eshdiéarch 31, 2012 and 2011 is as follows (dollarmitiions):

Portland General Electric Company Shareholders’ Eqity

Common Stock Accumulated
Other Noncontrolling
Comprehensive Retained Interests’
Shares Amount Loss Earnings Equity

Balances as of December 31, 2011  75,362,95 $ 83 $ 6) % 83: | $ 3

Vesting of restricted and

performance stock units 140,71 — — — —

Issuance of shares pursuant to

dividend reinvestment and direct

stock purchase plan 91C — — — —

Stock-based compensation — — — — —

Dividends declared — — — (20 —

Noncontrolling interests’ capital

distributions — — — — —

Net income — — — 49 —
Balances as of March 31, 2012 75,504,58  $ 83€ $ 6) $ 86z | $ 3
Balances as of December 31, 2010  75,316,41 $ 831 $ 5) $ 76€ | $ 7

Vesting of restricted stock units 9,18¢ — — — —

Stock-based compensation — 1 — — —

Dividends declared — — — (20 —

Noncontrolling interests’ capital

distributions — — — — 4

Net income = = — 69 —
Balances as of March 31, 2011 75,32560  $ 83z % 5 % 81 | § 3
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NOTE 7: CONTINGENCIES

PGE is subject to legal, regulatory, and envirorntagoroceedings, investigations, and claims thigedrom time to time in the
ordinary course of its business. Contingenciesaatuated using the best information availabldattiime the consolidated
financial statements are prepared. Legal costsiiedun connection with loss contingencies are espd as incurred.

Loss contingencies are accrued and disclosed wiliepriobable that an asset has been impairedliabitity incurred, as of the
financial statement date and the amount of thedasshe reasonably estimated. If a reasonable astiof probable loss cannot
be determined, a range of loss may be establigh@dich case the minimum amount in the range ¢swad, unless some other
amount within the range appears to be a bettenasti

Loss contingencies are also disclosed when itdsaeably possible that an asset has been impairadjability incurred. If a
probable or reasonably possible loss can be reboestimated, then the Company discloses an esinfasuch loss or the
range of such loss. If a reasonable estimate cdarnotade, disclosure will include the reason fahsdetermination.

If an asset has been impaired or a liability inedrafter the financial statement date, but pricghtissuance of the financial
statements, the loss contingency is disclosedatenal, and the amount of any estimated lossaerded in the appropriate
reporting period.

The Company evaluates, on a quarterly basis, dpwedats in such matters that could affect the amotiahy accrual, as well as
the likelihood of developments that would make ssloontingency both probable and reasonably estiimé@be assessment as to
whether a loss is probable or reasonably possibié as to whether such loss or a range of suchid@stimable, often involves a
series of complex judgments about future eventmdgament is often unable to estimate a reasonalshilge loss, or a range of
loss, particularly in cases in which (i) the danmsageught are indeterminate or the basis for theadasiclaimed is not clear, (ii)
the proceedings are in the early stages, (iii)aliscy is not complete, (iv) the matters involve aloer unsettled legal theories,
there are significant facts in dispute, (vi) thare a large number of parties (including caseshithvit is uncertain how liability,

if any, would be shared among multiple defendamtsjyii) there is a wide range of potential out@snin such cases, there is
considerable uncertainty regarding the timing ¢éimadte resolution, including any possible lossefipenalty, or business impact.

Trojan Investment Recovery

Regulatory Proceedingln 1993, PGE closed the Trojan Nuclear Plant (Trpgnd sought full recovery of, and a rate of netur
on, its Trojan costs in a general rate case filiitp the OPUC. The OPUC issued a general rate dhdggranted the Company
recovery of, and a rate of return on, 87% of itma@ing investment in Trojan.

Numerous challenges and appeals were subsequigadlyrf various state courts on the issue of th&O's authority under
Oregon law to grant recovery of, and a return ba,Tirojan investment. In 1998, the Oregon CouAmbeals upheld the
OPUC's order authorizing PGE’s recovery of the @roinvestment, but held that the OPUC did not hhgeauthority to allow
the Company to recover a return on the Trojan itneent and remanded the case to the OPUC for redenagion.

In 2000, PGE entered into agreements to settlétifpation related to recovery of, and return ds,investment in Trojan. The
Utility Reform Project (URP) did not participate time settlement and filed a complaint with the ORtbh@llenging the settleme
agreements. In 2002, the OPUC issued an order (@0@¢@r) denying all of the URP’s challenges. In 20@llowing several
appeals by various parties, the Oregon Court ofeppissued an opinion that remanded the 2002 @udbe OPUC for
reconsideration.
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The OPUC then issued an order in 2008 (2008 Otbat)required PGE to provide refunds, includingiast from

September 30, 2000, to customers who receivedcgeindm the Company during the period October D020

September 30, 2001. PGE recorded a charge of $38idn in 2008 related to the refund and accruddiional interest expense
on the liability until refunds to customers weremgeted in the first quarter of 2010. The URP araglaintiffs in the class
actions described below separately appealed th@ @dder to the Oregon Court of Appeals. Oral argusé the appeal
occurred in February 2012 and a decision by thg@re&ourt of Appeals remains pending.

Class Actionsln two separate legal proceedings, lawsuits wéed fn Marion County Circuit Court against PGE B023 on
behalf of two classes of electric service customEng class action lawsuits seek damages of $2B@mj plus interest, as a
result of the Company’s inclusion, in prices charg®customers, of a return on its investment iojam.

In 2006, the Oregon Supreme Court issued a rulidgring the abatement of the class action procegsdintil the OPUC
responded to the 2002 Order (described above)Orbgon Supreme Court concluded that the OPUC haspyr jurisdiction to
determine what, if any, remedy it can offer to P&iStomers, through price reductions or refundsafgramount of return on t
Trojan investment the Company collected in priagstie period from April 1, 1995 through Octobe2000.

The Oregon Supreme Court further stated that ifQR&C determined that it can provide a remedy t&BGustomers, then the
class action proceedings may become moot in whale part. The Oregon Supreme Court added th#teifOPUC determined
that it cannot provide a remedy, the court systeay hrave a role to play. The Oregon Supreme Costralled that the plaintiffs
retain the right to return to the Marion Countyd@iit Court for disposition of whatever issues remaresolved from the
remanded OPUC proceedings. The Marion County Gifcaurt subsequently abated the class actionssjporese to the ruling of
the Oregon Supreme Court.

Because the above matters involve unsettled lbgakites and have a broad range of potential outspmanagement cannot
estimate a range of potential loss. However, mamagé believes that these matters will not have teri@ impact on the
financial condition of the Company, but may haveaterial impact on the results of operations arsth ¢ews in future reportin
periods.

Pacific Northwest Refund Proceeding

In 2001, the FERC called for a hearing to explohethier there may have been unjust and unreasoctadniges for spot market
sales of electricity in the Pacific Northwest fradacember 25, 2000 through June 20, 2001 (PacifithMest Refund
proceeding). During that period, PGE both sold pmthased electricity in the Pacific Northwest2003, the FERC issued an
order terminating the proceeding and denying thérd for refunds. Parties appealed various aspétte FERC order to the
U.S. Ninth Circuit Court of Appeals (Ninth Circuit)

In August 2007, the Ninth Circuit issued a decisiooncluding that the FERC failed to adequately&xrpow it considered or
examined new evidence showing intentional marketimdation in California and its potential tiestte Pacific Northwest and
that the FERC should not have excluded from théfiedtorthwest Refund proceeding purchases of energde by the
California Energy Resources Scheduling (CERS) wiwign the Pacific Northwest spot market. The Ni@lincuit remanded the
case to the FERC to: (i) address the new marketpgukation evidence in detail and account for thiglemce in any future orders
regarding the award or denial of refunds in thecpealings; (ii) include sales to CERS in its analyand (iii) further consider its
refund decision in light of related, interveningrdpns of the court. The Ninth Circuit offered npioion on the FERC'’s findings
based on the record established by the adminigtritiv judge and did not rule on the FERC'’s ultiendg¢cision to
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deny refunds. After denying requests for reheattimg Ninth Circuit in April 2009 issued a mandateirngg immediate effect to i
August 2007 order remanding the case to the FERC.

In October 2011, the FERC issued an Order on Repemtablishing an evidentiary hearing to determihether any seller had
engaged in unlawful market activity in the Pacliorthwest spot markets during the December 25, 20@ugh June 20, 2001
period by violating specific contracts or tarifésd, if so, whether a direct connection existedvben the alleged unlawful
conduct and the rate charged under the applicabigact. The FERC held that tMobile-Sierrapublic interest standard govel
challenges to the bilateral contracts at issuimgroceeding, and the strong presumption uhtdsile-Sierrathat the rates
charged under each contract are just and reasowabld have to be specifically overcome beforefane could be ordered.
FERC directed the presiding judge, if necessargetermine a refund methodology and to calculdtends, but held that a
market-wide remedy was not appropriate, given iladral contract nature of the Pacific Northwgsttsmarkets. Certain parties
claiming refunds filed requests for rehearing & @rder on Remand, contesting, among other ththgsapplicable refund peri
reflected in the Order, the use of tMebile-Sierrastandard, any restraints in the Order on the tymidence that could be
introduced in the hearing, and the lack of a mawkiee remedy. The rehearing requests remain pending

In its October 2011 Order on Remand, the FERC tiedchearing procedures in abeyance pending thégedgisettlement
discussions, which it ordered be convened bef¢tERC settlement judge. The settlement proceedirgsragoing.

The settlement between PGE and certain other pantihe California refund case in Docket No. EL9H)-et seq., approved by
the FERC in May 2007, resolved all claims betwden@ompany and the California parties named irsétdement (including
CERS) as to transactions in the Pacific Northwesing the settlement period, January 1, 2000 thnaluime 20, 2001, but did r
settle potential claims from other market particifgarelating to transactions in the Pacific Nortbtve

Management cannot predict whether the FERC wilkordfunds in the Pacific Northwest Refund proceggdivhich contracts
would be subject to refunds, or how such refurfdsny, would be calculated. Accordingly, managentamnot estimate a range
of potential loss. However, management believessttisoutcome will not have a material impact o fihancial condition of tr
Company, but may have a material impact on thdtsestioperations and cash flows in future repartieriods.

EPA Investigation of Portland Harbor

A 1997 investigation by the EPA of a segment of\Wi#amette River known as Portland Harbor reveaigphificant
contamination of river sediments. The EPA subsetiyércluded Portland Harbor on the National Ptipliist pursuant to the
federal Comprehensive Environmental Response, Cosapien, and Liability Act (CERCLA) as a federalpgdfund site and
listed 69 Potentially Responsible Parties (PRPGE Rvas included among the PRPs as it has histlyricained or operated
property near the river. In January 2008, the E&fuested information from various parties, inclgdiGE, concerning
properties near the river. Subsequently, the EPAlibted additional PRPs, which now number over laumedred .

The Portland Harbor site is currently undergoingraedial investigation and feasibility study (RIJFfirsuant to an
Administrative Order on Consent (AOC) between tRAENd several PRPs known as the Lower Willamettai® (LWG),
which does not include PGE.

In March 2012, the LWG submitted a draft FS toEfRA for review and approval. The draft FS, alonthvie RI, provide the
framework for the EPA to determine a cleanup renfedyortland Harbor, which will be documented iRecord of Decision.
The EPA is not expected to issue the Record ofdd@tiuntil 2014.
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The draft FS evaluates several alternative cleampppoaches. These approaches would take from t&8 y@ars with costs
ranging from $169 million to $1.8 billion , dependiprimarily on the selected remedial action levéle draft FS does not
address responsibility for the costs of cleanupgcate such costs among PRPs, or define precisedboies for the cleanup.
Responsibility for funding and implementing the EP#\selected cleanup will be determined after thasisse of the Record of
Decision.

Sufficient information is currently not available determine PGE'’s liability for the cost of any ue@gd investigation or
remediation of the Portland Harbor site or to eat@ra range of potential loss. Management belidv@sever, that the outcome
will not have a material impact on the financiahddion of the Company, but may have a materialaoipn the results of
operations and cash flows in future reporting pgio

DEQ Investigation of Downtown Reach

The Oregon Department of Environmental Quality (DEBE@s executed a memorandum of understanding hétiEPA to
administer and enforce clean-up activities for ijpot of the Willamette River that are upriver fréine Portland Harbor
Superfund site (the “Downtown Reach”). In Janudrg@il0, the DEQ issued an order requiring PGE tfopa an investigation
of certain portions of the Downtown Reach. PGE cleteyl this investigation in December 2011 and iaiting the DEQ's
certification of completion of the investigationGE and the DEQ are discussing the developmenfedsibility study of
alternatives for remedial action for the portiomshe Downtown Reach that were included within $kepe of PGE’s
investigation.

Sufficient information is currently not available determine PGE’s liability for the cost of any u@gd investigation or
remediation of the Downtown Reach site or to egsinaarange of potential loss. However, managemaigues that the outcon
will not have a material impact on the financiahddion of the Company, but may have a materialaotn the results of
operations and cash flows in future reporting pgio

EPA Investigation of Harbor Oil

Harbor Oil, Inc. operated an oil reprocessing bessnon a site located in north Portland (Harboy @itil about 1999.
Subsequently, other companies have continued tdumbroperations on the site. Until 2003, PGE catéh with the operators
the site to provide used oil from the Company’s poplants and electrical distribution system todperators for use in their
reprocessing business. Other entities continudilineuHarbor Oil for the reprocessing of usedanild other lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site. Elevated levels of contaminams]uding metals, pesticides,
and polychlorinated biphenyls, have been detedtétkessite. In September 2003, the EPA includedtadbor Oil site on the
National Priority List as a federal Superfund <

PGE received a Notice from the EPA in 2005, in \whlte Company was named as one of fourteen PRRgeagipect to Harbor
Oil. Subsequently, an AOC was signed by the EPAskxdther parties, including PGE, to implemen®af-S at Harbor Oil. In
2011, the final draft of the remedial investigati@port was submitted to the EPA.

In March 2012, the EPA approved the remedial ingasbn and stated that it intends to recommenéuriber cleanup action on

the site, based on the conclusions of the risksassent conducted under the CERCLA. Following aipulitice and comment
period, the EPA is expected to issue a final Reobldecision in September 2012.
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Based on information currently available, managegmannot estimate a range of potential loss wisipeet to this matter.
However, management believes that the outcomenailhave a material impact on the financial conditbf the Company, but
may have a material impact on the results of oeraiand cash flows in future reporting periods.

Revenue Bonds

In 2008, PGE repurchased $5.8 million of Pollutidontrol Revenue Bonds Series 1996 (Bonds) issuedgh the Port of
Morrow. In connection with the repurchase, PGE pha&$5.8 million repurchase price to Lehman Brodhec. (Lehman) as
remarketing agent for the Bonds, who in turn pdfdh® beneficial owner of the Bonds. As a restith® payment, PGE became
the beneficial owner of the Bonds and requestedliblaman safe-keep the Bonds in Lehman’s Deposifongt Company
participant account until such time as the Bonddd:be remarketed. After repurchase of the Bon@& Femoved the liability
for the Bonds from its financial statements.

In September 2008, Lehman filed for protection ur@eapter 11 of the U.S. Bankruptcy Code. PGE qylsatly filed a claim
for return of the Bonds from Lehman. In Novembe®@20Qthe trustee appointed to liquidate the asddtsluman (Trustee)
allowed PGE's claim as a net equity claim for séims. At the time, PGE believed it would receiack the entire amount of the
Bonds at some point during the bankruptcy procegdin

It is not certain that the Company will receive thk amount of the Bonds but could, along withetlelaimants, potentially
receive a pro-rata share of certain assets. Thadiand extent of distributions on claims are sobje the ultimate disposition of
numerous claims in the proceedings and certainmeajatingencies which the Trustee must resolve. B&tot currently
estimate how much of the value of the Bonds wiiluhtely be returned to the Company or the timihthe distribution from
Lehman. Management does not expect the outconteésofatter to have a material impact on the Comjsafiyancial condition
but it may have a material impact on the resultspafrations and cash flows in a future interim répg period.

Other Matters

PGE is subject to other regulatory, environmeraat legal proceedings, investigations, and clalmasdrise from time to time
the ordinary course of its business, which mayltésjyudgments against the Company. Although managnt currently believe
that resolution of such matters will not have aariat effect on its financial position, resultsagferations, or cash flows, these
matters are subject to inherent uncertainties,raadagement’s view of these matters may changeeifuthre.

NOTE 8: GUARANTEES

PGE enters into financial agreements and powemnandgal gas purchase and sale agreements thadiénicidemnification
provisions relating to certain claims or liabilgighat may arise relating to the transactions coplated by these agreements.
Generally, a maximum obligation is not explicitia®d in the indemnification provisions and, theref the overall maximum
amount of the obligation under such indemnificagicannot be reasonably estimated. PGE periodieaijuates the likelihood
of incurring costs under such indemnities basetherCompany’s historical experience and the evanaif the specific
indemnities. As of March 31, 2012 , managemenebeb the likelihood is remote that PGE would beiiregl to perform under
such indemnification provisions or otherwise inany significant losses with respect to such indéesi The Company has not
recorded any liability on the condensed consolidlai@ance sheets with respect to these indemnities.
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PORTLAND GENERAL ELECTRIC COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S, continued
(Unaudited)

NOTE 9: VARIABLE INTEREST ENTITIES

PGE has determined that it is the primary benefioid three variable interest entities (VIES) atitgrefore, consolidates the
VIEs within the Company condensed consolidated financial statementghide arrangements were formed for the sole pu
of designing, developing, constructing, owning, maining, operating, and financing photovoltaicasgower facilities located
on real property owned by third parties, and sgltimee energy generated by the facilities. PGEadMlanaging Member in each
of the Limited Liability Companies (LLCs), holdidgss than 1% equity interest in each entity, afidamcial institution is the
Investor Member, holding more than 99% equity ies¢in each entity. PGE has determined that iesésts in these VIEs
contain the obligation to absorb the variabilitytioé entities that could potentially be significamthe VIEs, and the Company
has the power to direct the activities that magmigicantly affect the entities’ economic perforncan

Determining whether PGE is the primary beneficiaina VIE is complex, subjective, and requires the af judgments and
assumptions. Significant judgments and assumptitae by PGE in determining it is the primary beriafi of these LLCs
include the following: (i) PGE has the expertis@ten and operate electric generating facilities sralithorized to operate the
LLCs pursuant to the operating agreements, andefttre, PGE has control over the most significamitvéiies of the LLCs; (ii)
PGE expects to own 100% of the LLCs shortly aftex f/ears have elapsed, at which time the fadlitidl have approximately
75% of their estimated useful life remaining; aiijl fased on projections prepared in accordandk thie operating agreements,
PGE expects to absorb a majority of any expectesk® of the LLCs.

Included in PGE’s condensed consolidated balaneetsire LLC assets as follows (in millions):

March 31, December 31,
2012 2011

Cash and cash equivalents $ 1 3 1
Electric utility plant, net 5 5

These assets can only be used to settle the abligaif the consolidated VIEs.
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Item 2. Management's Discussion and Analysis of Financial @dition and Results of Operations.
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhevate Securities Litigation
Reform Act of 1995. Such forward-looking statementdude, but are not limited to, statements tieddte to expectations,
beliefs, plans, assumptions and objectives conegrititure operations, business prospects, expebitpges in future loads, the
outcome of litigation and regulatory proceedingsufe capital expenditures, market conditions,igvents or performance a
other matters. Words or phrases such as “antic@pdteclieves,” “estimates,” “expects,” “intends{lans,” “predicts,”
“projects,” “will likely result,” “will continue,” “should,” or similar expressions are intended tnitify such forward-looking
statements.

” ”

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertairttiat could cause actual
results or outcomes to differ materially from thes@ressed. PGE’s expectations, beliefs and projecare expressed in good
faith and are believed by PGE to have a reasotmsis including, but not limited to, managemenxaraination of historical
operating trends and data contained in recordtrat data available from third parties, but theae be no assurance that P&E’
expectations, beliefs or projections will be ackeigwr accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothwduch forward-looking
statements, factors that could cause actual resutiatcomes for PGE to differ materially from thafiscussed in forward-
looking statements include:

» governmental policies and regulatory audits, ingasions and actions, including those of the FEREG @PUC with
respect to allowed rates of return, financings;telety pricing and price structures, acquisitamd disposal of facilities
and other assets, construction and operation of fdailities, transmission of electricity, recoyasf power costs and
capital investments, and current or prospectivelegade and retail competition;

» the effects of weak economies in the state &gOn and the United States, including decreasecu@ifor electricity,
reduced revenue from sales of excess energy dperigds of low wholesale market prices, impairedificial stability ¢
vendors and service providers and elevated lef¥alaapllectible customer accounts;

» the outcome of legal and regulatory proceedingsissuks including, but not limited to, the mattéescribed in Note 7,
Contingencies, in the Notes to Condensed Conselidainancial Statements;

* unseasonable or extreme weather and other natugabmena, which can affect customers’ demand favepand could
significantly affect PGE's ability and cost to puwe adequate power and fuel supplies to servaig®mers, and could
increase the Company’s costs to maintain its géngréacilities and transmission and distributigistems;

» operational factors affecting PGE’s power generatazilities, including forced outages, hydro aniddvconditions, and
disruption of fuel supply, which may cause the Campto incur repair costs, as well as increasedepaasts for
replacement power;

« volatility in wholesale power and natural gas psioghich could require the Company to issue aduftidetters of credit
or post additional cash as collateral with courdeiips pursuant to existing power and natural gashase agreements;

» capital market conditions, including access to @pinterest rate volatility, reductions in demdodinvestment-grade
commercial paper and the availability and costagfital, as well as changes in PGE’s credit ratiadgch could have an
impact on the Company’s cost of capital and itditslio access the capital markets to support meguénts for working
capital, construction costs, and the repaymenisaifiring debt;
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future laws, regulations, and proceedings thatctctmdrease the Company’s costs or affect the ojpasbf the
Company’s thermal generating plants by imposingiireqnents for additional emissions controls or gigant emissions
fees or taxes, particularly with respect to coaddigeneration facilities, in order to mitigatelwar dioxide, mercury and
other gas emissions;

changes in wholesale prices for natural gas, cidlaknd other fuels and the impact of such changethe Company’s
power costs and the availability and price of whale power in the western United States;

changes in residential, commercial, and industtistomer growth, and in demographic patterns, iE'BGervice
territory;

the effectiveness of PGE’s risk management poligiresprocedures and the creditworthiness of cusoared
counterparties;

the failure to complete capital projects on schedurld within budge

declines in the fair value of equity securitiesdhiglr the defined benefit pension plans and otlesefit plans, which
could result in increased funding requirementsstarh plans;

changes in, and compliance with, environmentalemthngered species laws and poli

the effects of climate change, including changdahénenvironment that may affect energy costs asumption, increase
the Company’s costs, or adversely affect its ofanat

new federal, state, and local laws that could teaixerse effects on operating resi

cyber security attacks, data security breachesth@r malicious acts that cause damage to the Quyigogeneration and
transmission facilities, information technology ®yas, or result in the release of confidential congr and proprietary
information;

employee workforce factors, including aging, potrdtrikes, work stoppages, and transitions iriasamanagemer
general political, economic, and financial markenditions

natural disasters and other risks, such as eaiitegtlaod, drought, lightning, wind, and fi

financial or regulatory accounting principles ofipies imposed by governing bodies; .

acts of war or terrorisr

Any forward-looking statement speaks only as ofdate on which such statement is made, and, ezsegtquired by law, PGE
undertakes no obligation to update any forward-leglstatement to reflect events or circumstances #ie date on which such
statement is made or to reflect the occurrencenahticipated events. New factors emerge from torténte and it is not possible
for management to predict all such factors, noritassess the impact of any such factor on thabss or the extent to which
any factor, or combination of factors, may causeilts to differ materially from those containedaimy forward-looking
statement.
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Overview

Management's Discussion and Analysis of Financ@hdition and Results of Operations (MD&A) is inteddto provide an
understanding of the business environment, restitperations, and financial condition of PGE. MD&Aould be read in
conjunction with the Company’s condensed consdidifinancial statements contained in this repartyall as the consolidated
financial statements and disclosures in its AnfiRegort on Form 10-K for the year ended DecembeRB1], and other period
and current reports filed with the SEC.

Operating Activities — PGE is a vertically integrated electric utility exggd in the generation, transmission, distributaomd
retail sale of electricity, as well as the wholesalirchase and sale of electricity and natural Blas.Company generates rever
and cash flows primarily from the sale and distiiilru of electricity to customers in its serviceriry.

The Company’s revenues and income from operatiandlactuate from period to period due to the impHceasonal weather
conditions on demand for electricity. Price changed customer usage patterns (which can be affbgtéite economy) also
have an effect on revenues while the availabilitgt price of purchased power and fuel can affeairime from operations. PGE
a winter-peaking utility that typically experiendés highest retail energy sales during the wihieaiting season, with a slightly
lower peak in the summer that generally resultsyfedr conditioning demand.

Customers and Demand Retail energy deliveries for the three months endadcch 31 , 2012 decreased 0.8% from the
comparable period of 2011 largely as a result@é@ease in industrial demand. One paper productistomer ceased
operations in February 2011 and weakness in derinandcertain customers in the industrial sectoganly 2012 contributed to
the decline, which was partially offset by an irage of 3,700 in the average number of total retetomers served.

The following table indicates the average numbeetdil customers, including those customers whaseho purchase their
energy from an Electricity Service Supplier (ES8)d energy deliveries, by customer class, for greogs indicated:

Three Months Ended March 31,

2012 2011 Increase
Average Average /(Decrease)in
Number of Energy Number of Energy Energy
Customers Deliveries * Customers Deliveries * Deliveries
Residential 722,19° 2,25¢ 719,61! 2,291 (1.9%
Commercial 102,16¢ 1,83¢ 101,01¢ 1,831 0.4
Industrial 26¢€ 1,00¢ 25¢ 1,02¢ (1.8
Total 824,63 5,104 820,89: 5,14¢ (0.9)

* In thousands of MWI

PGE projects that weather adjusted retail energiyadees for 2012 will be comparable to 2011 weathdjusted levels, after
allowing for energy efficiency and conservatioroef. Excluding two paper production customersitenergy deliveries for
2012 are expected to be approximately 1% to 1.5$ferithan 2011 levels on a weather adjusted basis.of these paper
customers ceased operations early in 2011. The otlstomer purchases a significant portion ofitsrgy requirements at

market prices under the Company’s Economic Replac¢fower program and, accordingly, changes irtiséomer’s demand
do not significantly affect the Company’s gross girar Excluding the deliveries to these two papestamers from the table
above, total energy deliveries would show a deered®nly 0.4% in the three months ended March2812, compared to the
same period of 2011.
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Power Operation— To meet the energy needs of its retail customiesCompany utilizes a combination of its own gatieg
resources and wholesale market transactions. Basadmerous factors, including plant availabiltystomer demand, river
flows, wind conditions, and current wholesale psid@GE makes economic dispatch decisions contitypiouan effort to obtain
reasonably-priced power for its retail customeansaddition, PGE’s thermal generating plants requing/ing levels of annual
maintenance, during which the respective planh@vailable to provide power. As a result, the amatfipower generated and
purchased in the wholesale market to meet the Coypeetail load requirement can vary from periogeriod.

During the three months ended March 31, 2012 Citrapany’s generating plants provided approximad@s of its retail load
requirement, compared with 42% in the three moatited March 31, 2011 . The increase in the r&atblume of power
generated to meet the Company’s retail load remeéreg was primarily due to the economic displacenoéat significant amount
of thermal generation by lower cost purchased palmeing the first quarter of 2011.

Energy received from PGE-owned hydroelectric plamd under contracts from mid-Columbia hydroelegtrojects decreased
27% in the three months ended March 31, 2012 cosapaith the three months ended March 31, 2011 sé&lhesources
provided approximately 19% of the Company'’s rdtzld requirement for the three months ended Maigt2312 , compared
with 26% for the three months ended March 31, 2(Hdergy received from these sources exceededatimje included in the
Company’s Annual Power Cost Update Tariff (AUT)dpproximately 6% during the three months ended M&fg 2012 ,
compared with 16% during the first quarter of 20&dich projections, which are finalized with the GPld November each yei
establish the power cost component of retail prioeshe following calendar year, based on averaggnal hydro conditions.
Any excess in hydro generation from that projedtethe AUT generally displaces power from highestcgources, while any
shortfall is generally replaced with power fromlég cost sources. Energy from hydro resourcespiead to be slightly above
projections included in the AUT for 2012.

Energy expected to be received from wind generatsgurces is projected annually in the AUT arlghised on wind studies
completed in connection with the permitting of thiad farm. Any excess in wind generation from tpedjected in the AUT
generally displaces power from higher cost sounslfie any shortfall is generally replaced with pvirom higher cost source
Wind resources provided approximately 6% of the @any’s retail load requirement for the three momthded March 31,
2012, and 2011. Energy received from PGE-ownedl \gamnerating resources (Biglow Canyon) fell shbthat projected in
PGE’s AUT by 12% and 21%, in the three months erdacth 31, 2012 and 2011 , respectively.

Availability of the plants PGE operates approxinda®®% and 98% , for the three months ended Mar¢2@12 and 2011,
respectively, with the availability of Colstrip, veh PGE does not operate, approximating 96% and S#tthe same periods,
respectively.

Pursuant to the Company’s power cost adjustmenharésm (PCAM), customer prices can be adjustedfteat a portion of the
difference between each year’s forecasted nethlarjzower costs (NVPC) included in prices (baselivdC) and actual NVPC
for the year, to the extent such difference isidetsf a pre-determined “deadband.” The PCAM presitbr 90% of actual
NVPC above or below the deadband to be collect fir refunded to customers, respectively, subgeatregulated earnin
test. Any estimated refund to customers pursuatitad®CAM is recorded as a reduction in RevenudésarCompany’s
statements of income; any estimated collection foostomers is recorded as a reduction in Purchasedr and fuel expense.
For 2012 and 2011, the deadband range is from $llibmrbelow to $30 million above baseline NVPC.

For the three months ended March 31, 2012 , ablv8IC was approximately $5 million below baseline R¥, due to improved
hydro generation, and sales of excess transmissipacity. These improvements against baselingat&lly offset by higher
fuel costs for thermal generation and lower thameeked wind generation. Based on forecast data,Q\NféPthe year ending
December 31, 2012 is currently estimated to bevbéhe baseline
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NVPC but within the established deadband rangea Aessult, no estimated refund to customers wagdedaas of March 3:
2012. For the three months ended March 31, 201GabVPC was approximately $19 million below baseINVPC, with PGE
recording an estimated refund to customers of aqimately $4 million as of March 31, 2011.

Capital Requirements and Financing— PGE'’s capital requirements for 2012 are relatéharily to ongoing expenditures for
the upgrade, replacement, and expansion of trasgmisdistribution, and generation infrastructare well as technology
enhancements and expenditures related to hydnslitg and construction. Capital expenditures apeeted to be approximate
$334 million in 2012 , of which $69 million was umced through March 31. For further informatione skee Capital
Requirements section of Liquidity and Capital Reses in this ltem 2.

For 2012, the Company expects to meet capital reaqueints with cash from ongoing operations, withssoances of long-term
debt or equity. In subsequent years, the Compapgas to fund its capital requirements with a caration of cash from
operations and funds from the capital markets tesnal liquidity needs and market conditions watrdime Company also
expects that the borrowing capacity under its ¢redilities will continue to be available to mamagorking capital requirements
during those periods. For further information, #e=Debt and Equity Financings section of Liquidityd Capital Resources in
this Item 2.

PGE’s 2009 Integrated Resource Plan (IRP), ackragelé by the OPUC in November 2010 and updated iredber 2011,
includes the Company’s strategy for acquiring negources over the next several years and a 20syragegy outlining long-
term expectations for resource needs and portfoinagement. To meet projected energy requirentet$RP includes energy
efficiency measures, additional renewable resoyremg transmission capability, new generation, iamgrovements to existing
generating plants.

In accordance with the IRP acknowledgement anduyamtsto the OPUC’s competitive bidding guidelinteg Company plans to
issue two requests for proposals (RFPs) for additicesources during 2012, with one seeking a coatioin of capacity and
energy resources and the second seeking renevesiolerces. PGE expects to submit self-build progdeaach competitive
bidding process for new resources.
A draft of the first RFP was submitted to the OPldQanuary 2012 and seeks approximately:

« 300 to 500 MW of base load energy resoul

200 MW of yearround flexible and peaking resourc

» 200 MW of biseasonal (winter and summer) peaking supply

e 150 MW of winterenly peaking suppl’
The OPUC is scheduled to consider the first RFRypgroval in June 2012, with proposals, or bidg, dithin 60 days of the
approval. It is expected that the winning bids Wwal chosen in late 2012 or early 2013.

The flexible and peaking resources would be expetcidoe available in the 2013 to 2015 time fram#hwhe base load energy
resources expected to be available in the 201913 #me frame.

The second RFP would seek approximately 100 MWeaméwable resources. The renewable resources tepated to be in
service to meet PGE’s 2015 requirements under @fsdenewable Portfolio Standard. PGE expectssieeishe second RFP in
the second half of 2012.

The IRP includes a proposal for an approximately-2iile, 500 kV transmission line referred to as @sscade Crossing
Transmission Project, or Cascade Crossing, thatdimelp meet future electricity demand and improagional grid reliability.
The project would transmit power from new and éngenergy resources in
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eastern Oregon to the Company’s service territe@yE continues to work with other stakeholders enretgion in planning the
project and is actively engaged in the federatestnd tribal permitting processes. Subject taiobig all necessary approvals,
the expected in-service date would be late 20Jeady 2017.

For additional information, see the Capital Requieats section of Liquidity and Capital Resourcethis ltem 2.

Legal, Regulatory, and Environmental Matters— PGE is a party to certain proceedings, the uléntaitcome of which may
have a material impact on the results of operatamkcash flows in future reporting periods. Sudteedings include, but are
not limited to, the following matters:

» Challenges to recovery of the Companiyivestment in its closed Trojan ple
» Claims for refunds related to wholesale enedgsduring 20002001 in the Pacific Northwest; &

* Aninvestigation of environmental matters regardiuagtland Harbo

For additional information regarding the above atiter matters, see Note 7, Contingencies, in thedNiw Condensed
Consolidated Financial Statements.

The following discussion highlights certain regolgtitems that have impacted the Company’s revemassilts of operations, or
cash flows for the three months ended March 3122@mpared to the three months ended March 31, 80affected retalil
customer prices, as authorized by the OPUC. In stases, the Company deferred the related expensesefits as regulatory
assets or liabilities, respectively, for later atimation and inclusion in customer prices, pendd®UC review and authorization.

» General Rate Case — In PGE’s 2011 General Rate €@es®PUC approved a tariff that provides a meismarfor
future consideration of customer price changegeaélt the recovery of the Company’s remaining stveent in the
Boardman generating plant over a shortened opgrhficn Pursuant to the tariff, the OPUC approvecdovery of
increased depreciation expense reflecting a chente retirement date of Boardman from 2040 to®0#th new
prices effective July 1, 2011, which provided imoental revenues for the last six months of 201%7ofillion. An
additional increase of approximately $6 millionannual revenue went into effect for 2012 as a tesuhis tariff
change, primarily due to the mid-year applicatibthe tariff in 2011.

» Power Costs — Pursuant to the AUT process, P@ally files an estimate of power costs for théofeing year. In
November 2011, the OPUC issued an order on the 2QR2resulting in an estimated 1% decrease in ¢ustgrices
The new prices became effective January 1, 2012aendxpected to result in a decline of approxiigai22 million in
annual revenue, as a result of expected lower pooss.

* Renewable Resource Costs — Pursuant to a reneadjpistment clause mechanism (RAC), PGE can redover
customer prices prudently incurred costs of renésvedsources that are expected to be placed incedrvthe current
year. The Company may submit a filing to the OPW@\bril 1st each year, with prices expected to imeeeffective
January 1st of the following year.

In March 2012, PGE submitted a filing for a smalks installation, which is expected to result in@aninal credit to
customer prices for a one-year period beginningidgnl, 2013. The Company did not submit a RAQdjlin April
2011 as it did not anticipate approved renewaldeurce additions would be placed into service du?idll.

The OPUC had previously approved recovery overeayaar period beginning January 1, 2011 of $22ienilunder the

RAC for eligible deferred costs and a return onGloenpany’s investment related to Biglow Canyon BHHsand a
residual balance from the previous deferral of BiglCanyon Phase II.
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» Decoupling — The decoupling mechanism is intehttleprovide for recovery of reduced revenues tegufrom a
reduction in electricity sales attributable to eyyeefficiency and conservation efforts by residaingind certain
commercial customers. The mechanism provides fstoooer collection (or refund) if weather adjustse per customer
is less (or more) than the levels approved in tm@any’s most recent general rate case.

« For the three month period ended March 31, 20 Citimpany has recorded an estimated refund of Bibmi
Any estimated refund or collection for the 2012ecalar year would be provided to customers underif that
would begin June 1, 2013.

» During 2011, PGE recorded an estimated refursRafillion that is expected to be provided to oustrs over a
one year period beginning June 1, 2012 as weatljestad use per customer was greater than levejeqed in
the 2011 General Rate Case.

» For 2010, the Company recorded an estimatedcat@h of $8 million, as weather adjusted use pstamer was
less than levels included in the 2009 General Ratee. After review, the OPUC approved collectionsf
customers over a one-year period that began Juz@11,

» Refund of tax credits — In 2011, PGE provideedits to customers for tax credits the Companyawdimulated related
to the Independent Spent Fuel Storage Installaidhe former Trojan site. The discontinuance ef¢hstomer credits ¢
January 1, 2012 will have the effect of increaghigyCompany s annual revenues by approximately $18 million.

The overall impact to annual revenues, as a restiite tariff changes effective January 1, 2012xgected to be a reduction of
approximately $26 million.

Critical Accounting Policies

PGE'’s critical accounting policies are outlinedtam 7 of the Company’s Annual Report on Form-K@or the year ended
December 31, 2011 , filed with the SEC on Febr2ary2012 .
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Results of Operations

The following table contains condensed consolidatatements of income information for the periodsspnted (dollars in

millions):

Revenues, net
Purchased power and fuel
Gross margin
Operating expenses:
Production and distribution
Administrative and other
Depreciation and amortization
Taxes other than income taxes
Total operating expenses
Income from operations
Other income:
Allowance for equity funds used during construction
Miscellaneous income, net
Other income, net
Interest expense
Income before income taxes
Income taxes

Net income and net income attributable to
Portland General Electric Company

Three Months Ended

March 31,
2012 2011
$ 47¢ 10% $ 484 10(%
19E 41 194 40
284 59 29C 60
53 11 42 9
54 11 52 11
62 13 56 11
27 6 25 5
19¢€ 41 17& 36
88 18 11k 24
1 — 1 —
3 1 2 —
4 1 3 1
28 6 27 6
64 13 91 19
15 3 22 5
$ 49 10% $ 69 14%

Net income attributable to Portland General Electric Company was $49 million , or $0.65 per diluted share, fog first
quarter of 2012 compared with $69 million , or $r diluted share, for the first quarter of 20ldecrease of $20 milligror

29% . The decrease in net income was predomindritign by: a 27% reduction in hydro generation;rdased energy
deliveries; and higher production and distributimsts as a result of increased thermal generation.

During the first quarter of 2011 , a significant@mt of thermal generation was economically dispiawith lower-cost power
purchased in the wholesale market and increasem laydl wind generation.
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Revenues energy deliveries (presented in MWh), and theay® number of retail customers were as followsHerperiods
presented:

Three Months Ended March 31,

2012 2011
Revenues” (dollars in millions):
Retail:
Residential $ 25€ 53% $ 25€ 53 %
Commercial 15€ 33 15€ 32
Industrial 53 12 54 11
Subtotal 46k 98 46€ 96
Other - accrued revenues 3 (@D 3) (@)
Total retail revenues 462 97 462 95
Wholesale revenues 10 2 13 3
Other operating revenues 7 1 8 2
Total revenues $ 47¢ 10C% $ 484 10C %
Energy deliveries® (MWh in thousands):
Retail:
Residential 2,25¢ 42 % 2,291 41 %
Commercial 1,83¢ 33 1,831 33
Industrial 1,00¢ 18 1,02¢ 18
Total retail energy deliveries 5,104 93 5,14¢ 92
Wholesale energy deliveries 38¢ 7 477 8
Total energy deliveries 5,492 10C % 5,62 10C %
Average number of retail customers:
Residential 722,19 88 % 719,61! 88 %
Commercial 102,16¢ 12 101,01¢ 12
Industrial 26€ — 25€ —
Total 824,63 10C % 820,89: 10C %

(1) Includes both revenues from customers who purctiesieenergy supplies from the Company and revefroes the delivery of energy
those commercial and industrial customers thathmage their energy from ESSs.

(2) Includes both energy sold to retail customers aregy deliveries to those commercial and industiigtomers that purchase their ent
from ESSs.

Total revenues decrease d $5 million , or 1% henfirst quarter of 2012 compared with the firsaqar of 2011 primarily as a
result of the items described below.

Retail revenueare generated by the sale and delivery of energgtail customers as well as from the deliveryrdrgy that
certain commercial and industrial customers purelfiasn ESSs. Retail revenues also include certairuad revenues,
comprised primarily of deferrals of amounts relai@the PCAM, the decoupling mechanism, and the RIN@s.

Total retail revenues decrease d $1 million infife¢ quarter of 2012 compared to the first quacie2011 . The comparable
figures resulted primarily from the combination aret effect of the following items:

« An $8 million decrease from a lower volume of eryesgld due to one large industrial customer theiditioned to direct
access and a weakness in demand from certain cerstamthe industrial sector in early 2012;
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« A $3 million decrease related to changes in theageeretail price, resulting primarily from tardhanges effective
January 1, 2012 as authorized by the OPUC;

e A $2 million decrease related to decouplinghvét$l million estimated refund recorded in 201 pared to a $1
million collection in 2011; partially offset by

* A $5 million increase as a result of creditsyided to customers during 2011 related to the leddpnt Spent Fuel
Storage Installation that were not applicable i620

« A $3 million increase resulting from increased deilies to direct access customers;

* A $4 million increase resulting from severahiig the largest of which amounted to just over $ilian including the
reversal in 2012 of a refund recorded in 2011 #8RE land use fees, the recovery of costs for ther $eedin tariff, and
the difference in the PCAM, with a $4 million estitad refund recorded in the first quarter 2011 @mddditional $3
million refund adjustment recorded in the first gea2012 related to the 2011 PCAM.

Heating degree-days are an indication of the liagld that customers will use electricity for hegtamd are used to measure the
effects of weather on the demand for electricitytal heating degree-days in the first quarter df2®&ere comparable to 2011
levels and 6% above historical averages.

The following table indicates the number of heatiegree-days for the periods presented, alongithear averages provided
by the National Weather Service, as measured d@aRdrinternational Airport:

Heating Degree-days

2012 2011
January 74C 714
February 61¢€ 6832
March 60¢ 577
1st quarter 1,967 1,97¢
15-year average for the quarter 1,84¢ 1,84¢

Wholesale revenuessult from sales of electricity to utilities andvper marketers that are made in conjunction with th
Company'’s effort to secure reasonably priced pdaeretail customers, manage risk, and administegiterm wholesale
contracts. Such sales can vary significantly petioperiod. Wholesale revenues in the first quaster012 declined $3 million ,
or 23% , compared to the first quarter of 2011 thasresult of a 19% decrease in sales volume &4d decrease in average
price. Lower wholesale market prices were drivendsy natural gas prices resulting from increaseira gas production and
the mild winter in the eastern half of the UnitedtSs.

Purchased power and fuekxpense was $195 million for the first quarter 012, an increase of $1 million , or 1% , compared
with $194 million for the first quarter of 2011 jttv $8 million related to a 5% increase in averageable power cost partially
offset by a $7 million decline due to a 3% decrdadgetal system load. The average variable powst mcreased to $35.49 per
MWh in the first quarter of 2012 compared with $Bper MWh in the first quarter of 2011 .

Thermal generation represented 43% of PGE’s tetallload requirement for the first quarter of 2@bmpared with 27% in the

first quarter of 2011. A significant amount of th&l generation was economically displaced durimfittst quarter of 2011 by
lower cost purchased power due to increased eriegyabove normal hydro generation.
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PGE'’s sources of energy, as well as total systex énd retail load requirement, are as followstierperiods presented:

Three Months Ended

March 31,
2012 2011
Sources of energy (MWh in thousands):
Generation:
Thermal:
Coal 1,077 20% 1,13: 20%
Natural gas 1,13C 20 26¢& 4
Total thermal 2,207 40 1,401 24
Hydro 583 11 57C 10
Wind 24¢€ 4 217 4
Total generation 3,03¢ 55 2,18¢ 38
Purchased power:
Term 1,21¢€ 22 1,561 28
Hydro 414 8 80z 14
Wind 74 1 73 1
Spot 788 14 1,08¢ 19
Total purchased power 2,48 45 3,52¢ 62
Total system load 5,52¢ 100% 5,712 100%
Less: wholesale sales (38¢) (477)
Retail load requirement 5,13¢ 5,23¢

Energy from PGE-owned wind generating resourceglBi Canyon) increase d 13% and represented 5¥tec€ompany’s
retail load requirement in the first quarter of 2QXkcompared with 4% in the first quarter of 20Ihe increase was due to
favorable wind conditions in the first quarter @12 compared with the same period last year.

Hydroelectric energy during the first quarter oi2Q from both PGE-owned plants and from mid-Coliandyojects, decreased
27% compared with the first quarter of 2011 pridyadiue to more favorable hydro conditions in 204Add the expiration at the
end of 2011 of an agreement to purchase a porfitmemutput of one mid-Columbia project. Theseueses provided
approximately 19% of the Company’s retail load iiegment for the first quarter of 2012 , comparethvid6% for the first
quarter of 2011. Total hydro generation in thetfipsarter of 2012 exceeded projected levels inaudehe AUT for 2012 by
6% , compared with 16% for the same period last.yea

The following table presents the forecast of theilAp-September 2012 runoffs (issued April 26, 2Pat particular points of

major rivers relevant to PGE’s hydro resources, aatdal runoffs for 2011 (as a percentage of norasmmeasured over the 30-
year period from 1971 through 2000):

Runoff as a Percent of Normal *

2012 2011
Location Forecast Actual
Columbia River at The Dalles, Oregon 118% 135%
Mid-Columbia River at Grand Coulee, Washington 12C 12¢
Clackamas River at Estacada, Oregon 12< 13t
Deschutes River at Moody, Oregon 10¢ 12C

* Volumetric water supply forecasts for the PacNorthwest region are prepared by the NorthwegéRForecast Center in conjunction with
the Natural Resources Conservation Service and otoperating agencies.
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For the three months ended March 31, 2012 , ablv&IC was approximately $5 million below baseline R and within the
lower deadband of the PCAM. As forecasted, NVPQHeryear ending December 31, 2012 is currentiynaséd to be below tt
baseline NVPC but within the established deadbande for fiscal year 2012. As a result, no estichagééund to customers was
recorded as of March 31, 2012. For the three moetkded March 31, 2011, actual NVPC was approxim&&® million below
baseline NVPC, with PGE recording an estimatednetio customers of approximately $4 million.

Gross margin, which represents the difference between Revematgnd Purchased power and fuel expense, is athosg
performance indicators utilized by management énaghalysis of financial and operating resultsrdéivles a measure of income
available to support other operating activities argenses of the Company and serves as a usefauredar understanding and
analyzing changes in operating performance betwegorting periods. It is considered a “non-GAAPafigial measure,” as
defined in accordance with SEC rules, and is neiitled to replace operating income as determinaddardance with GAAP.

Gross margin was 59% in the first quarter of 20é@mpared with 60% in the first quarter of 20Ihe decrease in gross mar
was driven by: a 5% increase in average variableepcosts, which was predominantly due to a 27%edese in hydro
generation; a decrease in energy deliveries; ateteease in customer prices due to various tdrdhges. These items were
partially offset by the impact of certain tax refisrnto customers effective in the first quarter @12 that were not applicable in
2012.

Production and distribution expense increase d $11 million , or 26% , in thet fjuarter of 2012 compared to the foaarter o
2011, primarily due to increase s in operating aaihtenance expenses at the Company'’s thermatagéreplants resulting
from increased generation in 2012, and a $3 milisurance recovery related to the Selective Watighdrawal project
recorded in 2011. Also contributing to the increasee higher delivery system costs.

Administrative and other expense increase d $2 million , or 4% , in the fitgarter of 2012 compared to the first quarter of
2011 . The increase was primarily due to increasmployee pension expenses resulting from a lovseodnt rate and return on
pension trust assets.

Depreciation and amortizationexpense increase d $6 million , or 11% , in thet fjuarter of 2012 compared with the first
quarter of 2011. The increase was primarily dudaéamortization of ISFSI tax credits ending in B@aber 2011 and a shorter
operating life for the Boardman plant effectiveyJ2011, partially offset by a deferral of costsatel to certain capital projects
approved in the 2011 General Rate Case.

Taxes other than income taxegcrease d $2 million , or 8% , in the first quaé&2012 compared to the first quarter of 2011 ,
primarily due to higher property taxes, resultingnfii both increase d property values and tax rates.

Other income, netwas $4 million in the first quarter of 2012 compate $3 million in the first quarter of 2011 . Tinerease
was primarily due to higher earnings from non-diedi benefit trust assets during the first quaofe2012 .

Interest expensén the first quarter of 2012 was comparable tofitse quarter of 2011 , as an increase relate@volving credit
facilities fees and amortization of reacquired dmisits were offset by lower interest related toghdy retirement of $63 million
of 6.5% Series First Mortgage Bonds in Decembeil201

Income taxesdecrease d $7 million in the first quarter of 2@b2npared to the first quarter of 20ftimarily due to a decrease
pre-tax income. The effective tax rates (approxetya?3.4% and 24.2% in the first quarters of 20d@ 2011 , respectively) are
lower than the federal statutory rate primarily dadenefits from federal wind production tax ctedielated to increased
generation from Biglow Canyon, and state tax ceedit
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Liquidity and Capital Resources

Capital Requirements

The following table presents PGE'’s estimated cagliirements for the years indicated (in millions):

2012 2013 2014 2015 2016
Ongoing capital expenditures $ 27¢ $ 258 % 231 % 251 % 33C
Hydro licensing and construction 23 12 29 31 11
Boardman emissions contrdls 11 11 — — —
Cascade Crossing 27 — — — —
Total capital expenditures $ 334 @ % 27¢ % 26C % 28z % 341
Long-term debt maturities $ 10C $ 10C $ — % 70 % 67

(1) Represents 80% of estimated total costs baséastallation of emissions controls to meet ratprly requirements. In 1985, PGE
sold an undivided 15% interest in Boardman to altparty, reducing the Company’s ownership intefiesh 80% to 65%. The
purchaser has certain rights to participate irfittencing of the portion of the total capital casiributable to its interest. If the
purchaser does not exercise its rights to finahegbrtion of the total cost attributable to iteenest, PGE’s share of the total cost for
the emissions controls at Boardman is expecte@ ®086.

(2) Amounts shown include preliminary engineergmgl removal costs, which are included in othemopetating activities in the
condensed consolidated statements of cash flows.

Ongoing capital expenditures— Capital spending requirements consist primarilymgrades to, and replacement of,
transmission, distribution, and generation infiactire, as well as new customer connections. Pirediy engineering costs,
which consist of expenditures for surveys, plansl, iavestigations made for the purpose of detemmgitine feasibility of utility
projects, including certain projects discussed@lmtegrated Resource Plasection below, are included in Ongoing capital
expenditures. As of March 31, 2012 and DecembeR@11 , preliminary engineering costs of $9 milleomd $10 million,
respectively, are included in Other noncurrent @seePGE’s condensed consolidated balance sHdesCompany expects that
it will spend approximately $2 million on prelimiryaengineering costs for major projects during 2012

Hydro licensing and construction — PGE’ s hydroelectric projects are operated pursuanERE licenses issued under the
Federal Power Act. Capital spending requiremeritsated in the table above relate primarily to nfigditions to the Company’s
hydro facilities to enhance fish passage and satyvas required by conditions contained in the afeg licenses.

Emissions controls — In June 2011, the EPA approved revised rulesas@blished new emissions limits at Boardman and
provide for coal-fired operation to cease no l#han December 31, 2020.

The emissions limits imposed under the revisedsridguire the addition of certain controls. P&Rortion of capital spending
the Boardman emissions controls through March 8122vas approximately $24 million. The amount di@pated future
expenditures is reflected in the table above.

In December 2011, the EPA issued new emissionsslinmder the Clean Air Act’s National Emission Stars for Hazardous
Air Pollutants (NESHAP) regulating hazardous aillygant emissions, from coal- and oil-fired electgenerating units.
Emissions limits included in the NESHAP are basedhe application of maximum achievable controhtedlogy (MACT).
Based on its review of the rules and the prelimjirfali-scale test results, PGE believes Boardmamukhbe able to meet the
MACT requirements with the installation of the amtly planned controls.
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The operator of Colstrip has provided PGE withreated costs for emission control modifications tot&)3 and 4 that may be
necessary to meet the MACT requirements. Basetlisrestimate, the Company expects that its shatteese costs, as a 20%
owner of Units 3 and 4, will not exceed $10 million

I ntegrated Resource Plan — The Company'’s IRP, acknowledged by the OPUC imd¥iaber 2010, included the following
resource, capacity, and transmission projects:

« The addition of new generating plants and improves& existing plants. The related RFP processiédetermine the

successful bidders and clarify the timing and totat for the new capacity, energy, and renewaseurces described in
the IRP; and

» The construction of the Cascade Crossing transomdsie at an estimated total cost (in 2011 do)lafss800 million to
$1.0 billion. The Company continues to work withet stakeholders in planning the project and p@teptoject
partnerships. As of March 31, 2012, the Companyréesrded $25 million in costs included in Constit work in
progress (CWIP), in Electric utility plant, netits condensed consolidated balance sheets.

Due to the uncertainty of these projects, the @apRequirements table above does not include essriar any amounts related
to these projects beyond 2012. If PGE moves forwatldl the projects for which preliminary engineeyicosts are recorded,
such costs are transferred to CWIP. If the projamtsabandoned, such costs, including those alieadWIP related to Cascade
Crossing, would be expensed in the period suchrmi@tation is made. If any costs associated withnin generating plants
acknowledged in the IRP are expensed, the Compayyseek regulatory recovery of such costs in custgrices, although
there can be no guarantee such recovery woulddreayt.

For further information on the Company’s IRP ane finojects subject to the RFP process, see C&etlirements and
Financing in the Overview section of this Item 2.

Liquidity

PGE's access to short-term debt markets, includimglving credit from banks, helps provide necessiguidity to support the
Company’s current operating activities, includihg purchase of power and fuel. Long-term capitglirements are driven
largely by capital expenditures for distributiorgrismission, and generation facilities to suppothimew and existing custome
as well as debt refinancing activities. PGE’s ldjtyi and capital requirements can also be signitigaaffected by other working
capital needs, including margin deposit requiremealated to wholesale market activities, which eary depending upon the
Company’s forward positions and the correspondimgepurves.

The following summarizes PGE's cash flows for teeigpds presented (in millions):

Three Months Ended March 31,

2012 2011

Cash and cash equivalents, beginning of period $ 6 $ 4
Net cash provided by (used in):

Operating activities 11C 14¢€

Investing activities (58) (70

Financing activities (50) (59)
Increase in cash and cash equivalents 2 23
Cash and cash equivalents, end of period $ 8 $ 27

Cash Flows from Operating Activities -Cash flows from operating activities are generdéiyermined by the amount and tim
of cash received from customers and payments neadendors, as well as the nature and
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amount of non-cash items, such as depreciatioraaraitization and deferred income taxes, includeteinincome during a
given period. The $36 million decrease in cash igieW by operating activities in the three monthdezhMarch 31, 2012
compared to the three months ended March 31, 2@tlavgely due to a decrease in net income, dfeecansideration of
noncash operating items, and an increase in mdaposit requirements pursuant to power and nagiaspurchase and sale
agreements.

A significant portion of cash provided by operasaonsists of recovery in customer prices of na@shaharges for depreciation
and amortization, which PGE estimates to be apprately $247 million in 2012 . Total cash providgddperations is estimated
to be approximately $478 million for 2012, whiclelides depreciation and amortization and the expesturn of $13 million

of margin deposits held by brokers as of Decemhef@11.

Cash Flows from Investing Activities -Cash flows used in investing activities consistarily of capital expenditures relatec
new construction and improvements to PGE’s distidimy transmission, and generation facilities. 1€ million decrease in net
cash used in investing activities in the three heminded March 31, 2012 compared withtbhree months ended March 31, 2I
was due primarily to proceeds from the sale oflarguower facility received in the first quarter212.

The Company plans approximately $334 million ofitexpenditures in 2012 related to upgrades apthcement of
transmission, distribution, and generation infiaciire. See Capital Requirements section abovadoitional information.

Cash Flows from Financing Activities -Financing activities provide supplemental cashoiath day-to-day operations and
capital requirements as needed. During the thraghsaended March 31, 2012 , cash used in suchtagiconsisted of the
repayment of commercial paper of $30 million angl playment of dividends of $20 million . During tineee months ended
March 31, 2011 , net cash used by financing a@witonsisted of the

payment of dividends of $20 million , the repaymehtommercial paper of $19 million , the repaymehlong-term debt of $10
million , and capital distributions to noncontrallj interests of $4 million .

As of March 31, 2012 , PGE does not expect to issiyelong-term debt securities in 2012 .

Dividends on Common Stock

While the Company expects to pay regular quargittidends on its common stock, the declarationnyf dividends is at the
discretion of the Company’s Board of Directors. Emeount of any dividend declaration will depend mifactors that the Board
of Directors deems relevant, which may include, aghother things, PGE’s results of operations andrfcial condition, future
capital expenditures and investments, and appkcadgulatory and contractual restrictions.

During the first quarter of 2012, the Board of Bi@'s declared a quarterly common stock divideng6ob cents per common
share for a total of $20 million, with payments raah April 16, 2012 to shareholders of record atdlose of business on Mar
26, 2012.

Debt and Equity Financings

PGE's ability to secure sufficient long-term cap#@ta reasonable cost is determined by its fir@rperformance and outlook,
capital expenditure requirements, alternativeslalks to investors, and other factors. The Compaapility to obtain and renew
such financing depends on its credit ratings, dsageon credit markets, both generally and fockle utilities in particular.
Management believes that the availability of créaliilities, the expected ability to issue lotegm debt and equity securities,
cash expected to be generated from operationsdeauifficient liquidity to meet the Compasyanticipated capital and operat
requirements. However, the Company’s ability taéskng-term debt and equity could be adverselycééd by changes in
capital market conditions. PGE currently does mxpieet to issue debt or equity securities in 2012.
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Short-term DebtPGE has approval from the FERC to issue short-tkrit up to a total of $700 million througfebruary 6, 201
and currently has the following unsecured revolwngdit facilities:

« A $370 million syndicated credit facility, with $X@illion and $360 million scheduled to terminatédyJ2012 and July
2013, respectively;

« A $300 million syndicated credit facility, which sgheduled to terminate December 201

These credit facilities supplement operating céslv &ind provide a primary source of liquidity. Pugist to the terms of the
agreements, the credit facilities may be used émegal corporate purposes, as backup for commeragar borrowings, and the
issuance of standby letters of credit. In the cdtgbe $300 million syndicated credit facility, t@@mpany is only allowed to
issue letters of credit up to $150 million. As oaMh 31, 2012 PGE had no borrowings outstanding under the tfadiities, nc
commercial paper outstanding, and $137 millionettielrs of credit issued. As of March 31, 2012 ,abgregate unused credit
available under the credit facilities was $533 iwiill.

Long-term DebtAs of March 31, 2012 , total long-term debt outdiag was $1,735 million . PGE owns $21 million tf i
Pollution Control Revenue Bonds, which may be réwaid at a later date, at the Company’s optiomuttin 2033.

Capital StructurePGE's financial objectives include the balancinglebt and equity to maintain a low weighted avezust of
capital while retaining sufficient flexibility to et the Company’s financial obligations. The Conypattempts to maintain a
common equity ratio (common equity to total condatéd capitalization, including current debt maies) of approximately
50%. Achievement of this objective, while sustaingufficient cash flow, is necessary to maintaiceptable credit ratings and
allow access to long-term capital at attractiveriest rates. PGE’s common equity ratios were 42480648.6% as of March 31,
2012 and December 31, 2011 , respectively.

Credit Ratings and Debt Covenants

PGE's secured and unsecured debt is rated investgraate by Moody's Investors Service (Moody’s) &tdndard and Poor’s
Ratings Services (S&P). PGE’s current credit ratiagd outlook are as follows:

Moody’s S&P
First Mortgage Bonds A3 A-
Senior unsecured debt Baa2 BBB
Commercial paper Prime-2 A-2
Outlook Stable Stable

Should Moody’s and/or S&P reduce their credit iqtim PGE’s unsecured debt to below investment gtadeCompany could

be subject to requests by certain of its wholesalsmodity and related transmission counterpattigmst additional
performance assurance collateral in connection itgtprice risk management activities. The perfarogassurance collateral
can be in the form of cash deposits or lettergedit, depending on the terms of the underlyingeagrents, and are based on the
contract terms and commodity prices and can vany fperiod to period. These cash deposits are fitbsis Margin deposits on
PGE’s condensed consolidated balance sheet, whjléetters of credit issued are not reflected an@ompany’s condensed
consolidated balance sheet.

As of March 31, 2012 , PGE had posted approxim&2 million of collateral with these counterpasti consisting of $98
million in cash and $116 million in letters of cie&®32 million of which is affiliated with masteretting agreements. Based on
the Company’s energy portfolio, estimates of enengyket prices, and the level of collateral outdiag as of March 31, 2012 ,
the approximate amount of additional collaterat twuld be requested
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upon a single agency downgrade to below investmete is approximately $137 million and decreasegpproximately $56
million by December 31, 2012 , and $23 million bgd@mber 31, 2013. The amount of additional coldtinat could be
requested upon a dual agency downgrade to belossiment grade is approximately $339 million at Madd, 2012 and
decreases to approximately $157 million by Decen3ie012 , and $73 million by December 31, 2013.

PGE’s financing arrangements do not contain ratfriggers that would result in the acceleratiomasfuired interest and
principal payments in the event of a ratings dovadgr However, the cost of borrowing under the tifadilities would increase.

The issuance of First Mortgage Bonds requiresRIGHE meet earnings coverage and security provisientrth in the Indenture
of Mortgage and Deed of Trust securing the bon@kE Bstimated that on March 31, 2012 , under thet nestrictive issuance
test in the Indenture of Mortgage and Deed of Trirt Company could have issued up to approxim&&h6 million of
additional First Mortgage Bonds. Any issuance a§tHlortgage Bonds would be subject to market doom and amounts cot
be further limited by regulatory authorizationsbgrcovenants and tests contained in other finanagrgements. PGE has the
ability to release property from the lien of thelémture of Mortgage and Deed of Trust under cedimoumstances, including
bond credits, deposits of cash, or certain salehanges or other dispositions of property.

PGE'’s credit facilities contain customary covenartd credit provisions, including a requirement thmits consolidated
indebtedness, as defined in the credit agreemien®s.0% of total capitalization (debt ratio). AisMarch 31, 2012 , the
Company’s debt ratio, as calculated under the tegpleements, was 50.6% .

Off-Balance Sheet Arrangements

PGE has no off-balance sheet arrangements otheotitatanding letters of credit from time to tirhatthave, or are reasonably
likely to have, a material current or future effeatits consolidated financial condition, changefinancial condition, revenues
or expenses, results of operations, liquidity, Ed@xpenditures or capital resources.

Contractual Obligations

PGE's contractual obligations for 2012 and beyordsat forth in Part II, Iltem 7 of the Company’sniyial Report on Form 10-K
for the year ended December 31, 2011 , filed with$EC on February 24, 2012 . Such obligations havehanged materially
as of March 31, 2012 .

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

PGE is exposed to various forms of market risk s@siimg primarily of fluctuations in commaodity pés foreign currency
exchange rates, and interest rates, as well ai dsdd There have been no material changes t&kebaisks affecting the
Company from those set forth in Part Il, Item 7Atleé Company’s Annual Report on Form 10-K for tearyended
December 31, 2011 , filed with the SEC on Febray2012 .

Item 4. Controls and Procedures.

Disclosure Controls and Procedur

PGE’s management, under the supervision and wéttp#hnticipation of its Chief Executive Officer a@thief Financial Officer,
has evaluated the effectiveness of the Compangtdadiure controls and procedures as required bigdige Act Rule 13a-15(b)
as of the end of the period covered by this refBased on that evaluation, PGE’s Chief Executiviéc®f and Chief Financial
Officer have concluded that, as of March 31, 20ttizse disclosure controls and procedures weretifée
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Changes in Internal Control over Financial Repogin

During the quarter ended March 31, 2012 , thereewerchanges in the Company'’s internal control fimancial reporting that
occurred during the period covered by this quarteport that have materially affected, or are oeably likely to materially
affect, its internal control over financial repogi

PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.

For information regarding PGE's legal proceedirsg® Legal Proceedings set forth in Part I, IterhtB@® Company’s Annual
Report on Form 10-K for the year ended DecembeRB11, filed with the SEC on February 24, 2012.

Iltem 1A. Risk Factors.

There have been no material changes to PGE'sawhiis set forth in Part I, tem 1A of the Compahnual Report on Form
10-K for the year ended December 31, 2011 , filgt the SEC on February 24, 2012 .

Iltem 6. Exhibits.

3.1 Second Amended and Restated Articles of Incorpmmaif Portland General Electric Company (incorpedaty
reference to Exhibit 3.1 to the Company’s Quart&gport on Form 160Q filed August 3, 2009).
3.2 Ninth Amended and Restated Bylaws of Portland Gadridlectric Company (incorporated by reference to
Exhibit 3.1 to the Company’s Current Report on F@&4 filed October 27, 2011).
10.1 Form of Officers’ and Key Employees’ Performancec&tUnit Agreement.
31.1 Certification of Chief Executive Officer.
31.2 Certification of Chief Financial Officer.
32 Certifications of Chief Executive Officer and Chighancial Officer.
101.INS* XBRL Instance Document.
101.SCH* XBRL Taxonomy Extension Schema Document.
101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docutne
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurhen
101.LAB* XBRL Taxonomy Extension Label Linkbase Document.
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doenin

* In accordance with Regulation S-T, the XBRL-rethinformation in Exhibit 101 to this Quarterly Repon Form 10-Q shall be deemed “furnishadd no
“filed.”

Certain instruments defining the rights of holdefsther long-term debt of the Company are omifietsuant to Item 601(b)(4)
(i) (A) of Regulation S-K because the total amoohsecurities authorized under each such omitietifiiment does not exceed
10% of the total consolidated assets of the Compadlyits subsidiaries. The Company hereby agreksnsh a copy of any
such instrument to the SEC upon request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

PORTLAND GENERAL ELECTRIC COMPANY
(Registrant)

Date: May 2, 2012 By: /s/ Maria M. Pope
Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer, and Treasurer

(duly authorized officer and principal financial
officer)
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Exhibit 10.1

OFFICERS '’ AND KEY EMPLOYEES '’
PERFORMANCE STOCK UNIT AGREEMENT

1. Award of Performance Stock Units

€)) Portland General Electric Company (thédmpany ") hereby grants performance stock units (
Performance Stock Units") to (the “Grantee ") in accordance with the terms of
this agreement (theAgreement”).

(b) A Performance Stock Unit represents the right teinee a share of the Compang common stock (Share”) at a future
date and time, subject to the vesting provisionwided herein.

(c) The grant is effective as bfarch 5, 2012(the “ Grant Date ").

(d) The three-year performance period applicabbais grant is January 1, 2012 to December 314 20tk “Performance
Period ").

(e) The grant is made under the Portland Gendealic Company 2006 Stock Incentive Plan (tH&l&n ") and is subject to
the terms and conditions of the Plan and this Apesd.

® Capitalized terms used but not defined in thigeement shall have the meanings set forth irPtha unless the context
clearly requires an alternative meaning.

2. PerformanceBased Vesting

At the conclusion of the Performance Period, then@ittee shall determine the number of Performarnioek3Units that shall vest t
multiplying the Performance Percentage (determinetcordance with the schedule attached as App&diy the number of Performance
Stock Units.

3. Settlement in Shares

The Company shall settle each vested Performamad Sinit by issuing a Share to the Grantee. VeBflormance Stock Units w
be settled as soon as possible following the caimiuof the Performance Period but in no event khten the March 18following the
conclusion of the Performance Period.

4, Dividend Equivalent Rights

At the end of the Performance Period, the Grarttaél be entitled to a Dividend Equivalent Right &&ch vested Performance Stock
Unit. A Dividend Equivalent Right entitles the Gtaa to receive an amount equal to any dividends gaia Share, which dividends have a
record date between the Grant Date and the erwed?érformance Period. At the same time that véaefibrmance Stock Units are settled,
the Company shall settle each Dividend EquivaleghRby issuing Shares to the Grantee. The numb8hares payable to the Grantee with
respect to the Dividend Equivalent Rights shaltbermined by dividing the amount payable undeiividend Equivalent Rights by the
Fair Market Value of a Share as of the date the Gittee determines the number of vested Perform&tmek Units and rounding to the
nearest whole number of Shares.

5. Shareholder Rights

The Grantee will not have any shareholder righth waspect to the Performance Stock Units or DivitlEquivalent Rights,
including the right to vote or receive dividendstiuShares are issued to the Grantee in settleofahe vested






Performance Stock Units and Dividend EquivalentiRig

6. Termination of Employment

If the Grante€ s employment and service with the Company andultsidiaries or Affiliates is terminated (a'trmination ") due
to death, disability (as determined under the ltergs disability program of the Company or its sdizgiy or Affiliate covering the Grantee)
retirement (as determined under the Compasygualified defined benefit pension plan) befoe éhd of the Performance Period, a
percentage of the Performance Stock Units mayatdbe end of the Performance Period. The numbBedbrmance Stock Units that vest
any, shall be determined by multiplying (a) thef&@nance Percentage (determined in accordancethétichedule attached as Appendix A)
by (b) the number of Performance Stock Units bytl{e)percentage of the Performance Period thabthatee was actively employed. The
Grantee will forfeit any remaining Performance &tbmits.

Except as provided in Section 7, if the Granteeseigpces a Termination for any other reason, tlentge will forfeit any unvested
Performance Stock Units.

The Committee shall determine the date of any Tieation.

7. Change in Control

Notwithstanding the preceding provisions of thiségment:

Any Performance Stock Units that have not previpuskted shall be deemed vested, as provided béltvere is a Termination
within two years following a Change in Controllfly the Company or any subsidiary or Affiliate oyauccessor entity for any reason other
than for Cause or (ii) by the Grantee within 90glafter there is (a) a material adverse chandeeimature of the Grantées duties or
responsibilities from those in effect immediatefjopto the Change in Control, provided that mermasing to be an officer of a public
company shall not, by itself, constitute a mateaiderse change for purposes of this provisiona (imaterial reduction in the Granteg base
compensation or incentive compensation opportunitiem those in effect immediately prior to the @pa in Control or as they respectively
may be increased thereafter from time to time pa(mandatory relocation of Grantes principal place of work in excess of 50 miles.

For purposes of determining the number of Perfomaatock Units that vest pursuant to this Section 7

0] the Committee shall use the actual AccounR@E for any fiscal years that ended prior to themiieation and shall use the
Target ROE (90% of base case) for any other figeals included in the Performance Period; and
(i) the Committee shall use the Target Regul#sset Base for §ear Performance Peri

Dividend Equivalent Rights shall be determineddn@dance with Section 4 hereof as if the dateesfriination were the end of the
Performance Period.

Any Performance Stock Units that vest pursuanhi® $ection 7 shall be settled as soon as podsilbdeving the Termination but in
no event later 60 days following the date of thenfiration.

For purposes of this Section 7, “Cause” means cdriduolving one or more of the following: (i) treeibstantial and continuing
failure of the Grantee to perform substantiallycdlhis or her duties to the Company in accordanmitie the Granteé s obligations and
position with the Company (other than any suchufailresulting from incapacity due to physical omta¢iliness), after 30 daysnotice from
the Company, such notice setting forth in reasandbtail the nature of such failure, and in thenettee Grantee fails to cure such breach or
failure within 30 days of notice from the Compaifysuch breach or failure is capable of cure;di§honesty, gross negligence, breach of
fiduciary duty; (iii) the commission by the Grantafean act of fraud or embezzlement, as found bguat of competent jurisdiction; (iv) the
conviction of the Grantee of a felony; or a (v) eral breach of the terms of an agreement withtbmpany, provided that the Company
provides the Grantee with adequate notice of suehdh and the Grantee fails to cure such breatte ibreach is reasonably curable, within
thirty (30) days after receipt of such notice.

8. Nontransferability of Award

No portion of this award shall be transferable nigithe Granteéss lifetime. The Grantee may, from time to time,igeate one or
more beneficiary or beneficiaries (including cogéntly or successively) to whom any award under Aigireement shall be paid in case of
Grante€ s death. Each such designation shall revoke all gesignations by the Grantee, shall be in a forascribed by the Company and
shall be effective only when filed by the Granteevriting with the Company during the Granteglifetime. In the absence of any such
designation, in the event of the Granteedeath, awards




under this Agreement shall be transferable onlywhlyor the laws of descent and distribution. Therisferability of the Shares issued in
settlement of the Performance Stock Units and BivéEquivalent Rights may also be limited in acaomt with any legend on the certificate
(s) representing such Shares that restricts thefereability of the Shares.

9. Withholding

The Company s obligation to deliver certificate(s) representBigares issued to settle vested Performance Stoit& &hd Dividend
Equivalent Rights shall be subject to the satigfacdf applicable tax withholding requirements,liding federal, state and local
requirements. Unless, prior to the end of the Perémce Period (or, in the case of a Terminatiormesd in Section 7, settlement of the
Performance Stock Units and any Dividend Equivalgghts), the Grantee notifies the Company of then®&e€' s intention to remit
sufficient funds to the Company or the Grariteeemployer to satisfy all applicable withholdinguéements prior to the date Shares are |
delivered to the Grantee, then, subject to appléckl, the Company or the Granteg employer shall withhold Shares otherwise deliviera
to the Grantee with a Fair Market Value sufficiemsatisfy the applicable withholding requirements.

10. Amendments
The Committee may from time to time amend the teofrthis Agreement to the extent it deems appro@iia carry out the terms a
provisions of the Plan. Notwithstanding the foregpiany amendment materially adverse to the ecanontg@rests of the Grantee shall be

effective only if consented to by the Grantee iiting.

11. Incorporation of Plan Terms

The terms and conditions of the Plan are incorpdratto and made a part of this Agreement. In theneof any difference between
the provisions of this Agreement and the term#iefRlan, the terms of the Plan will control.

12. Interpretation of Agreement and Plan

The Committee shall have sole power to interpret@mnstrue any provisions of this Agreement orRen. Any such interpretation
or construction made by the Committee shall bd fina conclusive.

13. Grant Not to Affect Employment

The Performance Stock Units and Dividend EquivaRights granted hereunder and Shares issued larsetit of the Performance
Stock Units and Dividend Equivalent Rights shali canfer upon the Grantee any right to continuth@employment of the Company or its
subsidiaries or Affiliates.

14. Severability

The invalidity or unenforceability of any provisiaf this Agreement shall not affect the validityesforceability of any other
provision of this Agreement. Unless such an invalidinenforceable provision can be appropriatefigrneed or modified, this Agreement
shall be construed as if such provision were onhitte

15. Miscellaneous

The captions of this Agreement are not part ofptevisions hereof and shall have no force or effect

16. Securities Laws

The Committee may from time to time impose any dioras on the Performance Stock Units, Dividend iZglent Rights or Shares
issued in settlement of the Performance Stock WmiBBividend Equivalent Rights as it deems necgssaadvisable to ensure that all rights
granted under the Plan satisfy the requiremengépplicable securities laws.

17. Notices

All notices or other communications given hereurstall be in writing, and any notices or other caminations required to be

given hereunder shall be sent by registered oifieertmail, return receipt requested, postage pcema by hand delivery, or expedited
delivery service, delivery charges prepaid and witknowledged receipt of delivery. A notice or othe




communication shall be deemed given on the dageoédptance or refusal of acceptance shown on sgelpt, and shall be addressed, as the
case may be, to the Grantee and to the Compahg &ltowing applicable address:

€)) If to the Grantee, to the most recent address fantge that the Company or its subsidiaries hateeim record:
(b) If to the Company, ti
Portland General Electric Company
Attn Arleen Barnett
121 SW Salmon St
Portland OR 97204
Any party may, by notice given in compliance witlistSection, change its address for all subsequaites. Notice by either party
shall be deemed sufficient if signed by such pasyounsel and also, in the case of the Compananpyf the Companys officers, if

otherwise given in compliance with this Section.

18. Entire Agreement

This Agreement (which incorporates the terms amdlitimns of the Plan) constitutes the entire agre@nof the parties with respect
to the subject matter hereof. This Agreement sgokes all prior discussions, negotiations, undeditgs, commitments and agreements with
respect to such matters.

19. Governing Law and Jurisdiction

This Agreement shall be governed by and constnuedc¢ordance with the laws of the State of Oreldith respect to any suit,
action or proceedings relating to this Agreemem (Proceedings”), each party irrevocably subndtthe exclusive jurisdiction of the courts
of the State of Oregon and the United States DBisfourt located in Multhomah County, Oregon, aneiviocably waives any objection that it
may have at any time to the laying of venue of Bryceedings brought in any such court, waives &ignahat such Proceedings have been
brought in an inconvenient forum and further waithesright to object, with respect to such Procegsli that such court does not have
jurisdiction over such party. Nothing in this Agneent precludes either party from enforcing in amjsgiction any judgment, order or aw:
obtained in any such court.

20. Grantee Acknowledgement

Grantee acknowledges that he/she had sufficiert tintonsider this Agreement and to seek legaludtai®n and has fully read and
understands this Agreement.

Dated: [NAME OF GRANTEE]
Dated: By: PORTLAND GENERAL ELECTRIC COMPANY




Exhibit 31.1
CERTIFICATION

I, James J. Piro, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on FoGvlof Portland General Electric Compa

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmtsainternal control over financial reporting thatooed during thi
registrant's most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ahneport) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contreles financial
reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditansl he audit committee of the registrant's boardictors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adverssfgct the registrant's ability to record, processsnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

May 2, 2012 By: /s/ James J. Piro

James J. Piro
President and Chief Executive Officer



Exhibit 31.2
CERTIFICATION

I, Maria M. Pope, certify that:

1.

2.

Date:

I have reviewed this Quarterly Report on FoGvlof Portland General Electric Compa

Based on my knowledge, this report does notadomny untrue statement of a material fact ortamstate a material
fact necessary to make the statements made, indighe circumstances under which such statemeets made, not
misleading with respect to the period covered iy thport;

Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the period
presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firiaheporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15r the registrant and have:

(a) Designed such disclosure controls and proesjar caused such disclosure controls and proesdoibe designed
under our supervision, to ensure that materiarimédion relating to the registrant, including itmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inieh this report is
being prepared;

(b) Designed such internal control over financial reipgr, or caused such internal control over finahagorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and th
preparation of financial statements for externappses in accordance with generally accepted aticmuprinciples;

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and preséntbis report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the regmtsainternal control over financial reporting thatooed during thi
registrant's most recent fiscal quarter (the regisis fourth fiscal quarter in the case of an almaport) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contrales financial
reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditonsl ghe audit committee of the registrant’s boardioéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal ocboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

May 2, 2012 By: /s/ Maria M. Pope

Maria M. Pope

Senior Vice President, Finance,
Chief Financial Officer and Treasurer



Exhibit 32
CERTIFICATIONS PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, James J. Piro, President and Chief Executitie€df and Maria M. Pope, Senior Vice Presidemahkice, Chief Financial
Officer, and Treasurer, of Portland General Elecddmpany (the “Company”), hereby certify that @@mpany’s Quarterly
Report on Form 10-Q for the quarterly period enlieaich 31, 2012 , as filed with the Securities amdiange Commission on

May 3, 2012 pursuant to Section 13(a) of the S&éesrExchange Act of 1934 (the “Report”), fully cplies with the
requirements of that section.

We further certify that the information containextihe Report fairly presents, in all material retpgethe financial condition and
results of operations of the Company.

/sl James J. Piro /sl Maria M. Pope
James J. Piro Maria M. Pope
President and Senior Vice President, Finance,
Chief Executive Officer Chief Financial Officer, and Treasurer

Date: May 2, 2012 Date: May 2, 2012




